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A PUBLIC DUTY 


HUS far neither the members of the New York Clearing House Association 
or the trust companies have taken any initial steps intended to bring about 
the re-admission of the latter to the Clearing House. The enactment of a 
cash reserve law for trust companies at Albany recently presented a splendid 
opportunity to effect a reconciliation. There is no great money center in the 
world where the banking situation is so anomolous as in New York because of 
the refusal of the New York Clearing House to admit trust companies to clearing 
privileges unless they maintain a minimum of 10 per cent of actual cash in vault. 



















The law which recently became effective requires trust companies to maintain a 
minimum of five per cent in actual cash; five per cent on deposit subject to call . 
in other banks and five per cent in government, state and certain municipal) bonds 
in addition to its capital investments in securities coming under the latter division. 

The publishers of Trust Compantiss have made diligent efforts since the { 
enactment of the Wainwright cash reserve bill to ascertain the sentiment of lead- 
ing individual members of the New York Clearing House Association. There is a 
strong and distinct sentiment among a considerable number to re-admit trust 
companies which have complied to the new legal cash reserve requirements. 
There are other members who are uncompromisingly opposed to their re-admis- 
sion unless the trust companies increase their actual cash in vault to 10 per cent. 
They maintain that the State banks would be seriously discriminated against if 
the trust companies should be admitted under the new legal reserve requirements. 

The situation, however, is far from hopeless. The trust companies are justi- 
fied in defending and standing by their former decision to remain out of the 
Clearing House if the latter does not withdraw the entirely arbitrary and uncalled 
for 10 per cent cash reserve rule. Now that the State Legislature at Albany 
has enacted a law which requires of trust companies not more than five per cent 
actually in vault it is but reasonable that trust companies—unless they choose 
to do so in individual instances—should continue to remain outside of the Clearing i 
House. 













There can be no doubt whatever that the brunt of the responsibility rests 
upon the New York Clearing House if the opportunity furnished by the new 
reserve law is not embraced to bring the trust companies into the fold. The 
trust companies can continue to transact their daily routine and make exchanges 
over counters without detriment to themselves. But every instinct of common 
sense and reason demands that the Clearing House remove its embargo and invite 
the trust companies to renew former amicable relations. 
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EFFECT OF THE WAINWRIGHT TRUST COMPANY RESERVE LAW 


FREDERICK D. KILBURN 
Supt. State of New York Banking Department 


HE Wainright trust company reserve bill which recently became a law ought, 
in my opinion, to satisfy the reasonable demands of those who have been 
advocating trust company reserves. It does not go as far quite as the 

recommendation which I made in my last report. It may be remembered that I 
recommended that trust c ympanies in the City of New York be required to keep 
15% reserve, at least one-third of which should be in cash and the balance, of 
course, on deposit with duly authorized reserve agents, and in the remainder of 
the State ten per cent, at least one-half of which should be in cash and the bal- 
ance on deposit. The bill as passed provides for 15% in the city of New York, 
but it provides that 5% of it may consist of bonds of the United States, or of 
the State of New York, or of cities of the first or second class, and in the re- 
mainder of the State the bill provides for a reserve of 10%, at least 30% of 
which must be in cash, and 30% made consist of bonds, and the balance on 
deposit. 

There is nothing in the history of trust companies in this State which 
demands that trust companies be obliged to keep reserves unless it be found 
in the development of these institutions which has taken place in the last few 
years. Since January, 1896, there has been an addition to the number of. trust 
companies in this State of forty-four. Many of these companies, of course, do 
nothing substantially but a regular banking business. Added to this came the 
demand on the part of the Clearing House in the city of New York and bankers 
generally that trust companies be obliged to keep reserves. It was for these 
reasons that I thought it wise to recommend the enactment of a law upon the 
subject. I think that it must be admitted that the same reasons do not exist 
for trust company reserves that apply to banks, and, on the whole, it is my) 
opinion that this law ought to be satisfactory and end the controversy which 
has existed, and which, if continued with a view of a more stringent law, can, 


in my opinion, accomplish no good result. 


TRUST COMPANY CASH WITHDRAWALS 


HERE was practically little cash withdrawn by the trust companies of New 
York City in order to comply with the provisions of the new cash reserve 
law which was recently signed by Governor Higgins and became effective 

immediately. Under the clause relating to cash in vault the trust companies are 
required to maintain at once 2 per cent cash in vault of their gross deposits. On 
February 20, last, the trust companies reported combined deposits of $954,031,400. 
They also reported a total of $17,690,000 in specie and $2,853,000 in legal tender 
notes. The two per cent now required amounts to $19,080,628, thus showing that 
the cash holdings are equal to the 2 per cent requirement. There was approxi 
mately from $4,000,000 to $5,000,000 withdrawn by trust companies which had 
less than 2 per cent cash inasmuch as six of the forty-one companies in New 
York City held 54 per cent of the total cash in vault. Under the law the trust 
companies will be required to add another one per cent to their cash on hand by 
July 1, another one per cent on October 1, and a final one per cent on January 
1, 1907. On the basis of the present gross deposit holdings the total cash on 
hand will have to be increased to approximately $50,000,000 by the end of the 
year, thus requiring $30,000,000 to be withdrawn. 
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GROWTH AND EARNINGS OF NEW YORK TRUST COMPANIES 


L. A. NORTON 

HE modern trust company is such an important factor in the financial world 

but if we remember that of the forty-seven Trust Companies now doing 

of to-day, that it is difficult to realize how rapidly it has been developed, 

business in greater New York, only eight have been established more than 

: twenty-five years, this fact alone will assist us materially in appreciating the 
‘ wonderful growth of the business as a whole. 





Looking back only ten years, we find that on December 31, 1895 there were 
twenty-six companies with capital aggregating $27,000,000, and surplus aggre- 
gating $45,320,000.00, a total capital and surplus of $72,326,000.00. Five years ' 
} later, December 31, 1900, the number of companies had increased to thirty-nine, 
the aggregate capital to $42,400,000, and the aggregate surplus to $80,972,000, . 
the total capital and surplus being $123,372,000.00. Thus in five years, the busi- 
ness had increased sufficiently to employ a capital and surplus 70 per cent. greater 
than in 1895. 
The next five year period brings us to December 31, 1905, and we find the 
number of companies has increased to forty-seven, the aggregate capital to $56,- 


Ss 


975,000; the aggregate surplus to $151,633,000 and the total capital and surplus 
to $208,608,000. Again, the increase for five years has been almost exactly 70 
per cent. and the total capital and surplus now employed is 289 per cent. of the 
total employed at the close of 1895. 


a eS 


In this era of giant industrial and railroad corporations, we have become 
accustomed to think in hundreds of millions of capitalization, as shown by bal- 
ance sheets, and it is not always easy to remember that although it is usually 
assumed that such capital has all been paid in, much of it has, in many cases, 
been paid out again for franchises, good will, patents, etc., and does not now 
represent anything in the way of tangible assets. In the case of the Trust Com- 
panies, however, this two hundred millions is real money. It represents, more- 

ver, only such portion of the total resources of the institutions as would belong 

to their stockholders in liquidation and if we add to this the deposits, which now 
aggregate over $900,000,000, we have a total fund of over $1,100,000,000, which : 
these forty-seven companies are now administering. 

In studying the earnings of these companies, we find that there have been 
numerous increases of capital, mergers, etc., within the last ten years, that make 
it extremely difficult to show the earnings of the companies as a whole, but if we 
take each five year period by itself and show the earnings of such companies as 
made no change in capitalization during the period, we shall then perhaps, have 


ICME |. AL ae ARMM a AB Foe 


a fair idea of what the business as a whole is accomplishing. 

For the period from December 31, 1895, to December 31, 1900, we find that 
twenty-three companies made no changes in their capitalization. We are indebted 
to the Manual of Statistics for a report of dividends paid by each company dur ; 
ing this period and have summarized as follows:—Dec. 31, 1895 to Dec. 31, 


Caebani i 


1QOO >-— Increase in Total 
Capital Div. Paid Surp. Ind. Earngs 
a ES eee $1,000,000 $2,600,000 $4,823,909 $7,423,909 
Continental ........ 500,000 1 50,000 412,962 562,962 
: Farm. = > I 000,000 I ,500,000 1,997,950 3,497,950 
(suaragity ......... 2,000,000 1,220,000 1,908,846 3,128,846 


Knickerbocker ..... I ,000,000 330,000 686,856 1,016,856 
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Manhattan 
Mercantile 


Metropolitan 
3 & @ ir 
N. Y. S. & T 
Real Estate 
0 ee 
U. S. Mortgage 
U. S. Trust 
Washington 


Brooklyn 


Frankim ....... 


Hamilton 
Kings Co 


ie Se 
Manufacturers 
Nassau ........ 


Peoples ee ie 


Total 





I ,000,000 
2,000,000 
I ,000,000 
I 000,000 
1,000,000 

5 90 ,.OOO 
I 000,000 
,000 OOO 


tN 


to 


,000 ,OOO 
500,000 


_ 


000,000 


_ 


,000 ,.0OO 
500,00 0 
500,000 
500,000 
500,000 
500,000 


I 000,000 
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200,000 
1,680,000 
500,000 
2,000,000 
650,000 
177,500 


,500,000 
780,000 


— 


4,100,000 
210,000 
800,000 
440,000 
200,000 
220,000 
210,000 
225,000 
150,000 
545,000 


1,158,297 
2,230,584 
647,584 
1,119,352 
1,162,625 
245,046 
1,687,025 
1,638,133 
1.82 ),635 
278,063 
349,152 
395,295 
335,931 
395,233 
189,613 
337,418 
157,287 
509,058 


1,418,297 
3,910,584 
1,147,584 
3,119,352 


488,063 
1,149,152 
835,295 
535,93! 
615,233 
399,013 
562,418 
307,287 
1,054,058 





23,000,000 


$20,507,500 


$24,494,454 


$45,001,054 


To ascertain the average rate of earnings upon the total capital and surplus 
employed, it will perhaps be accurate enough if we assume that the increase in 
surplus was uniform throughout the period and that acemrdingly one-half the 
total increase added to the original capital and surplus would fairly represent the 


average fund employed. 
Twenty-three companies, 1896 to 1900 inclusive :— 
regate capital 
regate surplus 


ee, ne Lo cbnw deed kee eabawenens in 
This equals 


This method results as follows :— 


ld one-half increase in surplus 
\verage fund employed 


$23,000,000 


42,405,000 
12,247,000 


> f 
7/34 12,000 


$45,001,954 
go-100 per cent. earned in five years on average fund ¢m- 
ployed, or at the rate of 11 58-100 per cent. per annum. 


For the period from December 31, 1900, to December 31, 1905, we find again 
twenty-three companies that made no change in capitalization and summarizing 


as before, we have the following :— 


Bowl. G. 
Central 


eo 


Farm. L. & 


Guaranty 


Knickerbocker 


Manhattan 
Mercantile 


2a 2. & TF 
Real Estate 


Standard 


Ss se ea ee 


Capital 
2,500,000 
1,000,000 
I ,000,000 
1,000,000 
2,000,000 
I ,000,000 
1,000,000 
2,000,000 
I 000,000 
500,000 
1,000,000 
1,000,000 


Div. Paid 


$ 450,000 
3,600,000 
500,000 
1,950,000 
860,000 
I,280.000 
440,000 
,900,000 
2,000,000 
240,000 
360,000 
,200,000 


— 


to 


tN 


Increase in 


Surp. 

228,465 
3,741,517 
754,004 
784,128 
.708, 189 
808,598 
736,763 
,194,389 
575»255 
167,638 
805,297 
1,423,205 


— 


Nd 


Total 


Ind. Earngss 


3,508,180 
3,088,598 
1,176,763 
5,094,389 
2,575»255 

407,638 
1,165,297 
3,623,205 
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U. S. Mtge a 2..... @peopee 1,700,000 1,875,304 355751304 
SS A ee 2,000,000 5,000,000 1,275,334 6,275,334 
Washington ........ 500,000 290,000 227,416 517,416 
EE 54 65050 5 I 000,000 800,000 349,853 1,149,853 
US own ois Seats 200,000 58,000 63,598 121,598 
4 eee I ,000,000 595,000 523,904 1,118,964 
Hiamiltom .......... 500,000 210,000 287,156 497,150 
ree 500,000 260,000 455,284 715,284 
NE eS bases heres 500,000 160,000 255,003 385,063 
DN tone bt iarwis oes 1,000,000 600,000 *25,148 574,852 
Williamsburg ...... 700,000 206,000 90,205 356,205 

Total .........$24,900,000 $27,719,000 $20,275,597 $47,994,597 


*Decrease. 

Using the same method as before to ascertain the average rate of earnings, 
we have the following :— 

Twenty-three companies 1901 to 1905 inclusive :— 


Aggregate capital ee ee ee ee ee ee re ee te eee eee $24,900,000 
Pe NS EO: OE DU ins nu dea didn a sews cedeabaeSus 65,389,000 
re 10,138,000 
Pe I iii 04k doe os KS ESS dee shee e sen ee eenenl $100,427,000 

ee ng cd ss Va dna bbadh cen as deeb $47,994,597 


This equals 47 79-100 per cent. earned in five years on average fund em- 
ployed, or at the rate of y 56-100 per cent. per annum. 

From the above showing, it is perhaps fair to conclude that the average 
earnings of New York trust companies for the past ten years have not been 
far from 10 per cent. per annum on the total capital and surplus employed. The 
showing of the last five year’ period is not quite as good as that of the first, but 
if we remember that the year 1903 was an especially unfavorable one and that 
money rates during 1904 and the first half of 1905 were unusually low, thus mate- 
rially reducing the earning power during this period, the difference is not as 
great as would naturally be expected. 

If we inquire as to the causes that have led to the upbuilding of so great 
a business within a few years, some of them, at least, are apparent. An analysis 
of the deposits, as to their character, shows that the greatest growth has been 
along the line of what we may term financial banking. The consolidation of rail- 
road lines, of public utilities corporations, and of industrials, has resulted in the 
mobilization of a vast amount of capital, or in other words, the changing of 
great sums from the form of private ownership to the form of securities having 
a public market. 

The result has been that a great many people whose resources were a few 
years ago in such form that they did not require banking facilities to any large 
extent, now find it profitable to take advantage of favorable markets to dispose 
of some of their securities and to have at times, large amounts on deposit await- 
ing re-investment. 

We are rapidly becoming a nation of investors and to a greater extent than 
ever before, a nation of speculators and both the investor and the speculator 
furnish large business for the trust company. This process of consolidation to 
which we have referred, is constantly bringing to New York the central offices 
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of new corporations and is concentrating here, funds which have heretofore been 
scattered through the banking institutions of other cities. Not only the ordinary 
working funds of these corporations, but such as are being accumulated for 
periodic dividends are thus concentrated and help to swell the totals of deposits. 

As the country grows in wealth liquid capital naturally gravitates to the 
financial centre whenever it is not needed elsewhere, and the trust company fur- 
nishes facilities for its profitable employment. Looking forward then for a 
moment, instead of backward, is there any reason to believe that the same 
causes which have in the past contributed to the growth and extension of the 
business have ceased to be effective? If not, we may with reasonable certainty 
depend upon the continued prosperity of the business, and may almost set it 
down as an axiom that as the country grows, so grow the New York trust com- 
panies. 


ADMISSION OF TRUST COMPANIES TO NEW YORK 
CLEARING HOUSE 


E. A. DE LIMA 
President of the Battery Park National Bank, New York 


N considering this question we must not lose sight of the object of the rule 

requiring a 25 per cent reserve. Banking experience has demonstrated 

the fact that we may safely and in normal times build a superstructure 
of credit on a foundation of actual money in the proportiofi of four to one; that 
the interchange of this credit will carry on the operations of a community up to 
at least seventy-five per cent of the total, and that 25 per cent of cash is more 
than enough to answer the usual call for settlement. It is when this balance 1s 
disturbed, when a general failure of credit makes it no longer an acceptable 
means of settlement, that the strain becomes severe upon the cash reserve. 

The law of the tweny-five per cent reserve then, is merely a recognition of 
this fact and was established with reference primarily to those banking insti- 
tutions whose business were of such a nature that made it necessary to maintain 
this proportion of reserve to liability; in this class there were not included the 
Trust Companies, for they were established with the purpose of carrying on a 
businesss wherein the probability of heavy demands from creditors was con- 
sidered remote. In the case of those Trust Companies that adhere to the purpose 
for which they were created, a lesser reserve is safe and sufficient, but for those 
who merely masquerade under the Trust Co. name while assuming the same 
liabilities as Banks, the full requirement as to’ reserve should be imposed. I 
believe, therefore, that a Trust Company should be admitted to membership on 
some rule of the Clearing House whereby the nature of its business should be 
the controlling consideration; the Clearing House would determine in each 
individual case whether the applicant should maintain the greater or the lesser 
reserve. By this method there would be drawn the necessary line of demarcation 
between the genuine and the assumed Trust Company. 





STATE BANKERS’ ASSOCIATION CONVENTION 


This is the season of bankers’ conventions. This year the interest in the State associ- 
ation meetings is well sustained, judging from the attendance and interest manifested at 
conventions already -held and including the New Jersey, Louisiana and Arkansas State 
associations. The reports of delegates attending these conventions confirm the conviction 
that banking conditions are exceedingly bright all over the country. 
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PRACTICABILITY OF CONVERTIBLE BONDS 


HOWARD FLETCHER 


HE recent rise of Union Pacific Railroad Convertible 4 per cent bonds to 160 has again 

drawn marked attention to this form of security. The Union Pacific Convertible 4s 

were issued in 1901 and were originally secured by a deposit of Oregon Short Line 

stock and income B bonds and Oregon Railroad and Navigation common and preferred 
stock, etc. They are also a first mortgage on about 1,025 miles of branch line railroads. They 
mature firmly in May, 1911, but are convertible up to May 1, 1906, into common stock at par, 
redeemable after that date by the company at 102% per cent. Less than one million of the 
of the hundred million originally issued now remain outstanding. When these honds are all 
converted into stock, the Union Pacific will have eliminated an obligatory annual interest 
charge of $4,000,000. The good results of this issue of convertible bonds, both to the bond- 
holders and the railroad is apparent. It was advantageous to the holders of these bonds for 
instead of a security of uncertain income they obtained one that was secured by a deposit of 
stocks, and which was, furthermore, a first mortgage on a substantial mileage. The bond- 
holders were guaranteed their interest of 4 per cent and in addition had a chance to partici- 
pate in any enhancement of the value of the stock. The dividends on the stock being advanced 
from 4 to 6 per cent they were enabled later to receive an additional 2 per cent income. The 
issue was also beneficial to the railroad. This advantage is readily seen when we study the 
conditions under which the Union Pacific was existing at the time the bonds were authorized 
in February, 1901. The company had passed through a receivership in 1895, and was on the 
threshold of the prosperity it is now enjoying. Its stock on which it had raised the dividend 
rate to 4 per cent the previous year was selling at about 93 to 95. To have sold such an 
additional amount of stock as would have been required would have materially depressed the 
market price and resulted in the company paying more than 4 per cent for the money it 
needed. To obviate this result the collateral trust bond with the conversion clause was 
devised. The investing public appreciated at once its value and subscribed for them at par. 

The company thus obtained its loan at 4 per cent per annum. This annual saving was of 
great advantge to the company in its reconstructive period. Time has proved that the in- 
vestors were far-sighted in accepting such-a secured bond with its moderate fixed annual 
return, for as the company and its net earnings and dividends increased the common stock 
advanced in price, and the price of the convertible bonds maintained a practical parity with 
the stock at all times when it was selling at a premium of 10 per cent or more. When the 
stock declined below this level, as it did materially several times during market depressions, 
the bonds did not decline proportionately. 

The Delaware & Hudson Company has recently, by an issue of 10,000,000 convertible 
bonds, which it caused to be issued by a subsidiary company, the Albany & Susquehanna 
Railroad, demonstrated what material saving of interest in refunding can be effected. The 
Albany & Susquehanna Railroad issued 10,000,000 3% per cent bonds, due April 1, 1946, but 
convertible into stock of the Delaware & Hudson Company up to April 1, 1916, at the rate 
of $1co per share for each $200 in bonds, or five shares for each $1,000 bond. These bonds 
refunded an issue of 6 and 7 per cent bonds, maturing in April, 1906. At the time of issue 
monetary conditions would not have permitted the issuance of a 3% per cent straight mort- 
gage or debenture bond by this company, but with the stock selling as it did at about 181 
when the right to subscribe began, and at about 192 when time for subscription expired, the 
stockholders readily subscribed for the bonds at par. The railroad was thus materially 
benefited by the reduction of its interest charges. These bonds have since sold as high as 
116, thus showing a substantial profit to the holders. 

The New York, New Haven & Hartford Railroad is another of the railroads to issue 
convertible bonds. The New York, New Haven & Hartford Railroad Convertible 3% per 
cent bonds, dated January 1, 1906, due January 1, 1956, are convertible into stock any time 
between January 1, 1911, and January 1, 1916, or 30 days thereafter, at the rate of one share 
of stock for every $150 of bonds. This issue of convertible bonds is a striking illustration of 
the possibilities of this form of bonds. The stock of the New York, New Haven & Hart- 
ford is at the present time selling at about $200 a share, and it seems probable that it will at 
least sell at that figure at the time for the conversion of the bonds. This assumption is a 
natural one in view of the successful business record of this road. From 1874 to 1893 divi- 
dends were paid at the rate of 10 per cent per annum; in 1894, 9 per cent, and since then 8 per 
cent per annum has been paid. The reduction of 2 per cent from the maximum rate paid has 
been largely because of the necessity of four-tracking a large part of the main line and of 
the elimination of a large number of grade crossings. This work is now, to a great extent, 
completed and during the next few years the expenditures of this character will be maters- 
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ally reduced. The New York, New Haven & Hartford system which now includes almost 
the entire railroad property of Southern New England, possesses almost a monopoly of all 
the rail and Sound lines between Boston and New York, and a competing line could not be 
built with an entrance into the latter city, except under a capitalization as would be prohibi- 
tive to its successful operation. Moreover, through the acquisition within the last few years 
of a large proportion of the trolley lines in that territory, by their purchase and consolida- 
tion into the Consolidated Railway Company, the capital stock of which is entirely owned by 
the New York, New Haven & Hartford, the monopoly is practically rendered complete. The 
New York, New Haven & Hartford Convertible bonds are now selling about 116. An inter- 
esting circular was recently published by a well-known banking house, showing the possi- 
bilities for an investor in these bonds. It stated that by the purchase of these bonds at 118, 


the stock would show a cost in 1911 of $177 a share. In the meantime the income on the 
bonds will figure about 3 per cent on the investment. Adjusting the income to a 4 per cent 


basis until 1911, the cost of the stock would then figure about $1861, as against the present 
price of $203, which was the price at which the stock was selling at the time of the issue of 
the circular. The circular further suggested the selling of the stock at present prices and 
buying the convertible bonds. It was estimated by the calculation mentioned above that 
there would be a saving during the five years of $17 a share 

These three issues of convertible bonds fairly illustrate the attractive features of con- 
vertible bonds issued by well-known conservative railroads. Convertible bonds are usually 
reasonably well secured and their conversion feature constitutes an equity of unknown but 
possibly great potential value. They are a fixed interest investment and yet they have the 
chances of a stock for appreciation in value. Being prior to all the stocks of the issuing 
company, they seem to fill a gap for the buyer who does not wish to buy a strictly mortgage 
bond because it has practically a limited chance for appreciation in price, and yet who does 


not wish to buy stock because of the uncertainty of income . 


MODERN TITLE INSURANCE 
EDWARD H. BONSALL 


Vice-President Land Title and Trust Company, Philadelphia 


HE methods of transfer of title were originally very primitive and were coupled with 
putting the successor in title in actual physical possession of the land and the deliv- 
ery of something taken from the land as a symbol of possession of the whole tract 
Gradually the custom of transferring title by deed arose as intelligence increased 

Title may be defined as the right of possession of real estate. 

Insurance is a covenant of indemnity against loss by reason of the act or thing insured 
against. Marine insurance began to be practiced about the twelfth century, life insurance 
about the fourteenth century, and fire insurance in the latter half of the seventeenth century. 
A limited form of title insurance seems to have obtained in England about 1850. This was 
insurance against special defects in title where the title was otherwise good and marketable. 
But title insurance in the modern sense originated in Philadelphia, with the incorporation of 
the Real Estate Title Insurance Company, March 28, 1876. The powers of title insurance 
companies as granted in the Act of 1874 were very limited, but the Act of 1889 has con- 
ferred many additional powers. Title insurance grew out of the desire to systemize the 
records of deeds and other instruments affecting the title to real estate and substitute cor- 
porate liability for individual. If the individual who examined the title used ordinary care, 
he was not liable, even though the title proved defective. In other words, the individual 
said, “From the best examination I have been able to make, I am of the opinion that the 
title is good;” while the title company says without any ifs, buts or ands, “the title is 
good and marketable and if it should prove otherwise we will pay the amount of the policy.” 
Some of the reasons which render title insurance desirable or almost necessary were the 
questions of fact affecting titles of which no record is kept, viz., unrecorded debts of a per- 
son dying within two years; unfiled mechanics’ or municipal claims for work done upon the 
property, dower, courtesy; rights of children born after the making of wills; questions of 
whether a person-died testate or intestate; as to who were the heirs of a deceased owner; 
the identity of parties; forgery, easements, also bankruptcy in other jurisdictions and the 
construction of wills. (Address before Philadelphia Bank Clerks) 































TRUST COMPANIES 
CONCENTRATION OF BANKING IN BOSTON 


3 
Be EDWARD V. HENDERSON 
i WO recent factors in Boston banking affairs, particularly in their relations to the trust 


ympanies, have created an increased interest on the part of the public, and a certain 
amount of curiosity, which it is hoped this article may in some measure serve to 
satisfy. The factors referred to are the apparent prosperity of Boston National banks 
ust companies, as reflected in the unusual amount of building which they are now un- 
dertaking, and the recent activity in consolidations and absorptions. The recent consolidations 
concern more particularly the trust companies at the present time—the National banks, 
after an era of consolidation and absorption, having settled down on a solid basis, following 
the principle of the survival of the fittest. Boston’s largest two National banks, however, 
the National Shawmut Bank and the First National Bank, as the former is building, and 
the latter planning to build, on a large scale, will be mentioned in this connection. 
he National Shawmut Bank is the largest product of the extensive consolidation 
rocess which began in 1898. Ten smaller banks have been absorbed by the Shawmut since 
en, and the present result is an institution with a capital of $3,500,000, a surplus and un- 
divided profits of about $3,900,000 and deposits of about $48,000,000. It is not surprising that 


the Shawmut, whose growth has been steady since 1898, should require large and modern 
quarters. The accompanying cut gives an idea of the new building now being erected by 
the bank. It is to be at the corner of Congress and Water streets, and will extend to Devon- 
shire street, almost the geographical centre of Boston’s financial district. The entire first 
will be occupied by the bank, the basement for its vaults, and the remainder of the 


lding will be used for offices. The National Shawmut Bank is known as a Kidder, 
dy institution, and is said also to have close affiliations with the National City Bank 
York, sometimes known as the Standard Oil Bank 























NEW NATIONAL SHAWMUT BANK BUILDING 


The First National Bank stands second in amount of deposits. Its capital 1s $2,000,000, 
it has a surplus and undivided profits aggregating about $2,160,000, and deposits of about 
$40,000,000. It is the result of an absorption of six smaller banks, begun, as in the case of 
the Shawmut, in 1898. The First National is also to have a new building. This is to be 
on Franklin, Federal and Congress streets, and, although the plans are not yet public, the 
building will be devoted exclusively to the use of the bank. The First is generally con- 
sidered independent, so far as affiliations with other banking institutions or financial inter- 
ests are concerned 
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This article, however, more closely concerns the trust companies of Boston, of which 
there are now seventeen, with an aggregate capitalization of $11,000,000. The average 
earnings on capital of these companies for the year ending April 6, 1906, are about 25 per 
cent, reflecting the abnormally high money rates which have recently prevailed. 

The New England Trust Company may, perhaps, be considered a leader among the 
Boston companies, both as regards age and conservatism, if not in volume of business. It 
was the first trust company in Boston, having begun business in 1869. Its new building, 
which was designed by Messrs. McKim, Mead and White, who designed the Boston Public 
Library, will soon be ready for occupancy, and will probably contain the most thoroughly 
equipped office of its kind in the city. The New England has a capital of $1,000,000, a surplus 





INTERIOR VIEW BAY STATE TRUST COMPANY 


fund of $1,800,000, undivided profits of $528,000, and deposits of about $15,000,000. There 
is said to be a long waiting list for the stock, which pays 12 per cent, and which cannot be 
dealt in outside of the bank, but must be bought and sold through the board of directors. 
This latter provision applies also to the stock of the Boston Safe Deposit & Trust Com- 
pany; the International Trust Company; the State Street Trust Company and the United 
States Trust Company. In some ways such a provision is wise, as it makes it practically 
impossible for an outside interest to buy control over the heads of the management, but on 
the other hand, its tendency is to limit the market for the stock, which may not be a de- 
sirable feature to stockholders, unless the company is sufficiently successful to insure a 
steady demand for the stock at a fair price. 
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Second in the field of Boston trust companies came the Boston Safe Deposit & Trust 
Company in 1875. This company for a great many years has occupied modest quarters in 
the basement of the New England Mutual Life Insurance Company building on Milk street, 
but lige many of its competitors, has finally decided to prepare itself for a larger future, 
and has purchased a site on Franklin street, where it is said that a magnificent new build- 
ing will be erected in the course of a year or so. The Boston Safe Deposit, like the New 
England, has also a long waiting list for its stock, although very few transactions are made 
in the shares, and the holders seldom part with them. The Company is capitalized at $1,000,- 
000, has a surplus and undivided profits aggregating about $2,474,000, and deposits of almost 
$12,000,000. It pays 12 per cent a year in dividends. The Boston Safe Deposit & Trust 
Company is absolutely independent of other financial institutions, either in Boston or 
elsewhere. 


In 1879 the International Trust Company came into the field, and about I5 years ago 
built one of the most expensive office buildings, for its size, in Boston. It has always 
occupied the first floor and uses its basement for safe deposit vaults. It is now adding to 
its building, which in about a year will be more than double its present size. The vaults 
will be enlarged to occupy the entire basement, and the companny will use the entire first 
floor for its banking rooms. The International Trust Company has a capital of $1,000,000, a 
surplus and undivided profits aggregating about $3,900,000, and deposits of a little more than 
$13,800,000. In the rate of dividends the International leads, paying 16 per cent. 

The American Loan & Trust Company began business in 1881, and up to the present 
time has been, in its affiliations and connections, comparatively free from outside financial 
interests. It is capitalized at $1,000,000, has a surplus and undivided profits aggregating 
about $1,800,000, deposits of about $8,600,000, and for the past four years has paid 8 per 
cent. Within a few weeks, control of the American Loan & Trust Campany has been pur- 
chased by interests identified with the Old Colony Trust Company, but it is understood 
that the business will be continued independently of the latter company, but probably with 
a mutual understanding and in perfect harmony. Although American Loan stock has 
sold within a few weeks before its acquisition by outside interests at $300 per share, an offer 
of $350 a share has been made to all minority stockholders. Quickly following the acquisi- 
tion of the American Loan, interests identified with this latter company have purchased 
control of the Adams Trust Company, a smaller concern which was started in 1902 with a 
capital of $1,000,000, and last April 6 had a surplus and undivided profits aggregating $379,- 
000, and deposits of about $4,000,000. The Adams has recently been paying 4 per cent, and 
the stock has sold up to $150 per share. Nevertheless, $165 per share has been offered to 
all minority stockholders, which reflects a generous disposition on the part of the American 
Loan interests, as it is thought that the Adams would not liquidate much above $139 or 
$140 ner share. 

Next in order of precedence comes the Mercantile Trust Company, which was organ- 
ized in 1888 with a capital of $500,000. The mercantile now has a surplus and undivided 
profits aggregating about $290,000, and deposits of about $4,500,000, and pays 6 per cent. 
This stock is quoted at about 175. The board of directors of the concern is closely identi- 
fied with the City Trust Company. Within a few years the Mercantile has acquired the 
Massachusetts Loan & Trust Company, and more recently, within a few weeks in fact, 
the Beacon Trust Company, a smaller concern capitalized at $300,000, with deposits of about 
$1,500,000. 

The Old Colony Trust Company next came into the field, in 1890. The original capital- 
ization was $1,000,000, which, however, within the past few years has been increased to 
$1,500,000. The surplus fund now stands at $5,000,000 and the undivided profits at about 
$1,087,000. The deposits are about $33,000,000 and the rate of dividends for about six years 
has been 12 per cent. On the board of the Old Colony Trust Company are many of the most 
influential business men of Boston, and today the Old Colony, in point of deposits, stands 
above any other trust company in the city. Its deposits are more than double in size those 
of its closest competitor. When the Old Colony was started in 1890, $100 per share was aid 
in for the stock, and a surplus fund of $50 per share. Its rapid growth and prosperous 
development carried the price of the stock up to $1,000 per share, at which price it sold 
shortly before the capital stock was increased from $1,000,000 to $1,500,000. At the time 
of the increase, Messrs. Kidder, Peabody & Company, who up to that time were supposed 
by their close connection with the National Shawmut Bank, to represent a strong rivalry 
to the Old Colony Trust Company, purchased 2,000 of the 5,000 shares of new stock, and 
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the two factions have since then worked in closer harmony. Although the book value of 
Old Colony stock is about $510, the stock sells in the vicinity of $700 per share, and at the 
present rate of dividends, returns on the investment less than 2 per cent. It is said, how- 
ever, that during the past year the Old Colony Trust Company earned over 50 per cent on its 
capital, so that for a long pull an investment in the stock at $700 might turn out better than 
it would appear from the present return 


the Bay State Trust Company, with the 
I 1e latter company to qualify, and this 1s 
Bay branch of the Old Colony. The Bay State Trust Company has re 
cently greatly enlarged its quarters on Boylston street, and as the accompanying cut will 


The Old Colony Trust Company owns outright 
excepti n of enoug I 


1 stock for the directors of tl 
practically a Back B 


show, has now thoroughly modern and spacious offices. In addition to the Bay State 
Company, the Old Colony maintains a branch on Temple Place, in the centre of the shopping 
district. This is used principally by women, and has proved sufficiently successful to warrant 
an addition to the building, which is about to be made. 


The State Street Trust Company was the next to follow, and was established in 1891 


The capital is $600,000, with the privilege granted by the Legislature to increase it to 
$1,000,000. Its surplus and undivided profits aggregate over $560,000, and it has deposits 
of over $8,000,000. The rate of dividends has been 6 per cent for about five years. The 
State Street Trust Company, like others spoken of, guards its stock carefully by a provision 
in its by-laws, referred to in the case of the Boston Safe Deposit, New England and others 
It has always remained strictly independent of outside influences, and it is known as one of 
the most conservative of the Boston companies, although extremely progressive. It has 


1 > 


recently completed a modern bank building in the Back Bay, whicl is used as a branch 
office. This office is on the corner of Boylston street and Massachusetts avenue and is 
directly in line with Boston's most conspicuous real estate development. The branch office 
is equipped with the most modern vaults for the storage of papers and valuables, and 
altogether the new building makes the modest quarters of the main office on State street 
appear, in comparison, rather antiquated, to say the least. If the business of the State 
street Trust Company, however, continues to increase at the rate it has been increasing 
during the past five or six pears, there is little doubt that the company will have to fall 
in line with some of its competitors, as far as increased office facilities are concerned. 


1 
} 


The City Trust Company, one of the youngest of the Boston companies, and probably 


one of, if not the most active, was started in 1902 with a capital of $1,000,000 and a paid-up 


surplus of $1,000,000. The City Trust Company has built up its deposits in about four 
vears, to approximately $15,000,000. Its book value is about $253, and its surplus and undi 
vided profits amount to about $1,530,000. Dividends are paid at the rate of 8 per cent a year 
and the stock is quoted at about $365 per shar During the past year, ending April 6, 1906 
it is said to have earned about 24 per cent on its capital. About a year ago it acquired 
controlling interest in tl 


1e old Union Safe Deposit Vaults at 40 State Street, and has recently 
| 


moved into new offices at 50 State street, and has built new vaults in the basement. Within 


about a month, it has secured control of the old Bunker Hill National Bank in Charles 
town, which was organized in 1825. This is known as the Bunker Hill branch of the City 
Trust Company. The board of directors includes a nymber of young and energetic men, 
well as a large element of conservative and influential representatives of important Boston 
business interests, and the company is closely associated with Messrs. Lee, Higginson & 
Company 

Since the recent passing of the Adams Trust Company, there are now seventeen trust 
companies in Boston, with a total capitalization of $11,000,000 [he average earnings on 
capital during the ar ending April 6, 1906, were about 25 per cent, or double that of the 
previous year. Si a rate of earnings is undoubtedly abnormally high, and may be ac 





counted for by the recent high money rates, 





though this very factor has tended to cut 
down the deposits. In the entire history of Boston banking, but one trust company has 
lave received 100 cents on the doliar Although there are twenty 
seven National banks in Boston, the comparison of failures of trust companies with thi 


failed, and depositors 


National banks would be extremely favorable to the former. Perhaps the fact that out of 
the seventeen trust companies of Boston, seven 

are about to build, added to the fact that altogether they have earned, during the past year, 
an average of 25 per cent on their total capital 


have recently enlarged their quarters or 


ization, will indicate as well as a more 
lengthy exposition of facts, the present condition of the trust company business in conserv 
ative Boston 
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RECONSTRUCTION OF SAN FRANCISCO 


OMETHING of the brave and unflinching disposition of the days of ’49 
reasserted itself among the citizens of the stricken City of San Francisco 
immediately after the flames had been subdued. Although there is nothing 

in the history of this country to compare with the awful calamity which befell 
the beautiful Golden Gate City the same spirit of hope and courage which 
wrought a newer and greater Chicago from the ruins of ’71 and more recently 
a greater Baltimore from the smoldering ruins of devastating fires will make 
San Francisco a greater city than in the past. It is characteristic of the Ameri- 
can people to extract new inspiration and enterprise from adversity. Moreover, 
the outflowing of wealth from all parts of the country to the San Francisco suf- 
ferers was an illustration of how closely akin are the people of the United States 
regardless of section. 

San Francisco will most likely suffer a loss in population because of the 
latent fear that it may be subjected to another visitation of earthquake. But it 
will lose nothing thereby in the long run because only weaker spirits are posses- 
sed of that dread and the real citizen is already too much engrossed in the labor 


of reconstruction to worry about future contingencies. The prestige which San 
Francisco acquired after many years of hard endeavor as the leading seaport of 
the Pacific Coast cannot be undermined by an earthquake. The natural advan- 


tages of the port are such that shipping will continue to gravitate to San Fran- 
cisco. Contracts have already been let to restore the giant warehouses, docks and 
terminals. Upon the site of the ruins new buildings will be erected and with the 
aid of steel and cement made to withstand any severe shock of earthquake. If 
there was any object lesson in the San Francisco calamity it was the vindication 
of modern office building construction. Not the earthquake but the fire devas- 
tated the business region. Future plans will embrace a more complete and effec- 
tive system of water-supply for the want of which the flames swept on unchecked. 

Another valuable object lesson was that served by the successful manner in 
which the modern safety deposit vaults of trust companies and banks withstood 
the flames. In Baltimore many million dollars worth of securities and valuables 
were destroyed because the heated vaults were opened too soon, thus admitting 
oxygen. This mistake was not made by San Francisco bankers. When the 
vaults were opened several weeks after the fire the contents were found safe and 
intact. Because of these wise precautions the financial resources of San Francisco 
are very materially increased and banking may be resumed without serious loss. 
The formation of committees of bankers for the purpose of safeguarding the 
banking interests and preventing runs was likewise a means of restoring confi- 
dence. Withdrawals of deposits were limited and payments made by certificate 
checks drawn by banks on the United States Mint where a Clearing House Bank 
was formed for temporary needs. All the banks and trust companies have opened 
temporary offices and a number of them have already made arrangements for the 
reconstruction of their headquarters in the burned district. 

The massive vaults of the California Safe Deposit & Trust Company although 
buried under tons of debris, were found intact with their contents in good con- 
dition. The same was true of the vaults and safes of the Union Trust Company, 
the Crocker-Woolworth Bank, San Francisco National, Mercantile Trust Com- 
pany, Market Street Bank, the Bank of California, and the Canadian Bank of 
Commerce. All the leading banks and trust companies were equipped with mod- 
ern vaults and they successfully survived the test of both fire and earthquake. 
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The many millions which were contributed for the homeless and hungry suf- 
ficed to meet the emergency demands for food, shelter and the protection of 
individuals and property. The Secretary of the Treasury, immediately after the 
earthquake authorized the transfer of $15,000,000 government funds to San 
Francisco and vicinity. The banks and trust companies of New York, Chicago, 
St. Louis and other principal cities sent many more millions to the correspondent 
banks on the Pacific Coast. The gross deposits of San Francisco banks and 
trust companies under the last reports previous to the earthquake approximated 
$320,000,000. Of this total $170,000,000 represent savings accounts. The cash 
on hand shown was $35,000,000 and the amount due from banks was $67,000,000, 
thus making available $67,000,000. In addition to these banking resources a 
large volume of money will flow toward San Francisco from insurance companies 
both of this and foreign countries. 

San Francisco is well fortified with banks, having forty-two financial insti- 
tutions, of which seven are National banks, having an aggregate capital of $7,- 
300,000, and deposits of $46,860,000, seven private banks, capitalized at $8,000,- 
000, and with total deposits of $74,695,000; eleven savings banks, with a capital 
of $8,352,000, and a deposit line of $123,260,000, five were trust companies, show- 
ing a capital of $4,163,000, and deposits of $35,095,000, and twelve miscellaneous 
banks, capitalized at $5,670,000, and possessing deposits of $175,260,000. The 
total bank capital in San Francisco was, therefore, $33,485,000. 

The spontaneity with which banks and trust companies throughout the coun- 
try hastened to extend aid to the banks of San Francisco was especially commen- 
dable and noteworthy. Various clearing houses adopted resolutions offering 
and extending aid. The federal government appropriated $2,500,000 for relief 
work and Secretary Shaw announces that there will be no limit in the transfer 
of government funds to aid in rebuilding operations. The recuperative power 
which the city has already shown is wonderful and with ample funds available 
there can be no doubt that San Francisco will soon present a sight of activity 
and new enterprise. 


CERTIFICATION OF MUNICIPAL BONDS 


The subject of properly safeguarding municipal bond issues and preventing deception, 
fraud or forgery, is just now of timely interest. The bond department of the Columbia 
Trust Company of New York, which has made a distinct success through its policy of cer- 
tifying municipal bond issues, publishes some information of value in protecting municipal 
issues, which we reproduce herewith, as points worth remembering: 1. That municipalities 
cannot afford to allow any opportunity for accidental or fraudulent duplication of their 
bonds. 2. That in the issue of municipal bonds experienced supervision is essential. 3. That 
officers of the Trust Company responsible for the genuineness of the bonds should in person 
supervise the details of their preparation and issue. 4. That the Trust Company should ab- 
solutely own the steel plates employed. 5. That the steel engraving should be wholly from 
original designs owned by the Trust Company, and should be of a character most difficult 
and costly to reproduce. 6. That the watermarked paper employed should be so safe- 
guarded that it cannot be used for other purposes. 7. That a single extra uncancelled 
blank bond should never leave the engravers’ hands. 8. That the advice of men who for 
many years have made a business of issuing bonds is of value. 9. That conscientious atten- 
tion to all of the details of the issue is worth while. 1o. That the Columbia Trust Com- 
pany, when certifying your bonds, is vitally interested in securing for them a satisfactory 
price 
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THE NEW REDMOND BUILDING 


HE removal on May 1 of Redmond & Co., the well known New York City bankers, 

for many years at 41 Wall street, to their own beautiful new building at 31 and 33 Pine 

street, was an event of considerable interest in banking circles. It is another indication 
of the movement among the large and better class of bond and solid investment houses 
to move to the block above Wall street and establish there a neighborhood of their own. 
This has been well exemplified lately by the moving to Pine street of several large houses 
such as Speyer & Co. and Kuhn, Loeb & Co., and the accession of Redmond & Co, will 
make a strong addition to this group. 

The new building 
f Redmond & C 
tands two doors east of 
the Sub-Treasury and 
just across the street 
from Kean, Van Cort 
landt & Co. and Speyer 


& Co. It is a broad, 
comparatively low ind 
solid structure, giving in 
every line a_ sense f 
strength, and charact 
ized by rich simplicity 
Th@ front is of whit 
marble with finishings 
f bronze about tl 
1 window Be og 
trance doors ¢ 
side Fou 
wns i D 
‘ stand ‘ 
vindows n supp 
tl second fi | 


sions the building 1s 
about 50 by 100 feet and 
has but four floors it 
is, im many resp 
uniqu [he entrances 





are of pure white mar 
ble. The banking room 
is especially large, lofty 
and airy and the build 
ing contains every im 
provement, comfort and 
convenience that can be 
obtained The interior 





is finished in’ Bréche 
Violette (Italian) mar- 
ble and bronze with oak 
in the general banking 
offices, and mahogany paneling in the private offices and customers’ rooms 

Messrs. Redmond & Co. occupy the street floor and the mezzanine. The second floor 
is occupied by the Bank of Montreal. Taken altogether, the Redmond Building is one 
of the most perfectly equipped of the banking buildings in the city, and is one represen- 
tative of its owners. The firm was organized in 188 as Redmond, Kerr & Co.. and was 
reorganized two years ago as Redmond & Co., the present partners being Henry S. Red- 
mond, F. Q. Brown, Otto J. Thomen, James C. Bishop, Wm. Redmond Cross. This is the 
first move the firm has made in over fifteen years. 


REDMOND & CO.’S NEW BUILDING 
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HOME TRUSTS 


S the general public awakens tu an appreciation of the services that trust 
companies are authorized to render there will be, we believe, some interest- 
ing developments in the methods of family finance. It is in this field that 

the trust department of one of our progressive companies is now at work upon the 
details of a plan full of valuable possibilities. An outline of this proposed exten- 
sion of trust company activity has been furnished us, and we take pleasure in 
noticing its chief features. 

Stated briefly the proposition is one by which the public will be offered the 
opportunity under specially prepared deeds of trust to create what are to be known 
as “Home Trusts” which shall have for their primary object financial provision 
for the maintenance of a home. Looked at from the viewpoint of a family man 
this will be a practical method of accumulating a home fund or of placing his 
home in trust. When we consider that the home is generally the most valuable 
asset of the man of moderate investing capacity and at the same time an abso- 
lutely essential factor in the maintenance of family life, this plan will be worthy of 
consideration by large numbers of men and women. 





lhe corpus of such a home trust will of course vary according to the circum- 
stances of the case. The more common cases would probably be the following: 

1. A series of donations of money for the gradual accumulation of a fund for 
the purchase of a home. 

2. The donation of a completed sum to be used in the purchase of real 
property. 

3. The gradual accumulation of a sum of money or the donation of a com- 
pleted sum which is to be invested, and the income from which is to be used tor 
the payment of rent. 

4. The deeding in trust of a piece of real property together with the donation 
of a sum of money with which to build a home. 

In order that the welfare of the beneficiary may be looked after to the best ad- 
vantage it will be necessary that power be given to the trustee company by the 
terms of the deed of trust to buy, mortgage, sell, rent and lease real property in 
the exercise of its duty of providing a home for the beneficiaries of the trust. It 
is of the essence of this service that the trustee shall have power under the instru- 
ment creating the trust to convert real property into personalty and personalty 
into real property. 

Now the objection will naturally arise that such a home trust would curtail the 
freedom of residence properly belonging to an adult beneficiary. In answer, how- 
ever, it should be remembered that the company as trustee would naturally do all 
in its power to accommodate the beneficiary in every reasonable way and that a 
trust company has larger facilities for judicious investment and favorable conver- 
sion of property than has the individual owner. 


NATIONAL BANKS CONVERTED INTO TRUST COMPANIES 


According to the last annual report of the Comptroller of Currency covering the year 


ending last October there were 21 national banks converted into or absorbed by trust com- 
panies. The majority of these absorptions of national banks by trust companies was in New 


England States and especially in Massachusetts. In Springfield, Mass., recently, the Union 


Trust Company absorbed the four national banks of that city. 
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THE REACTION AGAINST SOCIALISM 


HE recent action of the Tammany Society in New York in declaring against 
the Hearst projects of municipal operation of public utilities, is entitled 
to more consideration than it has yet received. It offers abundant food for 

speculation to the politician as well as hope to the economist. It is not usual to look 
to Tammany for enlightening declarations of public policy, nor always to accept 
such declarations at their face value. In this case, however, a skillful hand seems 
to have drawn the resolutions, and it is of some significance that the General 
Committee of the Society was willing to take a stand which seems to run counter 
to the tide of yellow journalism and popular discontent. 

Perhaps the most significant of the declarations made by the Tammany 
General Committee may be reduced to two. One was strictly in accord with the 
conservative attitude taken by Mayor McClellan in the political campaign of last 
Autumn. This declaration was that “the delegation of a public function to a 
private agency can be justified only when it results in better and cheaper service 
to the community than if operated by the government directly through public 
officials.” This is a sane and safe declaration. Further light, if any were 
required, is thrown upon its meaning by the further declaration that whether a 
public utility be administered by government or not, “no man should be com- 
pelled by taxation or otherwise to bear any part of his neighbor’s expenses for 
light and power, for telephone service or for transportation of himself or of his 
goods.” These declarations, taken together, mean that the chief Democratic 
organization of New York does not propose to play the demagogue by appealing 
to the masses to give them control of the lighting and traction services with the 
promise of high pay and shorter hours for employees and low fares for the 
people. The second declaration quoted takes note of the fact that such a policy 
would create a deficit and would be contrary to every sound principle of govern- 
ment to which the Democratic party is committed by its immemorial traditions. 

There has seemed to be danger for some time that the next presidential cam- 
paign might be fought out on the principle of state socialism on one side and 
adherence to the old American principle of free scope for individual initiative 
on the other. If the conservative element in the democratic party can hold the 
organization of the party throughout the country as firmly in the line of 
Jeffersonian principles as Tammany has been held by its leaders, then there is 
some hope that the country will not have to face another disturbing attack upon 
values such as the progress of state socialism would almost necessarily involve. 
It is not unlikely that behind the action of Tammany is the hand of far-sighted 
leaders who believe that the commitment of the Democratic party to another cam- 
paign of attack upon property would invite a repetition of the results of the Bryan 
year,—apparent enthusiasm and bright hopes of success at the beginning with 
crushing defeat when the issue was threshed out before the people. 

[f the opponents of state socialism are becoming aroused, it is a gratifying 
sign of the times. Thus far most of the men who were personally interested in 
the defeat of socialistic projects have been too busy making money to pay much 
attention to the clangor of yellow journals and magazines around their ears. It 
has been unfortunate that the latter have for this reason had the audience entirely 
to themselves. There is so much to be said against state socialism, on the 
economic as well as the political side, that it will be fortunate if those who are 
directly interested will take steps to see that it is said. 
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RAILWAYS IN JAPAN 


DR. JUICHI SOYEDA 
President Industrial Bank of Japan (Ltd.) Tokyo, Japan 
HE railway enterprise is in Japan comparatively of recent growth. But when 
we trace the rapid economical progress made within a relatively short 
time we can easily understand what a great role was played by railways, 
and it may not be without interest for the readers of “TRust COMPANIES” to 
give a brief account on this subject. 

The first railway built in Japan is that which was built by the Government 
and opened in 1872 between Tokyo and Yokohoma, being only eighteen miles 
long. Irom that time the Government made every effort to construct new lines, 
until by the fiscal year 1882-3 150 miles were completed. Railways were at the 
time generally looked upon as a Government business, and no enterprise arose 
from the side of the general public. In 1883, however, a private company was 
for the first time formed for the construction of railways; and since then rail- 
way enterprise began to be considered as one of the most attractive businesses. Its 
progress, especially during the last few years, is worthy of notice. The length 
of the Government railways which was at the end of 1900 1,224.28 miles, in- 
creased at the end of 1904 to 1,915.14 miles, and private lines from 3,515.08 miles 
to 4,058.20 miles, during the same period. Including both Government and pri- 
vate lines, we see an increase of 20 per cent. in total length during five years. 
The whole amount of capital invested in railways roughly comes up to Yen 400,- 
000,000. It is a remarkable fact that such a large amount was invested in solely 
one kind of business and within so short a time. However we must bear in mind 
that there is still ample room for further development of the railway system in 
Japan. Owing to the progress made by local centers and to the advance attained in 
general economy, not only much more new lines are needed, but the extension and 
improvement of the existing lines are much wanted. There were in March, 1905, 
37 private railway companies with an aggregate capital of Yen 273,391,800, of 
which Yen 218,263,293 are paid up. Among those companies, 27 have a capital 
of more than one million Yen, and five more than ten million Yen. 

The following table shows the financial status of the private railway companies 
of Japan: 


Number of Authorized Paid-up Reserve 
Year. Shares. Capital. Yen Capital. Yen Funds. Yen 
ee 8 eee 4,747,051 238,492,000 181,267,472 3,635,854 
1902 ji et Ee eS 5,390,700 248,285,000 197,161,305 4,401,343 
1903 BA? 7. ee re wk cadg 5,519,500 257,375,000 207,403,026 5,155,920 
1904 Ros, * = vaciateetielt 5,293,500 262,340,000 200,853,409 6,038,419 
1905 es. heey e hiiedl 5,629,836 273,391,800 218,263,293 6,804,536 


The Government saw the necessity of removing obstacles placed by laws upon 
the borrowing power of railway companies. In March last year, the Laws of 
Trusts for Secured Debentures and of Railway Mortgage were passed together 
with those relating to factories and mines. According to Railway Mortgage 
Law a joint stock railway company may form a railway foundation (Zaidan) 
with the whole or a part of its railway lines, land for railway use or attached to 
the railways, and rolling stock and instruments and appliances appertaining 
thereto, and make such foundation the object of a mortgage. The amount of 
obligations, moreover, that may be incurred by the company on mortgage of its 
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railway foundation, when added to the amount of its already existing debentures, 
must not exceed its total paid up capital, the amount of its old debts is not in- 
cluded therein. Since the promulgation of this law, many negotiations were 
opened between railway companies and foreign capitalists. Already two of our 
largest companies, that is the Kansai Railway Company and the Hokkaido Tanko 
Railway Company, have succeeded in floating their debentures in London, each in 
amount of 1,000,000 pounds sterling, the former getting 93 at 41% per cent. and 
the latter 9334 at 5 per cent. making the Industrial bank of Japan ( Nippon Kogyo 
Ginko) the trustee. There are rumors that some others are in course of negotia- 
tion. These facts are undoubtedly due to the credit placed in various enter- 
prises in Japan, but some share must be given to the passing of Railway Mort- 
gage Law and the Law of Trusts for Secured Debentures which gave investors 
better security and stronger assurance than before. 


BANKING POWERS FOR KENTUCKY TRUST COMPANIES 


NDER the existing statutes of Kentucky the trust companies of that State 

are not empowered to conduct combined banking and trust departments 

in cities situated in counties having a population of more than 100,000. 

This limitation upon trust companies organized in the larger cities of Kentucky is 
le 1 


about to be removed if a pending measure before the legislature is enacted. The 


measure has already passed the lower house and its passage will accord to the 
trust companies of Louisville and other large cities the same powers as are en- 
joyed by banks. The presentation of this amendment to the trust company laws 
has aroused considerable opposition on the part of the bank officials in Louisville, 


1] 


who claim that the trust companies will have an undue advantage because they 


are not required to keep the same reserve as banks. It is likewise proposed to 
enact legislation which will equip the bank with authority to transact trust com 
pany business and of acting in the various fiduciary capacities. 

The bill before the legislature was primarily introduced for the benefit of the 
newly organized Commercial Trust Company of Louisville which begins business 
shortly with a capital of $500,000. This trust company is authorized under its 
charter to transact a general trust and savings bank business and under the pro- 
visions of the pending measure will be allowed to do a general banking business. 

With the introduction of banking business by the trust companies of Louis 
ville the banking capital and surplus of the city will be increased nearly $5,000,000. 
Three companies, which handle a strictly trust and savings bank business, are now 
operating in the city, and the Commercial Trust Company will begin business in 
the near future. These companies are the Fidelity Trust Company, with a capital 
and surplus of $1,900,000; the Columbia Finance and Trust Company, with a cap- 
ital and surplus of $1,200,000; the Louisville Trust Company, with a capital and 
surplus of $1,000,000, and the Commercial Trust Company, which will have a 
capital and surplus of about $750,000. 





VALIDITY OF STOCK TRANSFER TAX LAW 


The tax on stock transfers in New York is now a settled, proposition, unless a future 
Legislature repeals the law. The New York Court of Appeals has unanimously sustained 
the constitutionality and validity of the stock transfer tax act. 
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FINANCIAL AND INDUSTRIAL FUTURE OF JAPAN 


S. UCHIDA 


Consul General of Japan in New York 


HILE Japan has, by the late war, been well advertised as a military 
power in the Far East, the world has yet to see what she can do in the 
art of peace. Among many important postbellum measures to be taken 

for our national progress, nothing is more attracting the attention of the whole 
nation than the development of commerce and industry. 

The short duration of prosperity which our industries enjoyed after the 
China-Japan war was, owing to the apprehension of the coming great conflict, 
followed by a long period of depression. But now that the war is over and con- 
fidence is restored, the time has come for the beginning of an unprecedented 
activity in the commercial and industrial circles of Japan. 

During the war the whole energy of the Japanese nation was concentrated 
in our army and navy. With the triumphant return of our troops and warships, 
however, the captains of industry have been brought to the front in the manage- 
ment of our national affairs, and they are now planning to achieve in their own 
field, as great and brilliant successes as have been accomplished by Admiral Togo 
and Marshal Oyama in the war. 

One of the main causes of the victories of our arms was the application 
of modern machinery and science to the operation of the army and navy. In 
the adoption of Western method, the same policy as the army and navy has been 
pursued for the development of our industry. 

Ship-building, mining and cotton manufacturing industries, for examples, 
are in Japan now being carried in the same way as in any Western country. 
Thus we are building ships of all sizes and descriptions at our home docks, with 
domestic material, and by native engineers and mechanics. Huge battleships, 
monster cruisers and big ocean-going steamers can be built in Japan as easily 
as in any other country. Perhaps the most prosperous industry in Japan at 
present is cotton manufacturing, cotton yarn and fabrics being one of our leading 
articles of export. Many cotton mills paid dividends of twenty per cent. last year. 
\ foreigner visiting any of our copper and coal mines would be surprised at the 
magnitude of their scales and also at the thoroughness with which modern 
machinery and science are applied in their operations. While the output of our 
copper mines is mostly exported to China and European countries, ships from all 
parts of the world coming to the Far East largely depend upon our coal. In fact 
Japan may be considered one of the leading copper and coal producing countries. 

The list of other industries which are being successfully conducted with 
modern methods is too long to be mentioned here. It is true that there are many 
articles of commerce which are still made by hand or with crude implements, but 
they in time must come in the line of other industries, so that perhaps in the next 
ten years all manufacturing in Japan will, as in the United States, be thoroughly 
modernized. With comparatively cheap labor and up-to-date machinery at their 
command, our captains of industry expect to work a wonder in the near future. 

The growth of our industry will be naturally accompanied by the expansion 
of our commerce. As raw materials from different countries of the world will 
swell the volume of our import trade,so will the products of home manufacture 
increase the business of foreign exports. Thus there is no reason why Japan 



























































312 





TRUST COMPANIES 


may not eventually become the England of the Far East, as an industrial and 
commercial center of the world. 








The growth of Japan in her industry and commerce may be looked upon by 
some European nations as the “yellow peril.” But who can stop our national 
growth? Every nation has the right to grow and prosper. Whoever attempts f 
to obstruct Japan in her legitimate path will have to take the consequences. 

It is needless to say that, in her business competition, Japan has no intention 
to hurt any foreign nation. On the contrary she is only too glad to have any 
foreigners especially Americans and the English interested in our home industry. 
The whole country is thrown open to all sorts of enterprises by foreigners. They 
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can engage in any legitimate business in any part of the Empire, and with the 
exception of political rights they have almost the full privileges of natives. Laws 
have been passed and the Industrial Bank of Japan has been organized for the 
special purpose of facilitating foreign investments in our railroads, mines and 
manufacturing industries. . 

Japan welcomes foreigners also in Corea and Manchuria, which are now 3 
under our influence and which are good countries for investments. We fought ‘ 
for the “open door” and secured it not only for ourselves but for all nations. We 
do not wish to monopolize all the enterprises in those parts of Asia, but cordially 
invite foreigners especially the English and Americans to help us to develop 3 
the natural resources of those lands. Those countries are still in an undeveloped 
state, and Japan has many things to do for their improvements. Railroad build- 





ing, opening of mines, construction of harbors, etc., demand our first attention. | 
With the co-operation of capitalists of such friendly nations as England and the 
United States, much might be done in a very short time to the benefit of those , 
countries and of the world at large. 
FARM MORTGAGE BONDS 

Frederick W. Thompson, manager of the farm loan department of the Merchants’ I 
& Trust Company, of Chicago, recently visited New York City in order to fan 1 
cials of life insurance companies with the safety and value of farm mortgage bonds as 
investments for life insurance funds. Mr. Thompson recently presented tw rticles in 
Trust CoMPANIEs setting forth the value of farm land investments. In view of the problem 
confronting life insurance companies in the investment of their funds the efforts of Mr : 
Thompson in behalf of farm mortgage bonds is both timely and commendable. Mr. Thomp : 
son says further: With the exception of the three large companies, namely the New York : 
Life, Mutual and Equitable, the life insurance companies are converting a rge sl f 
their investments into farm mortgage bonds which nets them 4.5 to 4.8 per cent. on an 
average as against an average of 4.2 to 4.3 per cent. on their other bond investments, or - 
14 per cent. better. Our institution can immediately supply them $5,000,000 of this business, } 
and on short notice $5,000,000 more, a total of $10,000,000 yearly Ours is the only institu 
tion that does a large farm mortgage business for outside clients. As soon as it is seen, ; 
however, that the insurance companies have taken to this thing permanently other Chicago ey 
institutions will establish special departments as we have done. This city should be abl ; 
to furnish between $75,000,000 and $100,000,000 yearly.” a 

“One objection raised to this class of security is its short term. This objection is re + 
moved by making the investments on a large scale through a house that makes a specialty F 
of them, as it can keep the process of substitution always alive. There is no risk whatever t 


in the best class of farm mortgages, those say, of Illinois, Iowa and Southern Minnesota. 
We do not expect to sell to insurance companies bonds secured by new irrigated land, nor 
anything in the experimental stage, but the rapid development of the far West opens up a 
limitless field for this class of investment. It is cheaper for the insurance companies to 
handle this business through Western trust companies than to establish separate depart 
ments of their own.” 
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CANADIAN AND UNITED STATES BANKING SYSTEMS COMPARED 


DUNCAN M. STEWART 
Vice-President and General Manager Sovereign Bank of Canada 
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HERE are two kinds of chartered banks in the United States, namely, those operating 

under State laws and those incorporated under the National Banking Act. Both may 

issue notes and conduct a general banking business, but as there is a heavy tax (10 

per cent.) on the circulation of State banks, these institutitnos are practically pro- 

hibited from issuing notes, and our comparison will, therefore, not include them. We have 

no “State” or Provincial banks in Canada, all being operated under Dominion Act, the Prov- 

inces having relinquished their rights to legislate for banking and currency to the Federal 
Government at the time of confederation—1867. 

In the United States a National bank may commence business on a capital as low as 
$25,000, the amount being regulated by the population of the place of establishment. One- 
half of this amount must be paid up in cash, but the Government is satisfied with a sworn 
statement of the directors that this requirement has been complied with, and the only posi- 
tive proof of bona fide capital it exacts is the deposit of United States Government bonds, 
whose par value equals only one-fourth of the bank’s paid-up stock, or $6,250. In Canada, 
the minimum paid-up capital required is ten times the amount necessary in the United 
States, namely, $250,000, and this must be deposited in gold with the Dominion Government 
before the bank can issue a note or do business of any kind. Most of this sum is returned 
later, its main purpose being to prove that the capital, to that extent, has been actually paid 
up. The incorporators must at the same time lodge with the government a list of bona fide 
subscriptions for stock in the bank to the extent of not less than $500,000, and as subscrib- 
ers are liable for double the par value of their subscriptions, the Canadian people have a 
guarantee of at least $1,000,000, of which they know $250,000 has been paid in gold, before 
the institution can open its doors for business. 

The Canadian system of incorporation, almost of necessity, creates a large number of 
shareholders, and the wider the distribution of a bank’s stock the better for the public. 
The minimum number of directors is five, but there is no limit placed on the number of 
shareholders a bank may have. 

In the United States, one man frequently controls the entire capital, which is not diffi- 
cult when the amount is so small as $25,000. The system of regulating a bank’s capital 
by the population is responsible for the creation of hundreds of weak and badly managed 
institutions all over the United States. After a country storekeeper has accumulated twenty 
or thirty thousand dollars his ambition is to be the president of a bank, and he starts one 
with his own capital, giving some of his family or friends enough shares to qualify as 
directors and comply with the act. Thus, with $25,000, he can start a National bank, with 
all the legal powers and functions of a great New York or Chicago institution. He takes 
deposits, does a general banking business, and sails gaily along until some customer fails, 
or a burglar cracks his safe, or the confidential clerk disappears with a few thousand dol- 
lars. Of course, these are exigencies to which the best-managed banks in the world are 
exposed, but the country storekeeper, who has had no technical training, and knows nothing 
about the scientific distribution of his assets, does not know how to meet them, and his bank 
is forced out of business, to the discomfiture of the poor man himself and the sorrow of the 
little community which confided in him. 

Even in the largest banks in the United States the number of shareholders is compara- 
tively small. The leading banks in the American financial centers are, in my opinion, very 
ably managed and generally successful, but their officers are trained bankers, who owe noth- 
ing to the National banking system. An indifferent system will not prevent good manage- 
ment; neither will the most perfect system save a bank from destruction through bad man- 
agement. There are 33 chartered banks in Canada, and these are owned by some 25,000 
shareholders, who afford the public a total security of over $169,000,000, in the form of 
“double liability” alone. 

When you hear someone railing against our banks as a “huge monopoly,” just remind 
him that they are controlled by 25,000 partners, mostly good Canadian voters, but many of 
whom, unfortunately, are widows and orphans, whohe bank stock forms their chief or only 
source of income. 

American banks in the smaller towns are so susceptible to local conditions that a trade 
depression of comparatively smamll area will often bring them into difficulties. In Canada, 
no purely local depression, however severe, could seriously affect any of our chartered banks. 
So much for the difference in point of capital and numerical strength 
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BRANCH SYSTI 


There is another great difference in the conduct of banks in t two countries: The 
National banks of the United States are not allowed to open branches, and it is for th 
purpose of providing banking facilities in the smaller towns that charters are granted on 
the low capitalization already memntioned. We, therefore, find thousands of small banks 
scattered throughout the country, each one a head office and branch combined, and catering 
hich it is established. If the community 1s 
lan it can safely invest, and the temptation 
to embark in doubtful enterprises is very great; this has caused the downfall of many a 


] 


to the purely local wants of the community in w 
rich, the bank wi I 


11 
ik 


have more loanable capital t 


National bank. If the community is poor, th le f s of t ban!- cannot be large, 
and the progress of its customers is hampered by its inability to accord them proper finan 
cial aid. In such cases the rate of interest is unusually high, but this does not attract out 


side banking capital, because there is no common connection between the bank with more 
money than it knows what to do with and the one whose funds are fully invested 


he advantage of a branch bank to a small community is apparent when you consider 
that it is identical with, and has all the strength, backing and respofsibility of its parent 
institution in the great financial center, and that before ever this parent bank could open 
its doors it had a minimum paid-up capital of $250,000 and a shareholders’ liability of $1,000, 
ooo. Contrast this with the minimum paid-up capital of a United States National bank of 


14 


$12,500, and a shareholders’ liability of only $50,000 


In Canada the community in need of money for its legitimate requirements has no diffi- 


culty in obtaining it—at a reasonable rate of interest—from the wealthier community which 
has a surplus, as the branch system creates a bond of union between the two 

[his system brings even the most remote constituency in the far Northwest into close 
touch with the great financial centers of the East It so regulates matters that an abund 
ance of crops does not create a plethora of money in one place nor a commercial depression 
cause financial disaster at another. The parent bank being in touch with every corner of the 


Dominion, is able to assist a suffering community with one hand while investing and pro 
tecting the resources of a more fortunate community wit 


One of the most important results of the branch ba 





est rates throughout the country [he borrower in Vancouver, where there are twelve 
branch banks, and not a single head office, pays no more for the use of money than the same 


class of borrower 2.000 or 3,000 miles distai t. in Montreal. Toronto. or Halifax. where the 











head offices of the Vancouver banks are situated. This is in strange contrast to the actua 
conditions prevalent in the United States, where there is a constant difference, varying from 
2 per cent. to 6 per cent. between the normal interest rates in the | centers and osé 
prevailing in the Pacific and Southern States 

Another advantage to a small community in having the branch of a large bank instead 
of a small idividual bank lies in the fact t t Dt oO" gent ] 1 trained 
banker, accustomed to consider local transactions solely on their merits. He is not usually 
swayed by family influence or local prejudice; his own personal advancement is in exact 
proportion to the success of his branch; he is salaried official, not the owner of the whole 
institution. He is under no obligation or necessity to invest all of the depositors’ capital 
in his own immediate locality, and he only makes loans of any size upon the authorit f 
the general manager and directors » are capab npartia dgment, if the n ger 
snot. Intl way, unscrupulous or \ nary 1n e often prevented from embarl 
ng in schemes that would event n thems s, the b ( ymmMunity admin 
istered to 1n financia S 

ry] system of mnecting th tlying poi with tl great ers; tl ibility t 
gather up the wealth of the older portions of the country and distribute it among the newer 
sections: this method of giving to a rural municipality the benefit of the most mature 


thought, trained intelligence and impartial judgment on financial matters, form some of the 


most important factors in the development of a1 untry along safe lines 


PAPER CURRENCY, 


° e e ‘ 


Another important feature of the branch system is its usefulness in t 
our paper currency. 

Chartered banks may issue note circulation in Canada, as in the United States, to the 
extent of their paid-up capital, and no more—the law in this particular being the same in 
both countries. The currency question is most interesting, and I am sorry to be unable to 


distribution of 


go into more s, as in the limited time I must necessarily omit a great many points 
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that ought to be dwelt on in a logical discussion of the subject. Putting it briefly, how- 
ever, there are two absolute essentials to every good paper currency, namely, safety and 
elasticity. 

The circulation of the American National banks is secured by deposit with the Comp- 
troller of Currency of United States Government bonds whose par value must equal the 
amount of the note issue. The United States Government would, therefore, have to become 
bankrupt before the note circulation could become worthless, so that there can be no doubt 
that the National bank note circulation possesses the first essential—safety. 

The Canadian bank note circulation is equally safe, though secured in a different way. 
Every bank has to deposit and maintain with the Minister of Finance a sum in gold equal 
to five per cent. of its outstanding circulation, and the fund thus created, though contributed 
to by all chartered banks, is available for redemption of the circulation of any one bank. 
In this way the banks are responsible for the circulation of one another. But this redemp- 
tion fund is only a small portion of the security. The note circulation is also a first or prior 
lien on the entire assets of the banks. These assets—including shareholders’ “double liabil- 
ity’—amounted on October 31, 1905, to $896,540,065, as security for $76,880,440 of circulation 

There has not been a bank failure since 1867 in which the assets were not sufficient 
to meet the note circulation, even in the case of a notoriously bad failure in which, among 
other crimes, the concern was guilty of over issuing circulation. Nothing short of the 
bankruptcy of the entire Dominion could imperil the bank-note circulation of Canada, and 
I think we may, therefore, consider it quite as secure as that of the United States 

As regards the other essential, ‘elasticity, our paper currency posseses this to a 
much greater degree than that of our neighbors, and this is generally admitted by 
American bankers. One reason for this is that the Canadian banks are obliged to 
withdraw from their loanable capital gold to the extent of only 5 per cent. of their 
circulation for deposit with the Government—and even on this they receive interest 
at the rate of 3 per cent. per annum. This fact alone provides a great incentive to our 
banks to get their notes into circulation, and when the crops have to be moved, instead 
of taking cash out of their ordinary business (in other words calling in loans) they 
issue notes, thereby increasing the volume of money in circulation proportionately to 
the demand for it. The result is that year after year there is a steady flow of paper 
money every fall towards the great grain-producing sections of the country, the chan- 
nels which conduct it being the branch banks. All this takes place with the greatest 
regularity, whether the crops are abundant or meager, and without any excitement or 
financial trouble—and, what is very important—without the slightest fluctuation in the 
interest rate. 


LOAN COMPANIES’ OPERATIONS. 


The law in both Canada and the United States is the same as regards lending 
money on mortgages and speculating in real estate. Both are absolutely prohibited, 
banks being only allowed to take a mortgage as security for a past due debt, and to 
confine their real estate investments to the actual land and buildings required for bank 
premises. This is a wholesome and perfectly proper restriction, which removes from 
our banks at least the temptation to buy building lots and town sites or to lend money 
to their clients on such unrealizable securities. 

In Canada many companies exist for the specific purpose of making loans on mort- 
gages and assisting people to buy farms, build homes, etc., and these concerns have 
been an important factor in the general development of the country. If, however, you 
will pardon a slight digression which I think is not inappropriate, | may say that some 
of these companies have departed from their original purpose, and in view of the past 
(may I say present) experiences, | believe it to be in the public interest that certain 
restrictions should be placed upon all concerns that take deposits and do a banking 
business which is outside of their regular line. You are all aware of the losses our 
farmers and others have sustained through the failure of private bankers and loan 
companies, whose funds were tied up in real estate, buildings and other fixed assets. 
Such concerns are quite legitimate and useful in their own sphere, but they only court 
disaster when they endeavor to do a banking business as well. Taking deposits which 
represent the savings of the people, often hardly earned, is a serious responsibility, 
which any concern should be very slow to assume, and I believe that to the absence 
of some such government restriction as I have mentioned, or the failure to voluntarily 
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adopt it for themselves, is due much of the trouble that has in the past overtaken some 
otherwise estimable institutions. 

It is for the purpose of safeguarding the depositors’ money that the parliaments 
of Canada and the United States require the chartered banks to avoid real estate and 
kindred investments, which cannot be readily converted into cash. This is such an 
eminently sound principle that, conversely, all companies authorized to make loans on 
real estate, buildings, etc., should be either prohibited from taking deposits, or be re- 
quired by law to maintain a certain percentage of their assets in actual cash as a re- 
serve for the security of depositors, more especially when they accept deposits which 
are withdrawable by cheque and payable on demand or short notice. 


CASH RESERVES 

Another important point of difference between the two systems is the treatment 
of the banks’ cash reserves. In the United States the law requires a certain fixed per- 
centage to be maintained against deposits. In New York City ahd other ‘reserve cen- 
tres,’ this is 25 per cent., elsewhere 15 per cent. Mr. B. E. Walker, one of our ablest 
exponents of banking, has likened the fixed cash reserves of the American banks to a 
field marshal’s reserve forces, which were kept in concealment during a fierce and pro- 
longed battle which could have been promptly terminated victoriously by bringing 
them into action. A reserve of soldiers or of money is worse than useless if it cannot 
be availed of when wanted. Occasions have frequently arisen in the United States 
when that country was in urgent need of currency for its legitimate requirements, while 
millions of money were lying concealed in the vaults of ‘reserve’ banks, and not one 
dollar of which could be put into circulation 

In Canada all banks keep a reserve in gold or legal tenders, in addition to their 
deposit with the Government, but the amount is not fixed by law, this being left to the 
prudence of the bankers. Our own experience, as well as that of the United States, 
has shown the wisdom of this policy, and the comparative freedom allowed the Cana- 
dian banks in the conduct of their regular business has gone far towards the establish- 
ment of our banking and currency system on the sound and efficient basis on which we 
find it to-day. 

REVISION OF BANK ACT. 

In the United States the charter of a National bank is good for twenty years from 
the date of establishment, and, consequently, the charters expire at various times. In 
Canada all bank charters are made to expire simultaneously at the end of every ten 
years, regardless of the date of incorporation of any particular institution, the decade 
period being calculated from 1870. The expiry of the charters always affords an occa 
sion for the Dominion Parliament to revise the legislation which controls the banking 
system. This decennial revision is taken advantage of to correct any defects that may 
have been discovered in the application of the law to practical business operations. Of 
course, amendments may be, and are made, at any time, but this periodical revision 
nevertheless has resulted in giving to the people of Canada a singularly perfect bank 
act. 

In conclusion, I need scarcely say that in comparing the banking system of Canada 
with that of the United States I have not been actuated by any unkindly feeling to 
wards the latter country. I am too great an admirer of it for that. I do not claim that 
the Canadian system would be better for our American friends, or that it has even 
reached a point where it could not be altered without advantage to our own country 
3ut I do claim that the United States system would not be suitable for Canada, and 
that even with whatever imuerfections may now exist, our present banking and cur- 
rency system is the very best that could be devised for the legitimate requirements of 
our great agricultural, manufacturing and commercial interest, and for the proper de- 
velopment of the enormous latent resources of this great Dominion. 





THE BANKS OF GREAT BRITAIN 


The annual statement of the banks of Great Britain and Ireland make an impressive 
showing. Deposits, current accounts and circulation at the close of 1905 amounted to $4,- 
625,000,000, as compared with $4,500,000,000 at the end of 1904. The banks held “cash in 
hand at call and short notice” at the end of 1905 of $1,265,000,000, compared with $1,200,000, 
ooo the preceding year 
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NEW YORK CITY’S CREDIT 


FRANK A. VANDERLIP 
Vice-President of the National City Bank of New York 


(Address before the New York Savings Bank Association, May 9, 1906 ) 


UCH a meeting as this, of savings bank officials, offers a peculiarly appropriate place 

to discuss the credit of the city of New York. The institutions you represent hold 

not less than $120,000,000 of the debt obligations of this city. These bonds have been 
regarded as eminently safe and as a proper security for the investment of trust funds. 
Trustees have looked upon city bonds as a security against which no criticism could prop- 
erly be raised. New York people have had such high regafd for New York City bonds, 
that in the main the entire outstanding indebtedness is held within the city itself. 

There is, then, ample reason why there should be among such a body of men as is 
gathered here, no misconceptions about the credit of the city of New York. There should 
be no errors of judgment concerning the safety of the city’s obligations. There should be 
no lack of information in regard to the essential conditions surrounding the security. There 
should be a clear comprehension of the purposes for which this debt is created, and of the 
means which have been taken to insure its redemption 

The conceptions of all of us are largely influenced by newspaper headlines. Anyone 
whose opinions are so shaped must recently have come to the conclusion that there is 
something radically wrong with the financial position of New York. During the last few 
weeks we have repeatedly read of the legacy of $700,000,000, or more, of indebtedness 
which Mayor McClellan is likely to leave to his successor. It has been pointed out that 
the debt of the city during the seven years since its consolidation has increased from $225,- 
000,000 to more than $600,000,000. We have been abjured that municipal expenditures must 
cease. We have been warned that we are already close to the debt limit. It has been 
pointed out that the city has been piling up debt obligations at the rate of more than 
$1,000,000 a week for future administrations to deal with, and that soon expenditure must 
halt perforce because the constitutional limit of maximum lawful indebtedness will be 
reached 

It is not alone in newspaper headlines, however, that basis is to be found for pessi- 
mistic views regarding the credit of New York City. The combined judgment of investors, 
as reflected in the market quotations for New York City bonds, has been telling a disturb- 
ing story. Some years ago the city was able to float $9,000,000 of bonds bearing 2% per 
cent. interest, and to sell them at par or above. Then its credit position changed. It was 
forced to issue 3 per cent. bonds, then 3% per cent., and recently it has found it no longer 
possible to put out 3% per cent. bonds, and the rate has been advanced to 4 per cent., a 
rate beyond which the charter limitations will not permit the city to borrow money. These 
4 per cent. bonds were sold at a premium, but the market has not been buoyant, and the 
pessimists believe the issue of $20,000,000 4 per cent. city bonds which will soon be offered, 
will probably go for a less premium than did the recent issue. 

This changed situation, this increasingly unfavorable basis upon which the city is 
forced to sell its bonds is, of course, due in some measure to a changed situation in the 
money market itself. The rate for money, however, by no means fully accounts for the 
present state of the market's measure of the city’s credit. There are to-day many rail- 
road bonds selling at higher prices than the bonds of the city of New York, although 
the railroad bonds possess none of the extremely favorable tax exemption features which 
city bonds have. 

Why is this? What is the reason that this imperial city, growing as is no other city 
in the world in numbers and in wealth, finds its obligations regarded by investors with 
increasing disfavor? The city has a record of absolutely unbroken pledges; no investor 
was ever forced to wait a day for payments due from it. Sinking funds have been pro- 
vided which will provide for the redemption of every outstanding security. The continuity 
of the city’s finances is well illustrated by the fact that some of these sinking funds date 
back for their authorization to the laws of 1844. Through all the changes of municipal 
life since that time the pledges of these sinking funds have been kept inviolate. Indeed, 
the chief concern about some of the sinking funds has been the problem of handling a 
surplus vastly greater than the early city administrators reckoned as possible, and far 
greater than the requirements of the fund. Much of the new indebtedness of recent 
years has been issued to pay for municipal undertakings which have been distinct financial 
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successes. A great sum has been spent for rapid transit and the vital problem of the 
Subway to-day is connected with the efforts to handle a traffic larger than the most enthu- 
Siastic projectors of the tunnel imagined possible. 

In view of all these facts, this declining state of public credit would seem then to 
be more than an ordinary financial puzzle. Where shall we look for the answer? The 
answer is to be found in a single fact. The sole basis for an unfavorable view of the 
credit of the city of New York lies in the lack of a clear understanding of the true 
strength of New York’s financial position. A careful analysis of the finances of the city 
and a fair appreciation of the political considerations affecting the city’s credit, must lead 
one to the conclusion that the growing disfavor which in recent days investors have shown 
toward city obligations is unwarranted 

The results of an exhaustive examination of that sort cannot, of course, be set forth 
in the limits of a brief address. We may, however, look at gome of the main points 
against which criticism is levelled. There is a popular conception that the debt of the 
city has about reached $700,000,000. That figure is compared in the public mind with the 
total interest bearing debt of the United States which stands at less than $900,000,000, or 
$11 per capita, and the comparison is fatal to a reputation for conservatism on the part 
of city administrators. We forget, in the first place, that the debt of the United States, 
being abnormally small, offers no fair comparison. The debt of France, for instance, is 
$150 per capita, yet French rentes sell on a 3 per cent. basis 

This great total of $700,000,000 of city indebtedness, however, will fade away in a rather 
surprising manner under the light of a little analysis. It is true that the actual figures 
of outstanding obligations are to-day about $625,000,000, and there will certainly be fur 
ther issues of bonds during this year. The $700,000,000 total, therefore, would not at first 
glance seem to be far away 

Taking the situation at the beginning of the present year, that being the latest date 
for which detail figures can be had, we find the gross funded debt standing at just $600,- 
000,000. We must at once cut off $170,000,000 from that, however, for the city holds that 
amount of its own bonds in its own treasury to the credit of the various sinking funds. 
\ total of $430,000,000 of outstanding funded debt does not look so great for a city of 
4,000,000 people, but that amount may still be reduced. We may now make a further 
deduction of $135,000,c00 of bonds, for the payment of which specific revenues were pledged 
long before the creation of Greater New York. These revenues are to-day much larger 
than are necessary for the purpose, and no taxpayer will be called upon to contribute by 
direct taxation, one dollar for their redemption That brings our total down to $295, 
000,000, but we may make further reductions. Of that amount, $46,000,000 bonds were 
issued to provide funds to build the Subway. No one doubts that the rapid transit prop- 


erty is valuable enough to take care of that obligation. No one believes that there is 
need for those bonds to become a direct burden upon taxpayers. This brings us down to 
$249,000,000, but this $249,000,000 of obligation was not incurred without a great increase 
of the city’s real property. There has been value received. There is included in that total, 
bonds issued for dock purposes. The income from the city’s docks to-day produces a net 
return equal to paying the interest on $50,000,000 of dock bonds and providing fully for 
a sinking fund for their retirement. There are, then, materially less than $250,000,000 of 
bonds, the interest and sinking fund requirements of which must be provided for by direct 
taxation. 

That is the real debt whose burden is felt by the taxpayers. It is only one-third of 


i 
the sum that is featured in the newspaper headlines and is in the public mind. It ought 
to be regarded as a small obligation for a city of such resources and with such a popula- 
tion. 

Let us look for a moment at the other side of the account. What is the character 
of the municipal corporation that has created this debt and pledged its faith and credit 
for its payment. In intelligence and financial integrity surely it is a community which can 
challenge comparison. The increase of the city debt may have been rapid, but nowhere 
else on earth, at any time in history, can be found so great an increase in the value of 
property, as has been recorded here in the last half dozen years. Nowhere else is there 
a city growing so fast in numbers and nowhere else are building activities so great or so 
substantial. If we regard the city’s obligations as large, let us look at the income. The 
income of the City of New York today is one-sixth of the income of the National Gov- 
ernment. The revenue of New York City to-day is greater than had been the revenue 
of the whole National Government in any year in its history, up to 1864. One-sixth of the 
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entire banking resources of the Nation is centered in this city. We have here the financial 
center of the country, and in any real crisis vitally concerning the financial integrity of 
the city’s obligations, the potent weight of sound financial judgment that would be devel- 
oped, would be overwhelming. 

But, it may be argued that there are socialistic tendencies in politics and graft in 
public life, and that New York City offers flourishing examples of both developments. If 
one granted all that and admitted that their manifestations may become ten-fold what 
they are to-day, I believe there would still be absolute security behind the city’s bond 
issues. Let the man who questions the strength of a New York City bond study the 
charter provisions of Greater New York. He will be surprised at the safeguards which 
have been irrevocably thrown about the integrity of the city’s obligations. We learned 
our lessons from the Tweed Ring. There is about the same relative comparison between 
the ease with which the city could be robbed in the early seventies and the difficulties in 
the way of municipal dishonesty to-day, that there is between the ease with which a 
burglar could open the ordinary tin box of an investor and the difficulties which he would 
meet in trying to enter one of our modern armor plate vaults with its series of time locks 
and electrical protection. 

It is true, | presume, that there is graft to-day. The expenditure of some of the 
money that has been raised from these issues of city obligations has, in some instances, 
been unwise, in some extravagant, in some dishonest. Granting the very worst of all 
that, however, we still have a situation in which the city’s integrity is safeguarded by 
charter provisions of such a character that the city’s obligations are among the most secure 
of those issued by any body politic in the world. 

There is not time here to detail these charter provisions, but I am certain if there is 
any one among you who is timid about the effect of future political upheavals upon New 
York City’s financial integrity, he will be surprised, upon studying the subject, to learn how 
completely the city’s credit has been guarded from being wrecked by any temporary waves 
of politics. Not a bond can be issued unless the authorities at the same time provide a tax 
which will pay its interest and maintain an adequate sinking fund for its redemption. No 
subsequent administrations can fail to levy sufficient taxes to meet that service. The ac 
counts of each sinking fund are kept separate and distinct and the rights of the holders 
of the various issues are strictly preserved. 

Between the city and its creditors the charter has declared that there is an absolute 
contract that the sinking funds shall be maintained and no administration could, however 
radical its wishes, change the nature of that contract, nor fail to provide resources for the 
sinking funds. 

Perhaps some of you are afraid of the socialistic tendencies of the day. Personally | 
think there is much less to fear from any prospective radical political development than some 
timid financiers imagine. I am optimistic about integrity. Most people are honest and most 
parties are honest. There is no radical political condition that I can imagine that will 
fundamentally affect the security of a New York City bond. A socialistic victory might 
sentimentally affect it, although I do not believe that any socialistic party which will be 
evolved in New York will really aim to do that. But taking the most pessimistic view of 
the political outlook, supposing that men should be elected to administer the city’s affairs 
whose aims were calculated to destroy the city’s credit, they would find that credit en- 
trenched behind a bulwark of constitutional limitations and charter rights which would 
prove effective safeguards for protecting the interests of every investor in a New York City 
obligation. 

Coming now to the ability of New York to support without undue burden the present 
or probable financial debt, I believe it needs but the most casual knowledge of the city to 
leave no doubt on that score. The growth of this city is among the certainties of the future. 
The United States Government Actuary tells me that I may quote his unqualified opinion 
that Greater New York will have, when the recent issue of 4 per cent bonds mature, a pop- 
ulation of 8,500,000, and judging by recent records, wealth will grow far faster than the 
population. Is there much doubt that such a city can discharge its obligations ? 

I believe one of the great mistakes of city financeering has been the issue of long term 
bonds during this period of depressed municipal credit. Ten years ago the. city sold 2% 
per cent bonds at par. I will make a prediction. 

Before ten years more have passed, and in the event of the realization of certain con- 
tingencies towards which conditions seem now inevitably working, the recently issued fifty- 
year 4 per cent bonds of the City of New York will sell at 125. The contingencies by which 
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I limit this prediction are these. There will, I believe, be a rapidly widening market for 
New York securities. Strong boxes of this city will not in the future contain all of these 
obligations. With a wider understanding of their strength and an appreciation of their 
attractive return, | see no reason why we should not come to have an international market 
for them. With a broadening market will come a marked appreciation in price, but the 


time will eventually come when the city will cease floating new issues with the rapidity 
which has been recently characteristic. There will be quick market response to an escape 


from the pressure of new bonds, but the suspension of new issues will be followed by 
another influence which is certain to have a most buoyant effect on prices. When new issues 
cease, either as a result of reaching the constitutional debt limit or from other reasons, the 
demands for the sinking funds must then be met in the open market. The present sinking 
funds require an annual absorption of $.......... of bonds. Under conditions in which the 
sinking fund demands were met wholly by withdrawals of bonds fr8m open market, I believe 
we would have a situation that would parallel the market position of British Consols when 
soer War. If these various contin 


those low rate securities sold at 113, 
gencies eventuate, the figure of 125, which I have named as a market measure of the 4 
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per cent bonds, will be well within the actual facts. 
Under such conditions t 
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burdening future generations, which will more clearly understand the true strength of her 
credit, with long term, high rate bonds. 

There is, I believe, one important reason why there has bi 


the true merit of New York City’s obligations. That reason is 














municipal bookkeeping Improvements were made in re-stat! . 
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that have been improperly carried year by year since their disgraceful birth in the corrup 
tion of the Tweed Ring. In none of the reports of the Comptroller is it possible 1 btain 
in succinct form, an intelligent view of the city’s true financial position 

Here is this great metropolis, with its income w ling $100,000,000 annu 
undertaking vast public works, issuing millions upon millions of obligations and presenting 
a system of municipal accounts that have, even with the improvements already inau ted, 
been brought to a point that is not much short of chaotic 

One of the greatest opportunities to do a public service, existing anywhere today, lies 
in the position of the Comptroller of the City of New York. The demands of that position 
really fall but little short, in real importance, of those of the position of chief financ« 
minister of the Nation. In the financial world, the position should be regarded as a 
second in dignity and recognized responsibility to the Treasury portfolio itself Ther 
the opportunity for the genius of a Hamilton in I 
presenting to the public a true report of the busin g 
that the position of Comptroller carries with it a c i ( 
quickly to obtain effective results. It is fortunate, t it 
this statement, that there are among the old employees of th r 
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may well challenge comparison with the staff of any financial ve 
all, it is extremely fortunate that the position of Comptrol ho 
recognizes with remarkable clearness the exact situation st ind 
who has the force and energy that give every promise tl be 





wrought 

I am, then, optimistic about New York City’s credit. There is the foundation here to 
support with ease and security the structure that has been raised. There are safeguards in 
constitution and charter which absolutely remove the city’s credit from any danger of 
passing political whim. The system of centralized responsibility which the charter provides, 
have completely removed the city’s credit from the possible danger of attack by a corrupt 
and irresponsible ring. There have been provided sinking funds ample to insure the steady 
redemption of outstanding obligations. The earlier sinking funds are unscientific, but the 
mistakes have been on the side of supplying too much, rather than too little, revenue tor 
their purposes. 

We need only a better understanding of the true strength of New York City’s obli- 
gations. When we have that, the market quetation of a New York City bond will be one 
of the city’s worthiest monuments 
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TRUST COMPANIES IN THE MARITIME OR EASTERN 
PROVINCES OF CANADA 


RUST companies in the maritime provinces of Canada are comparatively 
new. At the present time, there are three of these companies, namely, the 
Eastern, Empire and Commercial. These all have their head offices in 

Halifax, Nova Scotia, and their shares are practically all owned by Nova Sco- 
tians. 

The Eastern Trust Company was established in 1893; Empire Trust Com- 
pany in 1905, and the Commercial 1906. The older Company has always paid 
dividends, formerly at the rate of 5 per cent, and lately 6 per cent. The mari- 
time people, as a rule, have not well understood the Trust idea, the Eastern 
Trust Company not having advertised to any great extent. The formation of 
the Empire Trust Company, however, has made some change in this respect, and 
the public are gradually beginning to realize the benefits to be obtained from 
placing their affairs in these fiduciary institutions. 

The Canadian Laws will not permit of trust companies doing a banking 
business, as in the United States, and the probability of a Canadian trust com- 
pany ever going into liquidation is very remote. Conservatism, as in the old 
country, reigns supreme, and while some of the Companies have power to “under- 
write” they do not care to exercise this privilege, as grave doubts would arise in 
the public mind, as to the stability of such a company promoting new enterprises 
in addition to looking after estate and trust funds. Want of this especial feature 
of “promoting” has been felt, and the trust companies refusing to do this work, 
enterprising business men of Halifax are about forming a company called the 
“Halifax Industries Limited,” after the style of the promotion syndicates in 
England. It is claimed that such a company will act as a protection to the invest- 
ing public against the wiles of irresponsible promoters. 

Until the advent of the Empire Trust Company, business was confined 
pretty much to estate affairs. This company, however, has introduced to the 
notice of the public the advantages derived by companies, about being formed, 
of appointing it trustee to receive and allot subscriptions of stock, to make calls, 
issue stock certificates, etc., and they have already done considerable business in 
this respect, and it will no doubt be the usual custom in the future to employ trust 
companies for this purpose. It will be readily seen that the trust companies in 
this section of Canada have yet to do considerable educational work before the 
public will thoroughly understand their usefulness. 


MEETING OF THE EXECUTIVE COMMITTEE TRUST COMPANY 
SECTION 

MEETING of the executive committee of the Trust Company Section was 
A held in the directors room of the Columbia Trust Company on May 1. 

There were present Clark Williams, Festus J. Wade, C. B. Hart, William 
H. Renninger, A. A. Jackson, Philip S. Babcock, F. B. Gibson, H. K. Mce- 
Intosh, J. F. Thompson and D. McK. Lloyd. The chairman of the council, Pierre 
Jay, presided. Routine business was transacted and the usual committees 
appointed to look after the details of the 1906 convention. Pierre Jay, who is 
now the Bank Commissioner of Massachusetts, resigned as chairman of the 
council and Philip S. Babcock, vice-president of the Colonial Trust Company of 
New York, was elected to succeed him. 
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“INDIVIDUAL BOOKKEEPING” 


HE individual department is one of the most important departments of a bank, and 
the modern banker is always on the alert for improvements. This is a well known 
fact throughout the country, and has created many different systems of keeping indi- 
vidual accounts. But through all of these systems run like a red ribbon the main idea 
of saving time and labor combined with giving a perfect record of every day’s work. There 
are still many bankers who support the idea that an individual ledger should be a bound 
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book, as it gives more security against changi 


ig the records by destroying of leaves through 
fraudulent bookkeepers, and set aside the many widely known advantages of loose leaf 
ledgers. But in a modern bank, with an established auditing system this objection is 
invalid. The Spokane & Eastern Trust Company of Spokane, Wash., is using a system 
now for keeping the individual and savings accounts which through its completeness is 
far superior to any other system on the market. 

Each account is kept on a loose leaf sheet which shows an elongated punch hole at 
the top. Every day’s checks and deposits are posted direct into the ledger. The leaves 
bearing a change are shifted to the right to expose the balance column. After posting 
the day’s business, the new balances are extended and the old and new balances listed on 
an adding machine. The difference between these two totals should equal the difference 
of the day’s checks and deposits. The Burrough Adding Machine Company is now manu- 
facturing a machine which will list and add two columns at the same time independently, 
thus enabling the bookkeeper to list both balances at once. The advantages of this ledger 
if used in combination with the statement system are numerous. 


BANKING PUBLICITY ASSOCIATION 


HE initial bulletin issued by the Banking Publicity Association of the United States 

made its appearance. The publication is edited by Frederick Phillips, the secretary 

of the association. The leading article is by Mr. Phillips and is devoted to an expo- 

sition of the objects of the association and the progress made in scientific and in 
telligent banking publicity. An interesting feature of the bulletin is the review of adver- 
tising literature issued by banks and trust companies. 

The next meeting of the association will be held at St. Louis at the time of. the conven- 
tion of the American Bankers Association. Since the organization of the association at 
Washington, last year, a number of cities have organized local chapters and these will 
presently become a part of the National movement. Much credit for the success of the as- 
sociation is due to Mr. Phillips, who is secretary of the Lincoln Trust Company of New 
York City. 
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TRUST COMPANY DEVELOPMENT IN TEXAS 


FRANK W. VAUGHN 


Cashier American Bank and Trust Company of Houston, Tex. 


N dwelling upon the subject of trust companies in Texas there is a great deal to be said 
—a great deal that is of interest and of much importance not only to bankers and to 
business men, but to the general public as well. It is of special interest to the banker of 
Texas, because it offers a broader and more lucrative field for the exercise of his ability 

and experience—is of special importance to the business man because it will afford him more 
liberal and more extensive facilities for credit—and to the general public it is of great 
importance, because it will be of benefit in many ways, some of which I will mention later on. 
In my opinion, the enactment of this banking law, under which State banks and trust 
companies may be created and operated in Texas, is the most important measure ever passed 
by our legislators, as it will unquestionably be one of the greatest known factors in the 
development and upbuilding of this State. 
The National and private banks, and a few State banks which have been operating under 
some old and very excellent special charters from this State, have, of course, accomplished 
great deal and are accountable to a very considerable extent for the great advancement 
which has been attained in Texas, and full credit is accorded them for what they have 
but there have been many important things which National banks were not allowed 
to do and of which the few existing State and private banks could do only a small portion, 
with the result that development and advancement along many important lines have been 
checkmated and kept down to a very great extent. Nearly every enterprise of any magni- 
tude which has ever been launched or carried out in this State has invariably been financed 
by the trust companies or other monied institutions of other States, for which thousands 
and thousands of dollars in fees and interest payments have been pouring out of Texas 
annually, never to return. 
In my mind there is no State in the Union where nature has been so lavish in her gifts, 
where there is so much hidden wealth which can be so easily obtained; where resources are 


done; 


sO numerous and so diversified; where opportunities are so plentiful and where capital can 
be employed and invested so advantageously as here in Texas—yet apparently it availeth us 
naught! Nature’s gifts seem unappreciated, the hidden treasure remains undisturbed, the 
wonderful resources, to a very great extent, have had to be overlooked, and opportunities 
passed by for the lack of the necessary financial aid. 

[The existing banking facilities have always been taxed to their limit in caring for the 
commercial needs of the State, so that when an enterprise of merit—-but out of the regular 
commercial rut—was proposed, it would have to receive financial aid and backing from a 
trust company of another State—and then only provided its management could be con- 
vinced that that enterprise was feasible—and its promoters would pay liberally enough 
for the accommodation. If not, then the undertaking would have to be abandoned and 
development be checkmated for a while longer. 

Too much praise cannot be accorded the National banks of this State for the part they 
have taken in the advancement of the interests of their respective localities, as well as of 
the State at large. Since the amendment of the National banking act, lowering the minimum 
of capital to $25,000, many banks of that size have been organized in the smaller towns— 
where banking facilities were badly needed—and they have helped matters very materially. 

The National banks have always shown a spirit of progress and a willingness to do all 
in their power for the general good—but their power has been and is still so limited and 
restricted that they cannot supply the present day needs and varied demands of the people; 
therefore the necessity for an institution to take care of this overflow of financial demands 
and later day business requirements has caused the awakening of our legislators and has 
resulted in the conception and birth of our State banking law, under which trust companies 
may be created and operated; and with the trust company will come relief. 

This condition of affairs has been apparent for some years, and it seems strange to me 
that the much needed legislation had not been obtained and the situation relieved long before 
now, but that is another story and is diverging. So, instead of upbraiding our legislators 
for what they allowed to go undone for such a length of time, let us praise them and thank 
them for what they have at last given us, and proceed to take advantage of it and utilize 
it, now that we have it. 
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Banks and trust companies under State supervision, and with the various privileges and 
powers enjoyed by similar institutions elsewhere in this country, are of course in their 
infancy in Texas, and it will take some time and some little educational work before their 
usefulness and their tremendous power and influence for the general good of the State will 
we fully realized and taken advantage of as they should be. 

In predicting their future here we will of course have to judge only from their develop- 
ment in other States where they have invariably “delivered the goods.” Old Texas will not 
take a back seat for any other State, if only given an opportunity, and I know I voice the 
sentiments of every man here when I say that Texas can do and accomplish anything which 
any other State in the Union can; therefore the success ofthe trust company in this State 
is assured, and with its success will come unthought of development throughout its entire 
length and breadth. As an indication of what we may expect to evolve from the advance- 
ment and growth of trust companies in a few vears in this State, let us look into their 


wonderful growth elsewhere, which growth has simply been astounding, and is of itself 


a sufficient testimony to their popularity and their necessity in the public economy. 


To the student of general financial and economic evolution in this country, the continued 
phenomenal growth of trust companies must be a subject of peculiar interest. The year 1905, 
like the last few preceding years, witnessed a further expansion of trust companies, both in 

. r 


be explained by the fact that trust companies 

represent the acme of modern banking and fiduciary development. As an institution it 
represents a banking power almost if not as great as that of the National Banks. 

Comparative figures might be presented to show that trust companies have gained 


numbers and in resources, which can only 


mightily in deposits and in the accumulation of fiduciary business. Less than a hundred 
years ago there was not a single trust company in all this broad land. Twenty-five years 
1,800 organized trust companies in the United States. The last twelve months witness« 
the greatest increase in number in the Southern and Western States, and now, through th 


ago there were only thirty trust companies in all the States, while to-day there are abou 


enactment of the recent banking act in Texas, we already have eight new trust companies, 
and will soon have many more 
At the close of 1903 trust companies of New York City made a notably fine showing in 


view of 


the market and value declines of that year. This period tested the conservatism 
and stability of the trust companies in a man 1 


4 
S 
— 


‘redit upon their administra- 
tions. The years 1904 and 1905 added more lustre to the brilliant record of trust com- 





pany progress in the financial center of the natior They have strengthened themselves 1n 
every respect, and a casual analysis shows that trust companies are relatively stronger than 
any group of financial or banking institutions in that city. This is a broad statement, but 
is justified by the admirable showing of the past two years 


Realizing these results just shown, what are the reasons for such remarkable develop- 


ment,» which has no parallel in the history of our financial What functions do 








they possess? What security do they afford their customers which has enabled them to 
be almost indispensable to modern business and to the needs of individuals. These 
institutions include such a variety of functions that the trust company of to-day may be 
compared to ant late department store where you can get everything you want under 
one roof. The several departments of the trust company bring business to every one of 
the others [his means that the trust company meets more compietely than any other 
institution the financial requirements of the community. It is a convenience for a depositor 
to be able to rent a box in the vault of the same company where he keeps his account. If h 


e 
ate it is a convenient thing for 


should invest part of his capital in the purchase of real estat 
hich he has been accustomed to do his 


him to have the title insured by the company with w 
business. 

If he should later have a temporary need for money, it would be a convenient thing 
for him to be able to obtain it upon his real estate from this company to whom its title and 
value was already known. If he should be appointed to a position of trust, where he is 
required to give security, it is a convenient thing for him to have the company with which 
he has already established confidential relations to become surety on his bond. If, in 
looking forward to the day which will surely come to us all, when he must give up the 
fortune accumulated in his life, what more natural than that he should appoint the company 
executor of his will or guardian of his minor children, or trustee to carry out the testa- 
mentary disposition of his estate? 


) 


A trust company acts as fiscal agent for individuals, firms or corporations. As 
registrar and transfer agent of stocks and bonds, it keeps an exact record of the issue 
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of same, thereby protecting the stockholders and investors against over-issues of 
securities. As trustee for bond-holders under corporate mortgages the trust company 
occupies a very important part. In its real estate departments it takes charge of real 
estate, collects rent, pays taxes, etc, and so on and on—there seems no limit to their 
functions. 


SERVICEABLE TO CUSTOMERS. 


It will thus be seen that the trust company offers every facility for the manage- 
ment of the affairs of its customers whenever they may be unable to attend to their own 
business by reason of illness, incapacity, absence or a desire to be relieved of the worry 
and care incident to such management. Herein, then, lies the secret of their phenomenal 
growth. They have found a new field—they are satisfying the wants of the people; and 
for this same reason they are here to stay. The National banks are beginning to realize 
their stability and strength from the very fact that in New York City National bankers 
have chairs in about thirty-five boards of New York trust companies. Not only that, but 
the National banks are acquiring control in the stock and power of the trust com- 
panies, thus bringing about friendly and harmonious relations among the two 
institutions—trust companies and National banks. 

Significant likewise is the fact that many National banks have yielded up their Fed- 
eral charters to become trust companies in order to extend additional accommodations to 
their patrons. Bound by the laws of the State, exhaustively examined at unknown periods 
by impartial experts, managed by boards of directors composed of careful business men 
and lawyers, who have themselves been successful; officered by men of ability and 
banking experience, and who, notwithstanding their known integrity, are bonded by 
some other corporation, the trust company would seem to be the most perfect fiduciary 
agent that human ingenuity could invent—and it undoubtedly is. 

If the trust company has been such a success in other States, why will it not be so 
in Texas? It may take some little time and preparatory education, but the people of 
this State are quick to catch on to things that are good, and are very appreciative of 
them. I believe Texas is now ripe for just such institutions, and those of us who are 
fortunate and far-seeing enough to organize under the trust company’s charter in Texas 
will be in a few years picking the plums of finance, our contemporary workers standing 
on the outside looking with surprise at the juicy fruit being gathered. Mark my pre- 
diction !—(From address delivered before District 1, Texas Bankers’ Ass'n.) 





SUCCESS OF THE STANDARD TRUSTS COMPANY OF WINNIPEG 


HE success and popularity of the trust company movement in Manitoba is reflected 
in the third annual report recently rendered by the Standard Trusts Company, with 
headquarters in Winnipeg. The progress of this trust company has been most healthy 
and reveals the manner in which the introduction of trust company functions is 

received in communities where corporate trustees have been comparatively unknown. The 
greatest measure of success enjoyed by the Standard Trusts Company is due to its functions 
in being nominated as executor and administrator of estates. A profitable field for the 
investment of the funds of the company is in lending on improved farms. In this respect 
the Standard Trusts Company has not confined its operations to Manitoba, but extended 
them to the new provinces of Saskatchewan and Alberta, which afford splendid opportunities 
for conservative investments. This is shown by the fact that the average rate over the 
whole of the mortgage investments is 8 per cent. Due to the increasing business of the 
company it has become necessary to adopt a policy of agency or branch expansion, thus 
extending the investment and fiduciary facilities of the company into new fields. 

According to the third annual report of the Standard Trusts Company the gross 
assets from all sources since organization a little more than two years ago aggregates 
$1,005,142. 

The subscribed capital is $500,000. At the annual meeting the following officers 
were re-elected: J. T. Gordon president, Mr. Wm. Whyte first vice-president, Mr. Wm. 
Harvey second vice-president and managing director, Mr. W. E. Lugsdin treasurer, and 
Mr. J. A. Little secretary. 
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OUR FOREIGN EMBASSIES AND CONSULATES 


VERY American traveler who visits foreign shores is deeply impressed 
with the absolute inefficiency of our Consular system. With ail our 
advanced ideas of constitutional and democratic system of government, 

the United States is far behind the leading European monarchies in the develop- 
ment of the Consular system. In Germany the Consular system is the most 
powerful leverage employed by the government to expand German commerce 
and trade. Every German Consul is a trained advance agent who keeps his eves 
wide open for the opportunities that may present itself for the investment 
of German capital or enterprise. In England, as in Germany, the Consular 
appointee is selected because of his training in that special branch of govern- 
ment service. Young men are encouraged to devote themselves in their studies 
and prepare themselves especially for Consular careers. He is made to under- 
stand that his position is a sinecure if satisfactory service is rendered and that 
promotion awaits him. 

The weakness of the American Consular system lies in the fact that it is 
made a convenience for the payment of political debts, and that the appoints 
has no assurance that he will remain in office after the expiration of the admin 
istrative term under which he is appointed. There are no civil service require 
ments and no specific duties conferred upon our Consuls beyond the discharge 
of routine Consular business. President Roosevelt has made some excellent 
appointments, but in the main they are made to appease political pressure and 
to favor the proteges of influential members of Congress. 

On more than one occasion the advocates of an efficient Consular system 
have pointed to Mr. Frank Mason, for many years the American Consul-General 
in Berlin and recently transferred to Paris, as one of our ablest and best qual 
ified representatives in the Consular service. Mr. Mason has continued in office 
through a number of administrations because his valuable services and quali- 
fications placed him above the exigencies of political upheavals. Another excel- 
lent Roosevelt appointment was that of Robert Wynne, who, as Assistant Post- 
master-General under the late Mr. Payne, was chiefly responsible for the postal 
investigation and the complete regeneration of the Federal service. Mr. Wynne 
is Consul-General at London, and has already given ample evidence of his 
qualifications. 

This Government could with profit adopt many of the features of the 
German Consular system, especially the appointment of special financial attachés 
whose duties would require reports to the State Department on prospects for 
the investment of American capital abroad or of business opportunities, as well 
as the extension of our foreign markets. 





NEW YORK CITY BONDS 


Comptroller Metz expresses the belief that the new trust company reserve law, requir- 
ing the trust companies to invest 5 per cent of their reserve in Government, State or mu 
nicipal bonds, will create a larger demand for the New York City issues. At the last sale 
of bonds, Comptroller Metz was obliged to raise the interest paid on the bonds from 3% 
to 4 per cent in order to be certain of bids above par. Mr. Metz anticipates that the new 
conditions will mean a return to the 3% per cent basis 
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THE FIRST ARGENTINE TRUST COMPANY 


\n analysis of the charter and by-laws of the Banco Fomento Industrial Americano, 
rganized October, 1905, at Buenos Ayres, with an authorized capital of $5,000,000, as the first 
rust company of the Argentine Republic, shows that it is modelled in many respects after 
the trust companies of this country Argentine is the most progressive and enterprising of 
ill South American countries. Buenos Ayres with its 1,100,000 hustling inhabitants, a con- 
siderable proportion of which constitutes foreigners, presents exceptional opportunities for 
financial exploitations, for investments and industrial development. It is not surprising 
therefore that, in searching for a modern financial vehicle to utilize available funds and 
properly develop the resources of the Republic the trust company organization should appeal 
most favorably to the wide-awake bankers of Buenos Ayres 

hat the “first Argentine trust company” has the most representative and strongest 
home backing is evident from the following list of officers and directors: 

President: Mr. Alfredo Demarchi, engineer, who is president of the Argentine Indus- 
trial Union, manufacturer, stock breeder and agriculturist; First Vice-President: Mr. 


Pastor Senillosa, stock breeder and agriculturist; Second Vice-President, Dr. Tomas 

De Anchorena, lawyer, stock breeder and agriculturist; members of the Board of 
Directors: Mr. Julio Mitau, manufacturer and merchant; Mr. Horacio Bustos Moren, 
engineer, stock breeder and agriculturist; Mr. Gaston E. Rigolleau, manufacturer; Dr 
Enrique S. Perez, manufacturer, stock breeder and agriculturist; Trustees: Mr. Emilio 


Grether, manufacturer; Mr. Ricardo M. Senillosa, manufacturer. 
The Banco Fomento Industrial Americano has its headquarters in Buenos Ayres. 

\ccording to the articles of section one of the charter and by-laws, the principal aims of the 

mpany will be “the development and enlargement of the established industries in the 
country or out of it and the introduction of new ones that it is thought advisable or 
opportune to establish and all the operations that the North American Trust Company carry 
on.” The charter also provides for the formation of stock companies for the benefit of 
industries already established and the organization of companies and syndicates for the 
building of towns and boroughs for workmen. The company is also authorized to form 
syndicates for the purchase and sale of lands, formation of agricultural colonies, the pur- 
chase and exploitation of mines, forests, the construction of railroads, bridges, ports, canals, 
sanitary work and city improvements. The company also proposes to make long term loans 
to manufacturers, merchants, cattlemen and farmers. It is authorized furthermore to buy, 
ell, exploit and act as administrator for chattels, real estate and industries for its own 
.ccount or third parties. Other broad powers are likewise conveyed in the charter, which 
has a life of fifty years under the grant of the supreme national government 
1 ] 


Although many of the aims described above are within the province of the modern trust 


‘ompany as it 1s conducted in this country, there are speculative powers conveyed which are 
not entirely consistent with conservative trust company organization \ trust company, in 
the accepted sense, is not an investment corporation. It is a corporate trustee, acting in 
fiduciary capacities, instead of being an active promoter of investment enterprises of the kind 


lescribed in the charter. Inasmuch as the Banco Fomento Industrial Americano is still in 
the formative stage of organization it would be timely to suggest that its organizers study 
iore closely the methods of our American trust companies. By assuming too great a 
responsibility and fathering investment and speculative enterprises pure and simple the 
Banco Fomento Industrial Americano undertakes a departure from sound trust company 
principles which might prove dangerous. Buenos Ayres needs trust companies of the kind 
that exist in every thriving city of this country. Other countries have studied our methods 
‘losely and have accepted them. The organizers of the first Argentine trust company should 


follow their example and direct the operations of their company more toward the legitimate 


functions of corporate trusteeship in its various aspects 


TRUST COMPANY EXPANSION IN PHILADELPHIA 


An unusually large number of new trust companies have recently been organized in Phila- 
delphia. Among the number are the Wayne Avenue Trust Company, the Market Street Title 
& Trust Company, the Federal Trust Company and the Kensington Trust Company. The 
majority of the new companies organized recently in Philadelphia are designed to serve 
outlying business sections, 
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ST. LOUIS, THE NEXT A. B. A. CONVENTION CITY 


T. LOUIS will be the scene of the 1906 convention of the American Bankers’ Associa- 

tion and of the allied Trust Company and Savings Bank sections. This was decided 

upon at the regular annual meeting of the executive coyncil of the American Bankers’ 
Association, Ltd., May 2, in New York City. Thirty-two of the forty-two members were 
present when J. D. Powers, the chairman, called the meeting to order. Carlton Godfrey, 
president of the Guarantee Trust Company, of Atlantic City, was present with a delega- 
tion from Atlantic City to invite the association to hold its convention at the seashore 
H. P. Hilliard, vice-president of the Mechanics’ American National Bank, of St. Louis, 
on behalf of the associated banks and trust companies of St. Louis, invited the association 
to that city, and after a short discussion as to the merits of the two places, St. Louis was 
decided upon, and it was agreed to leave the dates of the meeting to be fixed by the 
St. Louis bankers. It is quite probable that the latter part of October will be the time 
eventually fixed upon. 

The following resolution was adopted by the executive council: 

Whereas, many members of the American Bankers’ Association resident in the State 
of California have been the victims of a great and terrible calamity; therefore, be it 

Resolved, That the executive council of this association extends its deepest sympathy 
and recommends to its members in other sections of the country that every consideration 
and support be extended to our California friends in their hour of need. John L. Ham- 
ilton, president of the American Bankers’ Association gave notice that he would draft a 
resolution providing for the establishment of a new section to be known as the Clearing 
House Section, which will be composed of members representing the various clearing 
houses throughout the country, and further providing that the executive council be increased 
by nine, three of which will represent the new section, three the Trust Company Section, 
and three the Savings Banks Section. This will be in the form of an amendment to the 
constitution, and will come up for discussion before the members in the St. Louis con- 
vention. 

The following committee was appointed to draft a uniform warehouse receipt bill: 
Robert Ludlow Fowler, on behalf of the bankers, and Prof. Samuel Williston, of Harvard 
College; Barry Mohun, of Washington, D. C.; Francis B. James, of Cincinnati; Walter 
George Smith, of Philadelphia, and Talcott H. Russell, of New Haven, Conn. The com- 
mittees will meet in Washington, D. C., this summer to look over the completed bill. 





PROSPERITY OF THE SOUTH 
high price of cotton and a general industrial revi- 
val, the South is today experiencing a degree of prosperity and progress unrivalled 


UE primarily to the comparatively 


in the history of that section of the country. This is, moreover, reflected in the 
large issues of municipal and public improvement bond issues announced. Investment inter- 
ests throughout the country are devoting more attention to these Southern securities and 
there is every indication that Northern money will flow in large volumes to the South. 
The Manufacturer's Record, of Baltimore, throws interesting light on the issues of 
Southern municipal securities since January 1. The total reported is $15,841,763, but, includ- 
ing Missouri, Indian Territory and Oklahoma, it is $18,172,163, which is greater by about 
$200,000 than the amount reported for the corresponding quarter of 1905. While this 
includes refunding bonds amounting to $7,437,600 issued by Alabama and other refunding 
securities totaling $748,000, there still remains nearly $10,000,000 of bonds, the exact figures 
being $0,986,563, the proceeds of which will be expended for public improvements of 
various kinds, such as waterworks, electric lights, paving, city halls, courthouses, jails, 
schools, sewers, drainage ditches, levees, good roads, etc., and of this sum $7,680,663 will 
be spent in the South, exclusive of Missouri and the two above-named territories. In 
detail the issues since the first of the year are as follows: Alabama, $7,823,100; Arkansas, 
$262,000; Florida, $1,108,000; Georgia, $81,000; Kentucky, $112,400; Louisiana, $1,080,000; 
Mississippi, $784,000; North Carolina, $418,000; South Carolina, $253,000; Tennessee, $1,- 
280,000; Texas, $1,671,763; Virginia, $714,000; West Virginia, $254,000; Indian Territory, 
$261,500; Missouri, $1,309,400; Oklahoma, $760,000. 
It is further significant that leading private banking and bond houses of New York 
and Boston which have not yet established Southern branch offices, are now entering the 
field with direct connections. 
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THE BOND MARKET 


ISK & ROBINSON’S monthly bulletin of investments for May contains the follow- 

ing review of the bond markets: “The tendency toward moderate improvement in the 

railroad bond market, noticeable in March, continued during April until the arrival 
of news of the appalling disaster in San Francisco, the disturbing effect of which was 
immediately apparent. Investors naturally feared that it would be necessary for the insur- 
ance companies, in order to meet their obligations, to dispose of many of their investment 
securities. It is now known, however, that the companies are in much better shape to 
meet the situation than was at first supposed. The risks are widely distributed, and as 
many of them have been written or underwritten abroad, the probable result will be, 
should no later events counteract, the incoming of foreign capital to a considerable 
amount. 

“Distressing as this calamity has been, and entailing as it has great financial loss, pri- 
vation and suffering, it is not without its more hopeful features. It is inevitable that San 
Francisco, in the rebuilding, will be a great center of industrial activity. Enormous amounts 
of building materials, especially structural steel, will require transportation, and this will 
be reflected in the earnings of many of the railroad systems, especially the transcontinental 
lines. 

“A clearer knowledge of the situation shows that the damage done by the great fire 
is not irreparable, nor is the financial disturbance so difficult to meet or so far reaching 
as at first believed. 

“The high money rate which has been such a prominent feature for some time past, 
has ceased to prevail, largely through the action of the Secretary of the Treasury in 
authorizing an increase of public deposits with any National bank importing gold, on the 
importing bank putting up bonds which are a legal investment for savings banks in New 
York and Massachusetts. These temporary deposits are to be returned to the Treasury 
on the arrival of the gold. The Secretary’s action led to the immediate engagement of 
heavy amounts by the New York banks. Since March 12, the beginning of the present 
movement, the gold imported has amounted to about $30,000,000. While it has been neces- 
sary to transfer large amounts of money to the Pacific coast, the New York banks have 
gained substantial additions to their reserves in the net result. 

“Two other notable events were the enactment of the Armstrong insurance bills and 
the Wainwright trust company reserve bill. The new insurance law, however, is not 
expected to influence the railroad bond market to any considerable degree, as its pro- 
visions regarding investments simply prohibit the purchase of stocks, or collateral trust 
bonds secured by stocks’ to the amount of more than one-third of the value of the security 
therefor. It also compels life insurance companies to sell their present holdings of this 
prohibited class of securities within five years after the passage of the act. Another impor- 
tant provision is that prohibiting life insurance corporations from participating in under- 
writings or engaging in joint accounts with indivduals, firms or corporations. 

“It is hardly to be expected that any direct stimulus will be given to the bond market 
by the Wainwright bill, which requires the trust companies in New York State to main- 
tain a reserve of 15 per cent. of their total deposits. The whole of this reserve may, and 
at least one-third thereof must consist of cash in hand; one-third may consist of certain 
specified bonds and the remainder must consist of money on deposit, subject to call, in 
any bank or trust company in the State having a capital of at least $200,000, or a capital 
and surplus of $300,000, ard approved by the Superintendent of Banks. This fixing of 
the status of the trust companies, with regard to reserves, removes a controversial subject 
and makes for greater financial stability. The bond market will naturally share in what- 
ever benefits arise therefrom. One possible and very desirable development under the new 
law may be the inclusion of the New York City trust companies in the membership of 
the Clearing House. This would enable the issuance of a comprehensive bank statement 
of far greater value than it possesses at present.” 


ee 
CORWIN H. SPENCER 


Corwin H. Spencer, vice-president of the Mercantile Trust Company of St. Louis, 
and also vice-president of the World’s Fair and former president of the Merchants’ 
Exchange, died recently at St. Louis. Mr. Spencer was born in Michigan County, Ohio, 
in 1851, and came to St. Louis in 1884. 
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THE INTERNATIONAL TRUST COMPANY OF MARYLAND 


NE of the leading and strongest financial institutions of Baltimore is the Inter- 
national Trust Company of Maryland, which commerfted business in March, 
1899, under a charter granted by a special act of the Legislature of Maryland of 
1896. This charter is a perpetual one, and authorizes the Company to periorm 
al! duties which pertain to the acquirement, management, and disposal of all classes of 
real and personal property, to act as trustee, administrator, receiver, guardian, assignee, etc 
and to transact a general banking and trust business 
The Company first opened offices in the Equitable Building, at the Southwest corner 
of Calvert and Fayette streets. Early in 1902, having acquired the property known as 
Nos. 23, 25 and 27 East Baltimore street, extending through to German street, it began 
the erection of its modern banking house on the Baltimore street frontage, which was 
completed and occupied in April, 1903. The Company erected on the rear portion of 
its property a smaller building which was leased to a private banking house 
During the great conflagration of February, 1904, the interior furnishings of the 
Banking Room were destroyed, the fire gaining an entrance to the building from the 
large skylight in the roof, which was broken in by the walls of the adjoining building 
falling upon it; the walls and vaults having remained intact. The storage vaults in the 
basement of the building were completely filled with valuables, placed in them by sev- 
eral large jewelry firms when the fire began to threaten them, and they were found after 
the fire, uninjured, and just as they had been placed by their owners. The building was 
the only one left standing in the whole block 
Pending the renovating of its building, and until business conditions became more 
normal in the fire district, the Company occupied temporary quarters at No. 401 North 


Charles street, in the lower floor of a private residence. Conditions having become 
more normal, and its building restored to its former likeness in every particular, on 


March 13, 1905, the Company returned to its own home again, just thirteen months after 
having been so summarily turned out 

The present building is one of the handsomest and most complete banking build- 
ings in Baltimore. It occupies the Baltimore street frontage of the Company's property; 
up to the present time, nothing has been done with the rear portion of the lot facing 
on German street, but the Company is having plans prepared for an addition € 
erected on Light street to join its building in the rear, which property was 





about one year ago, thus giving the Company property in the form of the letter T, 
frontages on three different streets 

The Company transacts a general Trust and Banking business to which | 
added recently a Foreign Exchange and Bond Departments, made necessary by the in- 
crease of its business. The Company has been uniformly successful from its ince 
its operations having been conducted along most conservative, yet at the same time 
most progressive and broad lines. There is every reason to predict a still more pros- 
perous future for it. Its present capital and surplus are $2,500,000.00. Its officers are 
Douglas H. Gordon, president; Summerfield Baldwin, vice-president; Samuel C. Row- 
land, chairman, Ex. Com., Chas. D. Fenhagen, secretary and treasurer; Walter D. Focke, 
assistant secretary and treasurer 


TRUST COMPANY ADVERTISING 


REDERICK PHILLIPS, secretary of the Lincoln Trust Company, New York, con- 


tributes most interesting and instructive views on trust company advertising in a 
i pan} 


recent issue of Printer’s Ink. Mr. Phillips is one of the foremost authorities in 


ALOT 


the country on this subject. He dwells upon the fact that trust companies place 
I 





more stress in their advertising upon the commercial banking facilities than in_ set 
ting forth the advantages of trust business. He says further 

“The subject is one that is most interesting, when considered from a theoretical stand 
point, for what has actually been done is not so instructive as a consideration of what 
tight be done. We should like to see more attention given to advertising the trust company 


idea, for no matter what company exploits it for securing fiduciary business, there will be 
a general benefit to all-trust institutions. Practically, the Lincoln Trust Company has 
employed newspaper advertising to spread the trust company idea, as well as cards in 
trolley cars. These give general publicity and bring some inquiries that aid in the distri 


bution of booklets treating various phases of our fiduciary department 
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TRUST COMPANIES 


INVESTMENT OF TRUST FUNDS 


Judge Shackelford Miller of Louisville, Ky., has handed down an opinion defining the 
pe of trustees in estates and placing well defined limits on all action of such fiduciaries 
except such as made by judgment of court. The case is that of the Fidelity Trust Com 
pany, trustee of property left to Mrs. Mattie Bell Huston, through her father, to be held 
trust for her during her life, with a remainder to her children. The trustee wanted to 
ertain funds amounting to about $9,000 for reinvestment, and wanted advice of 
court whether to proceed under the general law allowing reinvestment in any reasonable 
ness enterprise, or under tl 


he section of the code limiting the rights of such trustees to 
reinvest money in “real estate, in or out of the State, United States bonds, State bonds or 


bank stock.” Judge Miller holds that in cases where the property is held in trust, and is 
sold under order of court, the funds cannot be withdrawn or reinvested without the super- 
vision of court, and can only be invested in the things mentioned in the quoted section of 


LEGAL STATUS OF WASHINGTON TRUST COMPANY 


an opinion given the Secretary of State, Assistant Attorney-General Falkner, of the 
State of Washington, holds that a trust company cannot be incorporated as provided in a 
lower class city and then open an office and do business in a higher class city. The trust 
company law provides that before such a company can be incorporated it must have a capital 
f 000 in cities Over 25,000 people or $50,000 in cities of less than 25,000, and $25,000 in 


1 


ities of 10,000 people and less. A company has filed articles of incorporation with a capital 


»f $25,000 with West Seattle, a city of the third class, as its place of business. The com- 
pany served notice that it would have its main office in Seattle, but would open an office 
for siness in West Seattle. The attorney-general thought that such would be an evasion 


ot t w that could not be countenanced 


SCARCITY OF SMALL NOTES 


Alt igh several bills are pending before Congress at this session, 





in regard to the increasing scarcity of small treasury notes, there is littl 


f legislation on this subject at present. The National City Bank, in its April cit 
vs the subject full he following is an extract: “The Treasury is threatened 
W great scarcity of small notes. It is possible at the present time to meet only half the 
ones, twos and fives, and this is the season of the year when ordinarily ther 
Is 1 lificulty at all in supplying every demand in full. Unless some measure of reliet 
ed, the situation is certain to become worse each month until when crop moving 
g t hand it will be acute With $30,000,000 available for issue in the smaller denon 
the beginning of crop moving, the Treasury always feels at eas« Experiencs 
that this sum will cover every want in the way of small bills. The ability of th 
Sul to issue small bills. silver certificates of the denominations of ones, twos and 
fives, mited by the amount of large certificates sent in for redemption and the amount 
of free standard silver dollars on hand. It is not possible to obtain relief from redemptions, 
has repeatedly demonstrated, and the amount of silver dollars in the Treasut 

gainst which there are no certificates oustanding is at a very low figure 





CORPORATIONS AND THE LAW 


The decision of the United States Supreme Court, directly involving the Tobacco Trust, 
denying the right of witnesses to refuse to present testimony which might incriminate 
them when testifying against interstate corporations is not as drastic as current statement 
would make it appear. Under this decision witnesses are not required to give testimony 
which will incriminate them, but they are excused from giving testimony against the corpo 
rations whose acts are under judicial review. The individual is still protected but 
the witness cannot seek such personal refuge when testifying as to the acts of the 
corporation. Doubtless this decision is a step toward greater publicity as to the methods, 
business and acts of corporations which violate interstate commerce laws or the anti-trust 
law. The decision declares specifically that no officer of such a corporation may refuse to 
produce such books and papers on the ground that it will incriminate the corporation 
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THE, NEW TRUST COMPANY RESERVE LAW OF NEW YORK 


REDERICK D. KILBURN, the superintendent of the New York State 
Banking Department, has addressed the following official communication to 
all trust companies in the State of New York, subject to the new cash 

reserve law: 

State of New York, Banking Department: Your attention is directed to the provisions 
of Chapter 337 of the Laws of New York for 1906, entitled “An Act to amend the Banking 
Law so as to require trust companies to keep a lawful money reserve,’ a copy of which 
act is herewith enclosed. Strict compliance with its provisions should obtain on the part 
of every trust company. I enclose also a list of banks and trust companies which I have 
approved as reserve depositaries for trust companies, and which is identical with the list 
of reserve depositaries for State banks 

The opinion of the Attorney-General has been asked by me as to the construction that 
should be given to this law, and his opinion is: 

“First: That the whole of the reserve required by this chapter may be held in cash 

“Second: In the city of New York at least one-third must be held in cash, and in 
the balance of the State at least three-tenths must be held in cash 

“Third: In the city of New York one-third, and in the balance of the State three- 
tenths of such reserve may be held in securities, or any of them named in said Chapter 


227 


337 of the laws of 1906, but the securities in which the capital of any trust company is 
invested, or those deposited with the Superintendent of Banks under Section 14 of th 
Banking Law cannot be counted or used for reserve purposes. Any securities, however, of 
the kind defined in such chapter, held by any trust company aside from those in which 
its capital is invested, may be counted and used as a part of the reserve, up to but not 
beyond the percentage permitted by said chapter 

“Fourth: The balance of the reserve, over and above that held in cash and that portion 
held in securities (not to exceed one-third) may consist of moneys on deposits subject 
to call in any bank or trust company having a capital of at least $200,000, or a capital and 
surplus of $300,000, and approved by the Superintendent of Banks. 

“Fifth: None of the balance over and above the one-third or more held in cash 
need be in such securities, but all of such balance may be on deposit subject to call in 


al 
any bank or trust company approved by the Superintendent of Banks 





CIVIL SERVICE IN BANKING 

HE principle of civil service is being applied more and more in the promo- 

tion of employees of banks and trust companies. Many institutions make 

it distinctly understood among their clerks that promotion cannot be 
secured by any other means than through merit. They are also informed that 
“pull” will not count and that faithfulness of service and ability are the only 
criterions. The Cleveland Trust Company of Cleveland, O., has applied the civil 
service or merit system with distinct success. This has resulted in the promotion 
of young men to important positions, especially in connection with the branches 
of this company. The knowledge that merit alone counts is in itself an incentive 
and the success of a bank or trust company is in a large measure due to the strict 
adherence to this rule. 


OUR TRADE WITH CUBA 


Our trade with Cuba is expanding at a remarkable rate. The value of merchandise 
imported into the United States from Cuba in the calendar year 1905 was $95,857,856, 
against $57,228,291 in-1903, $31,747,229 in 1900, and $16,233,456 in 1897. Our exports to 


Cuba in 1905 were valued at $44,569,812, against $23,504,417 in 1903, $26,934,524 in 1900, and 
$7,296,613 in 1806. 
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DAVID H. MOFFAT 


AVID H. MOFFAT, of whom we publish a portrait as frontispiece in this issue, is 

one of the greatest bankers in the West. Mr. Moffatt has aided in promoting many 

important enterprises, among them the railroad to Cheyenne, which gave Denver 

its first rail connection with the East, the Denver & Rio Grande Railroad extension, 
the Denver Union Water Company, which expended $7,000,000 on its wonderful plant, and 
the Denver City Tramway Company, which is considered one of the best street car sys- 
tems extant. His latest enterprise, the Denver and Nortwestern & Pacific Railroad or 
Moffat Line to Salt Lake City, is now under way. 

Mr. Moffat is of Scotch-Irish ancestry, the family migrating from Moffat, Scotland, to 
Ireland, in the seventeenth century and thence to the United States. His father was a pros 
perous miller who carried on a country banking business and conducted a large farm in 
Orange County, New York, where David H. Moffat, Jr., the youngest of eigiit children was 
born July 22, 1839. The children, in order of birth, were Henry, James, Samuel Moffat, a 
banker; Charles Moffat, in general business; Frederick Moffat, father of Frederick G. 
Moffat of Denver, a banker; Robert (dead) ; Mary Strong of Des Moines, Iowa, and David 
H. Moffat, Jr. When but twelve years old, Mr. Moffat struck out boldly into the world by 
becoming a messenger in the New York Exchange Bank. Four years of faithful work 
found him in the responsible position of assistant teller. In 1855 he joined an older brother 
in Iowa, where the place of teller in the bank of A. J. Stevens & Company awaited him. 
In 1855, when but sixteen years old, he was offered and accepted the position of cashier of 
the B. F; Allen Bank in Omaha. There he remained nearly four years. 

In 1867 he was elected cashier of the newly organized First National Bank of Denver, 
with which institution his name has been identified ever since. In 1880 Mr. Moffat was 
elected president of the First National Bank, and in 1865 president of the Denver & Rio 
Grande railroad. During the years intervening from 1867 he had been prominently con- 
nected with the construction and financing of the Denver Pacific, Kansas Pacific in Colorado, 
the Boulder Valley, the Denver & South Park, the Golden, Boulder & Caribou, and the 
Denver & New Orleans railroads, all now branches of larger trunk lines 





An Explanation 

In the March issue of Trust Companies the statement was made that the committee 
appointed by Mr. Alfred H. Curtis, president of the New York State Bankers’ Association, 
to draw up and present at Albany a cash reserve bill for trust companies, had failed to make 
any efforts to secure a conference with representatives of the Trust Companies’ Association. 
It appears that Mr. E. C. McDougal, who was chairman of the bankers’ special committee, 
was placed in a wrong light. Mr. McDougal communicated his preference for a confer- 
ence with the trust company representatives through Mr. McNair, president of the Com- 
monwealth Trust Company of Buffalo, and a member of the Executive Committee of the 
Trust Companies’ Association. Mr. McDougal was absolved from any charge of bad faith 
at the joint hearing before the Legislative Committees at Albany, February 6th. 


MORTGAGE BANK 
R. EMIL DORN, author of the bill introduced in Congress providing for the organ- 
ization of National mortgage banks, is one of the principal organizers of a mortgage 
bank being formed in Chicago. The capital of the company will be $1,000,000, and 
agencies will be established in the leading cities of the country. The method to be 


adopted is similar to that of the mortgage banks now flourishing in Germany. A number of 
representative citizens of Chicago are associated with Mr. Dorn in the new enterprise. 





DECISION ON PURCHASE OF TRUST COMPANY STOCK 


Maryland Trust Co. v. National Mechanics’ Bank. Solter et al. v. Same. (Court of 

Appeals of Maryland. January 11, 1906.) 

Where a bank, at the instance of a trust company, purchased shares of the latter’s 
stock, never debiting the trust company on the bank books, taking for the amounts thus 
expended the notes of employes of the trust company, guaranteed by the company, it was 
not primarily liable for the money used in purchasing the stock, but was liable only as a 
guarantor. 
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HE National Union Bank of Maryland, located in Baltimore, is one 


financial institutions in the country, having been organized as a 





Inn. At the meeting at whi 


18,000 votes were cast, in t 





centennial anniversary was planned, but the conflagration prevented the managemen 
fro1 ding the desired celebrat der the roof the building which has now be 
comeé ndmark in B r Phe t election the directors ami whos 
are found those of the best families in the ron f early Maryland, was followed 
April 17, by the selection of Mr. William Winchester as President. Business was { 
transacted in the following June, and the bank has the distinction of being the fi 
to begin operations in the State without having procured a charter This wa 
in December the same year, since which time it has owned the property occupied by 
the present structure 

Phe rst location of the b was on the South side of Balti street 
bank s successt rough t sfortut nd vicecissitudes which occur 
every ncial institut 1 ¢ ntually in 1865, under an act of Congress, was 
corporated as the ation Union Bank of Maryland The managers the 
house have been the successive « iers of the bank 

\ striking feature in the history of the bank is that within ten days after the 
fire, whe1 most the entire business section was still covered with smoking ruins, the 
stock} ers voted to increase the capital stock from $900,000 to $1,000,000. The 
dom of that action has since been justified, and the management has re-occupied its 


quarters—old in name—but most modern in the magnificent accommodati 
le institution 


+) 1 
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—in a better position to handle t 
fore 


e increasing business of tl 





Home of the Central Trust Company of Illinois, Chicago. 
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of 
limited 
p April 16, 1804, in what was known as Bryden’s Long Room, ot the 

t he election of directors was held 
licating the varied interests in the newly formed bank 
be noted from this that the bank has recently passed its one hundredth birthday. 
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The officers of the Bank ar President, William Winchester; vice-president 
Isaac Dixon; cashier, Robert A. Diggs; assistant cashier, M. B. Williams 
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A DELAWARE TRUST COMPANY CELEBRATES ITS TWENTIETH 
ANNIVERSARY 


HE Security Trust and Safe Deposit Company, the pioneer Trust Company of Delaware, 





with its principal office at Wilmington, recently celebrat its twentieth ’ 
(he Company was chartered by the Legislature of Delaware on March 25, 188: ind 
be gan busine ss on No ember 30th, of that veal lhe Com] \ uthor to exe 
cute trusts of every description, and, by an amendment to its charter, has been granted full 
banking powers 
When the Security Trust Company took its place among the finan nstitutior f the 
try, trust companies were comparatively few in number and, in sot mmunities, were 
regarded as very much of an innovation and met with considerable oppositio1 lisgivings 
to the success of the Security pre vailed in W ilminet: n financi circles, but from the outset 
had the confidence of the public and in two years had show1 ich wonderful progress 
earning d cumu ted rapidly that it w e to] ts first se 
of 2 1-2 per cent. on the then capital of $300,000 
Che Company continued to prosper and three years late n go), the capit \ in 
eased to $500,000, and in July, 1891, the semi-annual dividend was raised to 3 per cent Che 
idend 1K 3 1-2 pe cent he s rp Ot the compat Vv I ind ess 
ned greater volume s t in 1903 t stax ler d $100,000 to t Dp 
thie | res be v ( | re \ t 175 Phe ( ti ‘ ‘ 
dends over $500,000. ‘The combined capital s t \ t $1.140,933.23 
L ie n S tement tor 1goo, t S ( cde t | Tu t t 
é ttractively the res s and bilities of the Comp \ gereg $3.208, 317.85 
¢ e of trust estates whi e understood to constitut ge ne of nt 
profitable business, kept separate and apart from the banking department The ( pany 
$1,798,990.32 invested in mortgages, bonds, stocks, etc., and $938,746.21 in time 1 le 
loans. Its deposits amounted to $2,049.419.17 on January 3rd, 1 it 1 $281,371.30 of 
in hand and with banks and bankers The Company | been selected by corporations, 
ine Wine to a iste nae mortgages g s ( 1 
connection 1s believed to have amounted to many millions of dollars, not disclosed by 
the statement As an evidence of the benefits derived | ts depositors alone, the ¢ pany’ 
how that it has paid them $524,000 in interest 
A number of incidents might be referred to showing the willing of the Security to 
come to the relief of other corporations, and by its generous support and skillful manage 
carry them through their difficulties and place them again in good conditio1 yr several 
directed the affairs of The Pusey & Jones Company, ons f Wilmington’s largest 
lustries, and, as is well known, that company is now most prosperous Che S ty 
as also sometimes gone beyond the field of local activity and conducted difficult undertakings 
n other cities. In this connection, New Yorkers are familiar with its ment of the 
bankrupt estate of The United Button Company, which was _ successfu late some 





months ago, the estate having been preserved intact and turned over to the creditors, under a 


plan of reorganization, very much improved in every respect 


1 


[The handsome office building of the Company, at No. 519 Market street, is one of the 
finest in the country and is equipped in every detail for the conduct of its large and varied 
business. The front of the building was originally used by the Central National Bank, but 
the growth of the trust company’s business was so rapid that it soon required for its own 
use the entire building and the Central removed to its own fine banking house at the corner 
of Fifth and Market streets. 





The chief officers of the Company are Benjamin Nields, president; James B. Clarkson, 
vice-president; John S. Rossell, secretary and trust officer, and L. Scott Townsend, treas 
urer. These gentlemen have been closely identified with the development of the Company 
Mr. Nields stands at the head of the Delaware Bar, and is president of the State Bar Asso- 
ciation. Mr. Clarkson is prominently connected with the city government of Wilmington 
and is president of the Police Commission. Mr. Russell was for six years a member of the 
Sinking Fund Commission of the city, and Mr. Townsend has been for some time one of the 
Auditors of Accounts of New Castle County. 






































TRUST COMPANIES 
LEGAL STATUS OF IOWA TRUST COMPANIES 


Whereas other States of the Middle Western group have made special laws for the in- 
corporation of trust companies and the extension of fiduciary powers, lowa has thus far 
made no provisions for their establishment. This accounts for the fact that the trust com 
panies in lowa have not been signally successful and have been obliged to operate under 
difficulties. At present the trust companies in lowa are incorporated under the general cor 
poration law which grants no specific powers of trusteeship. But the success of the trust 
company movement in other adjoining States has awakened financial and banking interests 
of lowa to the necessity of incorporating trust company laws on the statute books. 

A bill providing for the organization of trust companies in the State of lowa and per 
mitting State and savings banks to act as trust companies was introduced recently in the 
House of Representatives by Mr. Wise of Black Hawk County. It was referred to the 
House Committee on Judiciary and that committee passed it with a recommendation that it 
pass 

The Wise bill is considered one of the most important banking measures that has been 
before the General Assembly of lowa for a number of years. It permits trust companies 
organized under its provisions, and State banks that comply with its provisions, to act as 
guardian, executor, trustee, assignee, receiver, custodian or conservator of any money 01 
property, and gives them the same r 
mentioned capacities. The bill provi 


its and powers as an individual acting in any of the 

es that corporations, organized under the provisions of 
chapter 1 of title 9 of the code, for the purpose of loaning money, receiving deposits, deal 
ing in notes, bonds, mortgages, stocks, debentures and other securities and real estate, and 
acting as fiscal agent or trustee for individuals, municipalities or corporations or in a fidu 
Clary capacity, shall be known as trust companies, and shall have the word “trust incor 
porated in their names 

Such corporations may be organized by not less than three persons and must have 
graded capital as follows: In cities of less than 5,000, $25,000; between 5,000 and 25,000, 
$50,000; over 25,000, $100,000 or more. 

Such corporations may exercise the powers conferred by chapter 1 of title 9 of the code, 
except that deposits shall not be received subjct to check, nor for a less period of time 
than six months, nor shall such corporations engage in the business of commercial banking 
but may receive time deposits and issue drafts upon their depositaries 


1 


The articles of incorporation of any such trust company shall be submitted to the auditor 


of State and the attorney-general and if found to be in accordance with the constitution and 
laws of the State and United States shall be approved. The auditor shall issue a certificate 


to such corporation 
Sections 1849, 1852, 1853, 1857, 1858 and all of chapter 12 title 9 of the code are made ap- 


plicable to trust companies organized une 


1 


er the laws of the State and transacting business 
under the provisions hereof, to the same extent and in the same manner as such provisions 


now apply to banking corporations, and all of the provisions of law relating to the power, 
authority and duty of the auditor of State to examine and control State and savings banks 
and to require reports thereof to be made, shall apply with equal force to all trust companies, 
except as herein otherwise declared 

Any trust company which has complied with the provisions of this act, and has received 
a permit from the auditor of State to transact business in this State, and any State or sav 
ings bank organized under the laws of this State having a paid-up capital of not less than 


$25,000, may act as guardian, administrator, executor, trustee, assignee, receiver, custodian 


or conservator of any money or property. All money or property held by any trust com 
pany, State or savings bank, as guardian, administrator, executor, trustee, assignee, receiver, 
custodian or conservator shall constitute a trust fund, and unless otherwise ordered by a 
court there shall be paid on any money thus held by any such trust company or bank, 
interest at a rate not less than 2 per centum per annum when such money is not otherwise 


invested 





OHIO BANK SUPERVISION BILL DEFEATED 


The efforts of the Ohio Bankers’ Association and the Ohio State Board of Commerce 
to secure the passage of a law in the Ohio Legislature requiring the examination of all 
banks in the State has been defeated. The Lower House passed a bill, which would have 
created a department of inspection, and the measure included several admirable features 
regarding the holding of reserves by trust companies and restricting the loaning of money 
Strong opposition was able to squelch the bill in the committee of the Senate 
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A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 





TRUST COMPANIES PUBLISHING ASSOCIATION 
15 Wilham St., N.Y. City 


Long Distance Telephone, 655 Broad 
C. A. LUHNOW, Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use the 
advertising columns of TRUST COMPANIES will be 
inserted for publication at the following rates: 


FOR ADVERTISING 


One page, one year - - - - $500 
Half page, one year - - - - 250 
Quarter page, one year . - - - 150 
One page, single insertion - - - 50 
Half page, single insertion - - - 30 
Quarter page, single insertion - - - 15 
One-eighth page, single insertion - - 10 


Special rates for positions on cover pages and pre- 
ferred pages will be sent upon application. 

Insertions of meetings, dividends, statements, 
organizations, etc., at special rates for each insertion, 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 anuually. Single copies, 25 cents. 
Subscriptions payable in advance. Foreign sub- 
scriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York Cily 


At the meeting of the stockholders of the 
Franklin Trust Company of Brooklyn, 
\pril 24, it was voted to increase the capital 
stock from $1,000,000 to $1,500,000. The 
new stock will consist of 5,000 shares of a 
par value of $100, which is to be issued for 

fl Stockholders will have the 
right to subscribe for one share of the new 
stock for every two shares of stock owned. 
Of the $1,500,000 which will be realized 
from the sale of 5,000 shares at $300 per 
share, $500,000 will be added to capital ac 
count and $1,000,000 to surplus, making the 
capital after July 1 $1,500,000 and the surplus 
$3,000,000. The regular quarterly dividend 


» a share. 


of 3% per cent will not be reduced on ac- 
count of the increase in capital. 
Organization of the Hudson Trust Com 
pany has been completed. The new trust 
company will take over the business of the 
Union National Bank, which will be liqui 
dated. The Hudson Trust Company will 
have a capital of $1,000,000. The directors 


are: O. F. Thomas, E. R. Chapman, E. R. 
Thomas, William L. Moyer, John Gerkin, 
William J. Lewis, Henry C. Stranahan. 


These are all directors of the Union National 
Bank, and were signers of a circular sent to 
stockholders of the bank some time ago ap- 
prising them of the plan of the directors to 
change the institution into a trust company 

The trustees of the United States Trust 
Company of New York City have finally 
elected Edward W. Sheldon as its president, 
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in place of Lyman J. Gage, resigned. Mr. 
Sheldon is a well known lawyer, and has 
been for many years the counsel for the 
United States Trust Company. 

The downtown branch of the Lincoln 
Trust Company, at Broadway and Lispenard 
street, is now in operation, and many new 
accounts have been opened. Frederick 
Phillips, secretary of the Lincoln Trust Com- 
pany, is in charge of the new branch, and 
says that the institution is the outcome of 
the demands for a trust company in that 
vicinity. The banking rooms are a minia- 
ture of the parent institutton, with appoint 
ments very similar. 


The Night and Day Bank 


The new Night and Day Bank and the 
Night and Day Safe Deposit Company 
opened their doors for business, May 1, at 
Fifth avenue and Forty-fourth street. The 
bank is capitalized at $200,000, and starts 
with a surplus of the same amount. The 
policy of the bank is to remain open for 
the transaction of banking business both day 
and night. 

The bank has a strong directorate com- 
posed of the following: Robert Bacon, J. 
W. Harriman, Charles T. Barney, Myron 
T. Herrick, Oliver H. P. Belmont, James 
S. Kuhn, Wm. H. Chesebrough, George H. 
Norman, Thomas B. Clarke, Marsden J. 
Perry, Ledyard Cogswell, Henry F. Shoe- 
maker, Robert M. Oakleigh 
Thorne, Frank Gay Griswold, John C 
Tomlinson, J. Borden Harriman, P. A. B 
Widener, Edward H. Harriman and G. M 
Wynkoop. The Oakleigh 
Thorne, president; J. W. Harriman, vice- 
president; G. M. Wynkoop, vice-president 
and executive officer; Harrison K. Bird, 
cashier and secretary; Wm. G. Hoffman, 
assistant cashier, and G. L. Wilmerding, 
night manager. 

Mayor McClellan designated J. Edward 
Swanstrom, president of the Home Trust 
Company; William C. Redfield, vice- 
president, and Thomas Hynes, treasurer, as 
a committee of three to receive subscriptions 
for the relief of the San Francisco sufferers. 

Architects are preparing plans and speci- 
fications for the $15,000 building which the 
Corn Exchange Bank is going to build in 
Flushing this coming summer on the Fair- 
child property on Main street. 

Fisk & Robinson have opened an office in 
Buffalo, and will make a strong bid for a 
portion of the bond business of that city. 
Their office will be in charge of Harry 
Evers, who was for many years with the 
Manufacturer. & Traders’ National Bank. 


Gallaway, 


officers are 
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The Interboro Bank has removed from 
110 Wall street to the Atlantic Building, 
William and Exchange place. It is rumored 
that the present 
creased to $1,000,000 
cently elected a 
from which David F 
ident, and A. E. G 
dent. Mr. Walker is a well-known Western 
financier, being one of the founders of 
Walker Brothers & Company, of Salt Lake 
City, and 1s at present 
California Safe Deposit & 
of San Francisco 


capital stock will be in 
The stockholders re- 
board of directors, 
Walker was made 


strong 
pres- 


Goodridge, vice-presi- 


president of the 


rust Company 


The merger of the Shoe and Leather Bank 
with the Metropolitan Bank has been com 
pleted. The Stockholders of the National 
Shoe and Leather 
business at Broadway and C 


Bank, which continues 


hambers street 
as a branch of 
ved stock of 


t for their 


former]; 
y of America 
James McAllister, Jr., has b 
assistant of the 
National fill the 
Albion K 


promotion of 
cashiership. 


Chapman 


Baring has been elected a 
Equitable Trust 


Clarence H 


Hugo 
of the 
ing Mr 

The Trust Company 
designated as a State depository 

The banking firm of J. & W. Seligman & 
Co. about to erect a new eleven-story 
fireproof banking and office building on the 
block at the intersection of William, South 
William and Stone streets. The building 
is to cost $500,000. 


trustee 
Company, succeed- 
Mackay, resigned 

been 


Columbia has 


are 


The National Corporation Securities Com- 
pany, capitalized at $2,000,000, has been in- 


ccerporated under the laws of New Jersey 
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- 
[he company is organized to own 
in the 


officers are: 


securities-ef other corporations 
President, 
vice-president, W. H 
president, G. W. 
ident, F. M. 


James Kerr; 
Taylor; second 
Fairchild ; 
Kirby; fourth 
j. B secretary, Homer Gre 
sistant secretary, J. E. Dockendorff, 
treasurer, A. G. Palme The New 
office of the company will be 
sell & Co 


third vi 
vice 
Russell ; 


with 


The 
doubled 
Beaver 
made upon it by 
lopment. It 


Hanover 


1 
aeve occu 


Evening 


ear Broadway 


Isaac Seligman and W. DeLancey 


lave been elected | 


h 


directors of tl 


[rust Company 


he Farmers’ 
declared the 
10 per cent 


Loan & Trust Company has 
regular quarterly dividend of 
The Windsor 


brochure 


Trust Company has i 
a little giving the text of the 
cently trust company reserve law 


and a well arranged digest of it. 


enacted 


Frederick c 


ond 


Colton has resigned as sec 
vice-president of the Brooklyn Trust 
Company, with which institution he had 
been connected for twenty-two years. Reso- 
lutions were adopted by the board of direc- 
tors recognizing his long and faithful ser- 
vice, 
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Financial interests of Syracuse have or- 
ganized the Syracuse Stock Exchange, 
which opened for business on May 1. 
President Holden appointed the following 
executive committee: A. K. Hiscock, chair- 
man; J. M. Gilbert, C. H. Sanford, Henry 
Lacy and C. A. Bridgman. George L. Bald- 
win, George C. Ryan, A. R. Dickinson, 
Peterson E. Jones, Frank J. Webb and Lu- 
us G. Leonard were elected active brokers. 
The stocks listed include those of the First 
National Bank, the National Bank of Syra- 
cuse, the Merchants’ National Bank, the 
State Bank of Syracuse, the Commercial 
National Bank, the Salt Springs National 
Bank, the Syracuse Trust Company, the 
Trust and Deposit Company of Onondaga, 
he Syracuse Rapid Transit Railway Com- 
pany, the Syracuse & Suburban Railroad 
Company, the Auburn & Syracuse Electric 
Railroad Company, the Syracuse, Lake 
Shore & Northern Railroad Company, the 
Rochester, Syracuse & Eastern Railroad 
Company, the Syracuse Lighting Company 


C? 


and several of the leading industrial corpor- 
ations 

At the annual meeting of the stockholders 
of the Rochester Trust and Safe Deposit 
Company of Rochester directors for the en- 
suing year were elected as follows: J. 
Moreau Smith, George Ellwanger, Robert 
M. Myers, Eugene T. Curtis, William N. 
Cogswell, Frank A. Ward, William C 
Barry, E. Frank Brewster, William D. EIlI- 
wanger, Charles P. Barry, Thomas J. De- 
vine, Josiah Anstice, George Eastman, V 
Moreau Smith, Benjamin FE. Chase, Geo 
Wilder, James G. Cutler, Eugene H. Sat- 
terlee, Robert C. Watson, Thomas H. Chew, 
George W. Thayer, George C. Gordon, J. 
Sloat Fassett; for inspectors of election, 
William W. Churchill, Roy C. Webster, 
Charles M. Williams. 

Plans for the merging of the Commercial 
and National banks of Rochester are out- 
lined in a circular letter sent out by Presi- 
dent Charles H. Babcock, of the Commercial 
Bank, to stockholders of his institution 


Plainfield Trust Company 


Within less than four years the Plainfield 
Trust Company of Plainfield, N. J., has ac- 
quired deposits of $1,814,650. The statement 
rendered April 6, shows gross assets of $2,- 
057,651. The Plainfield Trust Company oc- 
cupies its own handsome building and has 
an exceedingly bright future. 


COMPANIES 





Philadelphia 


Special Correspondence 

Due to the ready extension of loans and 
assistance by the trust companies and banks 
the life insurance companies of this city are 
not confronted with the necessity of sacr 
ficing their securities in order to meet San 
Francisco obligations. That the local insur 
ance companies are heavily involved in the 
disaster is shown by the very material shrink- 
age in the book value of insurance stocks 





It is the policy of our trust company and 
bank officials, however, to extend every aid 
to the insurance companies and there is no 
ground for any serious apprehensions. It is 
estimated that the liabilities of the Phila 
delphia insurance companies in San Fran- 
cisco will not exceed $6,000,000. Che effect 
of the calamity upon the local financial situa 
tion has been thus far to strengthen money 
rates and to increase trust company and bank 
loans 


Record earnings are reported by both 
banks and trust companies. Many of the 
banks and trust companies declare semi 
annual dividends during May and although 
there are no important announcements of 
dividend increases there are handsome in 
creases available for the account of surplus 
and undivided profits Che trust companies 


have profited especially because of the well 
sustained money rates during the past six 
months. Call loans have become firm at 6 
per cent and the belief is general that money 
rates will remain at the present level for 
some time to come 

Unusual interest is aroused because of 
the large number of new trust companies 
being incorporated in this city. One of the 
latest announcements is the organization of 
the National Trust Company of Germantown 
with a capital of $200,000 and a surplus of 
$100,000. It will commence business next 
fall at Main and Chelton avenues. Among 
those actively interested are: Sheldon Potter, 
Director of Public Safety; Jacob J. Seeds, 
Edward F. Bennis, Everett H. Brown. Wm 
J. Fling, Wm. J. Gruhler, Geo. M. Hender 
son, Thomas B. Homer, C. E. Honkin, B. B 
Lister, Jos. T. Pierson and Henry W. Filet- 
cher. 

The proposed Market Street Title and 
Trust Company will begin business Sep- 
tember 1, at Fifty-second and Market 
streets with a capital stock of $200,000, which 
has been subscribed for. The organizers 
are mostly business men of the West Phila- 
delphia district. General Louis Wagner is 
one of the largest stockholders. It is pro- 
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posed to construct a large office and bank 
building for the new enterprise. 

The Penn 
name of another new trust company 
will locate near Broad and Walnut 
with a capital of $200,000 and 
of at least 
ported in completing the organization of the 
People’s Trust Company which will be lo 
cated near Second and Dock streets with a 


capital of $500,000 


Trust 
which 
streets 
surplus 
also re 


$50,000. Progress is 


The new Wayne Avenue Trust Company 
recently completed organization by electing 
the following directors: Presi- 
dent, Gandy vice-president, 
James Hay; second vice-president, Henry 
T. Schnider; and treasurer, John 
C. Frankland; . Charles B. Wilson, 
E. Stanley Perkins, Charles A. Miller, John 
E. Fricke, Frank D. Williams, Joseph H 
Fisher, Thomas F. Armstrong, Howard L 
Bowser, L. O. Lawrence, S. C. Seiple, Wal 
ter H. Lippincott, Horace G. Van Court, 
John P. MacBean and William Manderson 

Organization has f 
the new Federal Trust Company 
locate at Broad and 
vite business from 
lishments of the 


sections 


officers and 


George G. 


secretary 
directors 


also been completed ot 


“11 


which will 
Federal streets and in 
the manufacturing estab 
southern and southwestern 
A new plan has been drafted for the clear 

f trust 


1 


through the 
The subject will 


company checks 


clearing house 
up at the next meet [ the 
House Association. Botl 


1 
company confident 


come 

Clearing 

and trust 

that the pend 
ing efforts for a closer clearing arrangement 
will and 
tical. 

Peter Boyd, elected tem 
porarily to the presidency of the Trades 
men’s Trust Company, pending the annual 
meeting of the stockholders, 12. Mr 
lected as the permanent suc 
Ashbridge 

Receiver J. Hampton Moore of the City 
Trust and Safe Deposit Company has filed 
his first report. It that he l 


had col 
lected $31,571 over the appraisers’ valuation 


officials are 


} 


result in something effective prac 


be ell 


Esq., has 


June 
Bi yd may be 


e 
1 
|- 


late Samuel H 


cessor of the 


showed 


of $1,532,994, and had expended on account 


of principal $6,012, showing a gain of $25, 
559 

The Germantown Trust Company has ad- 
vanced its dividend from 7 to 8 per cent. 

The shares of the Germantown Trust Com- 
pany have advanced from 205 with but one 
intermediate sale at 257% 

The Finance Company of Pennsylvania 
has re-elected directors as follows: Richard 


Y. Cook, Geo. H. Earle, Jr., Herbert M 


Company is to be the 
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Thomas Dolan, 
Nathaniel Ewing. 
Trust Company, which 
usual semi-annual 4 
per cent dividend, has over $1,000,000 surplus 
and undivided profits, an increase of about 
$150,000 in the last three years. This item 
exceeds the paid-in capital, which is $1,000,- 
000 

The Land Title & Trust Company has de- 
clared a 
May |! 


changed 


Le el ), 


Hon. 


Howe, August B. 
James F. Sullivan, 
The West End 


recently declared its 


dividend of 2% per cent payable 
months ago the 
from semi-annual to quar 
dividend payments and raised the rate 
from 8 per cent to Io per 
The plans for a six-story addition to the 
Central Trust & Savings Company building, 
at Fourth and Market streets, to cost $150, 
000 Upon the decla 
ration of the May quarterly dividend of 1% 
per cent, the added $25,000 to the 
surplus fund 
The bank building of the Trades- 
mens’ Trust Company at Juniper and Chest 
nut streets is nearing completion 


Three company 


over 
cent per annum 
have been completed 
company 


new 


After Twenty Years 
The Minnesota 


recently 


Title Insurance & Trust 
celebrated the twentieth 
existence. To 


Company 
anniversary of its commemo- 
rate the event a brochure was issued under 
the title of “After Twenty Years,” 
worthy of notice. The 

this company has steady 
wholesome and 
1885, with the 


which is 
growth of 
and 
began in 
titles 
both 
Its di- 
is composed of the leading men of 
wealth and affairs of the Northwest. The 
president is J. U under whose ad- 
ministration it has one of the lead- 
ing trust companies of the country 


special 
been along 
modern lines. It 
function of insuring 
and adopted 
features. 


broadened 


and banking 


Gradually it 
trust company 


rot 


rectorate 


Barnes, 


become 


The Aétna Insurance Co. of Hartford 


San Francisco 


companies of 


The calamity subjected the 
this 
severe test. The A*tna Insurance Company 
of Hartford, Conn., will not only meet all 
its due obligations in San Francisco with 
out any impairment of capital or surplus, but 
has sufficient strength to meet its regular 
dividends and without any probability of in- 
terruption. The tna Insurance Company ‘s 
one of the strongest organizations of the 
kind in the country and the manner in which 
it has withstood the latest test is 
abundant of that assertion. 


insurance country to a 


proof 
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Pittsburg 


Special 

The most noteworthy recent development 
in local bank and trust company circles was 
the absorption of the Equitable Trust Com- 
pany by the Guarantee Title & Trust Com- 
pany, which became effective April 12. 
Through this acquisition the deposits of the 
Guarantee Title & Trust Company are in- 
creased to approximately $4,000,000 in ad- 
dition to an excellent line of trust accounts. 
The purchase price of the Equitable stock 
was $145 per share, which was practically 
book value. The capital stock of the Equit- 
able was $750,000; surplus and undivided 
profits $360,000 and deposits $1,146,876. The 
trust business amounted to 


Correspondence 


$800,000 
Owing to the amount of trust business 
involved the Equitable board was re-organ 
ized. Under the new management the direc- 
torate of the Equitable Trust Company is 
made up of members of both companies and 
includes: J. R. Paull, Frank L. Phillips, J 
M. Hastings, W. H. Seif, H. P. Pears, J. E. 
Ash, Julian Kennedy, John Bindley and IL. 
W. Frank of the Guarantee Title & Trust 
Company, and James B. Eisaman, John P 
Hunter, James W. Houston, Charles E. 
Dickson, Frederick L. Eldridge and James 
Evans of the old board of directors of the 
Equitable Trust Company. The 

directors of the Guarantee Title & Trust 
Company is one of the largest and strong 
est in the city and includes: President, 
Paull; vice-president, John Bind 
ley; vice-president and treasurer, Frank L. 
Phillips; vice-president, Samuel H. McKee; 
secretary, Alexander Dunbar; T. M. 'Arm- 
strong, J. Emerson Ash, John Bindley, E. T. 
Baker, Dallas C. Byers, A. Hillis Boyd, Otis 
H. Childs, W. W. Darley, Frederick David- 
son, Henry A. Davis, Isaac W. Frank, John 
M. Hastings, Peter Hermes, C. F. Holdship, 
J. D. Hailman, Julian Kennedy, J. L. Koe 
then, Jr., Fred W. Kiefer, C. M. Logue, A. 
M. Moreland, W. C. Moreland, Willis F 
McCook, W. A. McCutcheon, Samuel H. Mc 
Kee, A. C. Overholt, Harry P. Pears, Wil- 
liam R. Rowe, John M. Roberts, R. S. Smith, 
William H. Seif, M. K. Salsbury, Joseph H. 
Schramm, W. C. Temple, Francis J. Tor- 
rance, Charles M. Thorp, Emil Winter, 
Alexander Willson, W. W. Wishart, John 
H. Wilson and Frank M. Wallace. 

The Guarantee Title & Trust Company 
was organized August 11th, 1899, and has 
since then absorbed the Moreland Trust Com- 
pany, Standard Security Trust 
Equitable Trust Company, and on 


Joseph R 


Company, 
March 


be ard of 
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29th, last purchased the banking department 
of the Mortgage Banking Company, by 
which a line of deposits amounting to $450,- 
ooo was acquired. The capital which was 
originally $125,000 has since 1903 
$1,000,000. 


been 


The Bank of Pittsburg, N. A., announces 
the establishment of a bond department for 
the purchase and sale of high grade invest- 
ment securities. The department is in 
charge of E. C. Morey and will doubtless 
be a distinct success if the past growth of 
the Bank of Pittsburg may be accepted as 
an indication. The progress of this bank is 
emphasized by the latest statement of con- 
dition made to the Comptroller of Currency 
which shows that the deposits which 
amounted to $16,964,605 on January 29, had 
increased to $17,987,656 by April 6, a gain 
of $1,023,051. The surplus and net profits 
on the later date were $2,722,059; loans and 
discounts, $11,982,014; and due from 
banks, $4,482,257, total resources, 


* = 
$25,200,215. 


cash 
and 


The bank and trust company resources of 
Pittsburg proper today probably exceeds 
$500,000,000. At the close of 1905 they were 
$491,490,761. During the first quarter of the 
current there has been a considerable 
and the total is now _ probably 
half billion. It will be in- 
observe that the number of 
trust companies has 
fifteen years In 
number was forty-eight, of which only two 
were trust companies. In 1905 the number 
ninety-six, of which thirty-nine were 
trust companies. So recent as the year 1900, 
there were but nine trust companies doing 
business in Pittsburg, and their total re- 
sources foot up only $25,437,419. Today the 
total 
panies 
and 


year 
increase, 
of a 
teresting to 
banks and 
doubled in 


in excess 


exactly 
18g0_—s thee 


was 


> 
resources of the thirty-nine trust com- 


$157,000,000 1890 
trust company re- 
sources was no less than 8,402.52 per cent. 
Within the same period the increase in the 
total resources of all the banks trust 
companies was 423.01 per cent 

The Terminal 
obtained a 


exceed Between 


1905, the increase in 


and 
Trust Co., which recently 
charter has organized by the 
of James I. Buchanan, president; 
C. H. Hays, vice-president, and J. L. Carson; 
secretary. The president and vice-president 
hold similar offices in the Pittsburg Trust 
Company, and the directors of the Terminal 
are identical with those of the Pittsburg. 
The company was organized to take care of 
the large business in connection with the 
Pittsburg Terminal Warehouse and Trans- 
fer Company, on the South Side 


election 
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Life & Trust 
Donnell vice 


Pittsburg 


elected | J 


Directors of the 
Company have 
president and chairman of th« 
mittee. Mr. Donnell had 
with N. Holmes & Sons, and was later 
dent of the Bank of Pittsburg, National As 
He is vice president of the Fidel 


Finance Com 
been a 


presi 


sociation 

ity Title & Trust Company 
Stockholders of the Treasury Trust 

vote on June 6 on a 

capital stock fron 


11 


y of Pittsburg wi 
yroposition to increase the 


250,000 to $350,000 


used in taking over 


and Mechanics’ Bat 


arrangem 


Fidelity 


capital of $125,000 and a 
The National bank is capi 
and has a surplus of $26,000 


The South Side 


25,000 


$<0.000 


Crust Company | 


from the South Side to its new quarte 
the corner of Fifth avenue and Cherry 
in the downtown business district 

The stockholders of the Cay ital 
Company will meet during May to vote on a 
proposition to increase the capital stock. The 
capital is now $125,000 and may be increased 


to $150,000 or $175,000 


Trust 


New Trust Company in Philadelphia 

Francis B. Reeves, Jr., is the president of 
a new company, known as the General Trust 
Company, which has purchased three fire in- 
surance companies of this city, namely, the 
Union, Fame and the Insurance Company 
of the State of Pennsylvania. It owns 80 
per cent. of Union’s stock, 70 per cent. of 
the Pennsylvania’s stock and all of the 
Fame’s capital. The price paid for the three 
aggregated about $600,000 


Roston 


S pec ial 
Establishment of a close 
terest recently effected 
American Loan & Trust Company, the Old 
Colony \dams 
The announcement 


Correspondence 
community of 
was between the 
Trust Company and_ th 
was 
a syndicate closel 


Colony Trust 


Id and activity 
Trust Company, whi 
ve | + 


ind most su 


trust companies 1 "ity he ca 


> 
1,000,000 : 


A pita 
1.763.427, and gross de 
; officers are: N. W 
president; E. A. ; 
Bowen, secretary, and G. W. Auryan 
The board of di 
rectors are: QO. F. Adams, 2d, F. Lothrop 
Ames, Hobart Ames, Edwin F. Atkins, 
Charles S. Bird, George W. Brown, Samuel 
Carr, Gordon Dexter, Eugene N. Foss, EI- 
mer P. Howe, N. W. Jordan, David P 
Kimball, John Lawrence, S. E. Peabody, 
Francis Peabody, Jr., Albert A. Pope, N 
W. Rice, Royal Robbins, P. L. Saltonstall, 
Charles W. Whittier. 

Mr. N. W. Jordan, the president, has been 
with the American Loan & Trust Company 


surplus 
posits $8,138,786. The 
Jordan, 
C. 


sen, 


Coffin, treasurer 


assistant secretary 
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its beginning, and succeeded S. Endi 

tt Peabody to the presidency when the 
tter retired 

Regarding the purchase of controlling in 

est of the Adams Trust Company by a 

group identified with the American Loan 

& Trust Company, it is stated that at a recent 


} 


i of the board of directors of tne 


meeting 
Adams Trust Company an offer of $165 per 
share for the stock was received from the 
syndicate, and after consideration was ac 
cepted. The Adams Trust Comapny has a 

1 of $1,000,000; surplus and undivided 





{ f $364,982, and deposits, according 
he latest official statement, of $4,249,550 

lhe last public sale of stock was at $143, and 
ok value was $136. The combined 
capital of the Old Colony Trust Company, 
American Loan & Trust Company and the 
\dams Trust Company aggregates $10,770, 


1 


000, while the combined deposits of the thre: 
trust companies approximate $50,000,000 


There is no doubt that the close alliance 





between the controlling interests of these 
three strong and leading trust companies of 
this city will contribute to the strength and 
growth of each. Each of the trust com 
panies will continue their former policies 
while competition will be entirely eliminated. 
Che entire arrangement is one which reflects 
wisdom and foresight 
\ special meeting of the Bunker Hill 
National Bank of Charlestown, April 23, 
W voted to liquidate. The City Trust 
Company recently secured control of the 
bank and owns practically all of the stock, 
rchased at $215 a share. The business of 
the bank will be continued as a branch otf 
tl City Trust Company, President Law 
f the Bunk H National Bank, 
being appointed manager of the branch 


1 
Cashier Fred. W. Brown of the Bunker Hill 
National Bank, has been appointed assistant 
treasurer of the City Trust Company 
Wallace Donham, a former resident of 


Bi ckton, Mass., has been elected a_ vice 


president of the Old Colony Trust Company, 
succeeding Mr. Pierre Jay, who was recently 
appointed to head the State Bank Commis 
sion. Mr. Donham was recently made a di 
rector of the Fore River Shipbuilding Com 
pany He is a graduate of the Brockton 
High School, Harvard College and the Har 
vard Law School \fter completing his 


studies he took a position with the Old Col 
ony Trust Company 

Pierre Jay, the new Savings Bank Com 
missioner, recently took oath of office and 
was qualified. Deputy Commissioner C. A. 
Evans of Salem, was also qualified. Mr. 


Jay nominted as examiners G. K. Rand of 
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Worcester, A. L. Stratton of Hudson, Harry 
C. Robinson of Malden, and A. M. Dorr, 

who had been previously selected 
The Massachusetts House of Represen 
tatives defeated the gene ral bill to allow 
trust companies to maintain branch offices, 
which had passed the Senate. This bill was 
based on the special bill which sought 
the Newton Center Trust Company the 


S| 
right to establish a branch office in Needham, 


+ 
LO 


Lee, Higginson & Company announce that 
they have admitted as partners in their firm 
N. Penrose Hallowell, Hugh G. Levick and 
David Shaw Mr. Hallowell is the head of 
the bond department, Mr. Levick the head 
of the foreign exchange department, and Mr 
Shaw the head of the main office. The firm 
now consists of the following members 
George C. Lee, Henry L 
diner M. Lane, J. J. Storrow, George L 
Peabody, George *, Lee, $e. N Penrose 
Hallowell, Hugh G. Levick, David Shaw 

Robert G. Shaw, Jr., for several years con 
nected with the National Bank of Commerce, 
has been elected assistant treasurer of the 


Higginson, Gar 


Beacon Trust Company 

At a meeting of the stockholders of the 
Commonwealth Trust Company, it was voted 
to petition the Savings Bank Commissioners 
for authority to establish a trust department 
in connection with the business of the com 
pany 

The Guilford Trust Company, organized 


last Maine 


under a special statute of the 
Legislature, has filed its certificate of organ 
ization at the office of the Secretary of 
State. The corporation was organized in the 
town of Guilford in Piscataquis County, 
March 21, for the purpose of doing a general 
trust and banking business The capital 
stock is $60,000. The president is Manley 
R. Morgan and the treasurer Harry W 
Davis 

At a special meeting of the stockholders 
of the New Haven Trust Company of New 
Haven, Conn., the company was authorized 


to increase its capital stock by an iss 


ue oO} 


; 


$100,000, This places the capitalization o 


the trust company at $200,000 

The stockholders of the Worcester Trust 
Company, of Worcester, at their annual 
meeting, added \ W 
A. O. Young to the board of directors, 
both coming from the old Quinsiga 
mond National Bank board, now in 
liquidation. The officers elected are: Pres 
ident, William D. Luey; vice-presidents, 
Henry A. Marsh, Nathaniel Paine and Henry 
P. Murray; treasurer, Samuel H. Clary; 
secretary, Alvin J. Daniels. 


Parmelee and 


























































































Chicago 


Special Correspondence 


Chicago banks and trust companies have 
been called upon heavily 
currency to the ob- 
vious that the assistance from San 
Francisco should influence directly the lead- 
ing financial centers of the country. Recall 
ing the great fire disaster of ’71 in this city 
and the eloquent testimonials of generosity 
which the then bestowed upon the 
stricken city the San Francisco horror comes 


for 
Pacific Coast. iH. is 


call for 


world 


home to our people the more strongly 
feeling manifested itself not only in the 
liberal outpouring of relief contributions from 
citizens both wealthy and in humble circum 


This 


stances, but by the joint decision of the 
banks and trust companies of this city 
through the New York Clearing House to 


extend every possible aid to the banks of San 
Francisco. Within a 
here = shipped 


few the banks 
and___ transferred 
credits to San Francisco amounting to over 


$5,00 10,000. 


days 


currency 
This caused heavy calls for cur- 
New York. 

Notwithstanding the heavy claims upon 
the financial institutions of this city owing 


rency from 


to the San Francisco calamity, the situation 
is viewed with optimism and without appre- 
hension. The belief in the ability of San 
Francisco banks and trust companies to re- 
cuperate and their i 
doubted. The intimate connections between 
the banks and trust companies of this city 
with those of San Francisco and other lead- 
ing Pacific Coast points makes the disaster 
a matter of prime interest here. 


repair prestige is un- 


There is 
every confidence that San Francisco will re- 
gain her hard-earned prestige as the leading 


seaport of the Pacific Coast. One of the 
immediate effects of the disaster was the 
hardening of money rates. The belief is 
generally shared that comparatively high 


rates for money will prevail throughout the 
summer. 

An unlooked-for factor in the ruling of 
the Clearing House Association requiring 
collection charges for out-of-town checks 
has been the shifting of checking accounts 
to State banks and trust companies from Na- 
tional banks which do not pay interest on de- 
posits. A number of large commercial 
houses, finding that State banks and trust 
companies pay an interest of two per cent. 


COMPANIES 


shipments of 








decided to shift their 
the State institutions where the 


on deposit balances 


accounts t 


interest payments more than offset the 
charges for collections. Commercial and 
National banks have not been in the habit 


of paying interest on checking balances, but 
the question of paying such interest is now 
defended by several National bank officers in 


order to meet the situation caused by the 
shifting of accounts. The Clearing House 
Association stands firmly in favor of the 


collection charges despite continued oppos! 


tion from manufacturing and commercial in- 


terests. There is no doubt that such a charge 
is justified and that in time the matter will 
adjust itself satisfactorily to all concerned 


Comparison of the statements rendered by 
both National banks and banks and 
trust companies April 6, affords some inter 
The National banks show 
in deposits of 


State 


esting conclusions, 


a decrease $6,773.000, 


as 


against the figures January 29, while there 
was an increase of loans of nearly 4 per 
cent. The trust companies and State banks, 
on the other hand, showed an increase in 
deposits since the reports of January 30, of 


tf 


2,778,000; an increase of loans amounting 


o $3,046,000 and a gain in cash resources of 


$967,000. The total loans reported by the 
trust companies and State banks aggregated 
$230,121,000; total deposits $342,889,000, and 


cash resources $95,119,000. The decrease in 
National bank items was attributed to in- 
crease of loans and the checking down of 


country balances 


An additional capital 
stock has been made by the Continental Na- 
tional of Chicago. The stock has been paid 
for at the rate of $200 a share, making a 
total of $2,000,000 raised from the issue. Of 
this will be charged to 
capital account, bringing that item up to $4, 
000,000, and will be charged to 
surplus, making about $2,22: 

The clearing house 
gaged National Bank 
Dougal to act as 


- © 
issue Of 1,000,000 


amount $1,000,000 
$1,000,000 
that item 
committee has en- 
Examiner J. B. Mc 


auditor for the Clearing 


House Association in the examination of 
the member banks. Mr. McDougal has been 
engaged in special work for the comptrol- 


ler’s office in the examination of banks, and 
is regarded as a decidedly efficient officer 

The Commonwealth Trust & 
Bank will probably be opened for business 
on or about May 19, in the quarters for- 
merly occupied by the Colonial Trust & Sav- 
ings Bank. It is claimed that more than 
$100,000 in subscriptions will have 
been paid in at the time the institution is 
opened for business 


Savings 


stock 
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Growth of Trust Companies in Chicago 

Trust companies in Chicago continue to 
exhibit steady growth. A comparison of the 
statements of the trust companies and State 
banks rendered January 30 and April 7, 
shows a handsome increase in nearly all 
leading items on the latter date. This is es- 
pecially noteworthy because of a decrease 
in deposits of over $6,000,000 reported dur- 
ing the same period by the National banks 
of Chicago. The total deposits of the trust 
companies and State banks amounts to 
$335,184,653, while the deposits of the Na- 
tional banks aggregate $314,227,986. The 
deposits reported April 7, by the trust com- 
panies and State banks of Chicago, follow: 

Deposits April 7. 
American Trust & Savings... ...$28,895,360 
a ae ae eae 930,304 
Central Trust Company ......... 10,015,316 
Cepeee Toe TRB Sn ie es occ 568,162 
CRiCaeO DAVINES .nicciciscsssse BO 
Colonial Trust & Savings....... ,826,679 
SOND. HIN anne wd dS eens ee oe es ,121,300 
Drovers’ Trust & Savings....... 770,043 
First Trust & Savings............ 929,343 
Peremiem Bros. ...c.cscescccsses Sees 
Haberman Banking ............; 578,745 
Illinois Trust & Savings......... 92,632,040 
Jackson Trust & Savings........ 474,457 
Merchants’ Loan & Trust........ 50,710,560 
Metropolitan Trust & Savings.... 6,103,660 
Milwaukee Ave. St. ............ 3,876,382 
Mutual ; ,229,130 
Northern Trust Company........ 28,214,882 
Pesitie State ....sccscs.c..5--55 SORE 
Pullman Loan & Savings........ 3,332,470 
Royal Trust Company .......... 4,878,386 
South Chicago Savings ......... 917,622 
State Bank of Chicago...... . 15,696,878 
Stockyards Savings ............. 1,798,824 
Union Trust Company .......... 12,022,161 
Western Trust & Savings....... 6,839,474 


MN eisdix otis es oe ee . .$335,184,653 


The Bank Man 

The Chicago Chapter of the American 
Institute of Bank Clerks exhibits commen- 
dable enterprise in issuing a monthly pub- 
lication, known as “The Bank Man.” The 
contents of the three numbers issued dis- 
play noteworthy editorial ability and doubt- 
less the publication will be of practical value 
and interest to the members of the Chicago 
Chapter. 


New Orleans 


Special Correspondence 

The City Bank and Trust Company of 
this city has arranged to absorb the Mer- 
chants’ National Bank, the combined in- 
stitutions to be known as the City Bank 
and Trust Company, with a capital of $400,- 
ooo and a surplus of $100,000. The stock of 
the new institution will be $20 par value, 
with a surplus of $5. The business of the 
combined institutions will be continued in 
the present quarters of the Merchants’ Na- 
tional Bank, 632 Gravier street, until such 
time as more commodious quarters have 
been secured, which the broader scope of the 
new institution requires. M. J. Sanders 
will be president, and most or all of the di- 
rectors will be selected from the present 
board of the Merchants’ National Bank. 

The State Bank Examiner of Louisiana 
reports that competition among savings 
banks and trust companies for deposits has 
resulted in raising the rates of interest on 
deposits in a few banks to 5 per cent. The 
usual rate has been 3 per cent. Since last 
November 3% per cent. was paid by all 
savings banks and trust companies in New 
Orleans, with the exception of one trust 
company, which paid 4 per cent. 

Two trust companies are now organizing 
and scheduled to begin business about Sep- 
tember. The Cosmopolitan Bank and 
Trust Company with capital of $400,000 and 
surplus of $100,000 is being organized by 
State Bank Examiner L. E. Thomas, who 
is said to be slated for the presidency. A 
charter has also been issued to the American 
3ank and Trust Company. 

The Louisiana Bank & Trust Company ex- 
pects to increase its capital to $400,000 at an 
early date. 

The Merchants and Farmers’ Bank and 
Trust Company of Shreveport has sus- 
pended business. From the present outlook, 
the bank will be able to pay depositors dol- 
lar for dollar. The assets are $687,126, the 
liabilities will not reach that amount by 
nearly $50,000. The institution was estab- 
lished in 1889, and its paid up capital was 
$100,000. 


Dakota Trust Company 
The Dakota Bank & Trust Company 
opened for business April 12, in Aberdeen, 
South Dakota, with a paid in capital stock 
of $100,000. The officers are: J. H. Holmes, 
president; J. W. Clarey, vice-president; C. J. 
Heel, cashier; J. H. Weber, assistant cashier ; 
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no real 
lack of funds to supply current requirements. 


tinue firm and there appears to be 


Business conditions here are booming, and 
the banks and trust companies are making 
splendid gains in all directions. 

With the 
cementing closer relations between St. Louis 
and important cities of the Southwest, Pres- 
ident Jones and a 
cluding officers and directors of the 
Valley Trust 
trip in 


primary object in view of 


Breckinridge party in- 


Missis- 


sippi Company, recently con- 


cluded a special cars to points in 


Missouri, Arkansas, Louisiana, Texas, In- 


dian Territory and Oklahoma 
where the 


In every city 
party stopped they were heartily 
received, and the object of the visit was ap- 
preciated in a genuine way. The trip, more- 
over, impressed the members of the visiting 
party with the increasing faith and depend- 
ence of the Southwestern States in regard- 
ing St. Louis as the financial center of that 
section of the 
Mr. 


country. In the party, accom- 
Breckinridge 
following: Murray 
Hunter, William F. Nolker, 
vell, R. H. Stockton, D. R. Francis, H. N. 
Davis, H. S. Ames, Joseph Ramsey, Jr., J 
FE. Smith, Julius Lesser, George H. Goddard, 
Robert J. O'Reilly and Charles W. 
Knapp. Visits were made at Pine Bluff, 
Little Rock, McNeil, Natchitoches, Hagan, 
\lexandria, Long Leaf, Lake Charles, 
Dallas, Fort Worth, Oklahoma 
City, Guthrie, Fort Smith and Joplin 

The splendid growth of the Mercantile 
Trust Company is again shown in its latest 
statement, date of April 6. The re- 
port condensed $17,027,865 ; 
bonds and _ st real 
$680,000; cash in 


panying were the 
George W. 


Saunders Nor- 


Jones 
Carleton, 


| Joctor 


Shreveport, 


under 

Loans, 
4,452,341 ; estate, 
s and depositories, $4,- 
740,984; capital stock paid in, $3,000,000; sur- 
plus and undivided profits, 


posits, $17,077,828; total 


$6,834,909; de 


resources, $27,070,- 


O15 

William C 
Samuel W. 
recognition from the 
the Commonwealth 
excellent service to the institution. The 
board created an additional vice president 
and promoted Mr. Fordyce from assistant to 
the president, Mr. Tom Randolph, to the new 


mice 


Colonel 
distinct 
directors of 


Fordyce, son of 
received 
board « f 


Trust 


Fordyce, has 


Company for his 


As assistant to President Tom Randolph, 


Mr. Fordyce performed special work for the 


trust company, particularly in connection 
with railroad and land investments. It 
was his marked success in this department 
of finance, and his familiarity with the South- 
west, which brought about his promotion 


Mr. Fordyce was born in Huntsville, Ala., 
November, 1871, and is a graduate of Har- 
vard University. He 
his efforts on enterprises for the 
ment of St. Louis and the Southwest. 
Colonel Fordyce, father of Mr. Fordyce, is 
one of the best known figures in South- 
western Railroad and financial affairs. He 
was formerly president of the St. Louis and 
Southwestern Railroad, and later constructed 
several important roads, which have since 
been absorbed by the large systems He is 
a director in the St 
Company, 
Arkansas, Texas, and 

The National Bank of Commerce 
quired title to all the property fronting on 
the east side of Broadway between Pine and 
Olive streets, and arrange- 
ments can be made for the vacation of occu- 


has concentrated ail 


develop- 


Louis Union Trust 


and possesses large interests in 
Missouri. 


has ac- 


will, as soon as 


pied premises by the lessees, construct one of 
the largest buildings in the United States. 
The structure will front an entire block on 
Broadway, and will be sixteen stories high 

The St. Louis Union Trust Company has 
bought land adjoining its banking building 
on Fourth and Lecust streets, 
double the size of the structures. 
tion will be in complete harmony 
existing building 


and it will 
The addi- 
with the 


Milwavk 
ee 
Special Correspondence 

sank Commissioner M. C. Bergh’s report 
of the financial condition of the 396 State 
banks and trust companies under his super- 
vision in the State of Wisconsin shows an 
increase in the volume of business trans- 
acted of about $3,500,000, in the interval be- 
tween January 29th and April 6th. In the 
January report, the resources of the banks 
were $103,558,834.09, but at the April report 
this had grown to $107,171,623.27 

Herman W. Falk, president of the Falk 
Company, has been elected a member of the 
board of directors of Wisconsin Na- 
tional Bank and of Wisconsin Trust 
Company. He succeeds E. P. Matthews, who 
recently resigned from the directorate of the 
bank and of the trust 

The Wisconsin Trust Company, of this 
city, and the First Trust & Savings Bank, of 
Chicago, have been made trustees in a $400,- 
bond issue of the Northwestern Iron 
Company, of Milwaukee. 

John H. Van Dyke, Jr 
Milwaukee Trust 
of the National Exchange Bank of this 
city, died recently in the Milwaukee Hos 
pital, as the result of an operation 


company 


> 
) 
OOO 


president of the 


Company, and a director 











Cleveland 
Special Correspondence 

The excellent condition of the trust com- 
panies of this city is exhibited by the official 
quarterly statements rendered to the State 
authorities April 16. In almost every in- 
stance there is shown material increase in 
deposit holdings and a general wholesome 
extension of business. The statement of the 
Cleveland Trust Company is especially in- 
dicative of progress. The Guardian Savings 
& Trust Company, which recently moved 
into its new building up town, also shows 
splendid growth. The deposits of the Guar- 
dian, exclusive of nearly one million city 
funds, amount to $11,050,780, and the total 
assets are $13,780,979. The statement also 
shows $6,000,000 loans outstanding. The in 
crease in deposits has been exceptionally 
large since the Guardian took possession of 
its elegant new quarters. 

Rapid progress is being made in the work 
of constructing the new Cleveland Trust 
Company building. The branch banking 
pclicy of this bank has been operated with 
such a degree of success that additional 
branches are announced. Two new branches 
have been opened. One under the manage- 
ment of William Heinrich, is located at 
Lorain and 48th street, and the other at 
West 25th street and Archwood avenue, 
under the management of Amos Dennison. 

The banking house of the Euclid Avenue 
Trust Company is being extensively im- 
proved, and part of the ground floor and 
all of the upper portion remodeled. 

The Broadway Savings & Trust Company 
has been growing so rapidly that it has de 
cided to greatly enlarge its banking quar- 
ters. The building it occupies is being re- 
modelled, and it will have the entire ground 
floor, which will nearly double its space 
for business 

In the six months since November, 1905, 
the twenty-six National and State banks and 
trust companies of Columbus have shown a 
healthy growth in deposits. November, 1905, 
the twenty-six banks had aggregate deposits 
of $30,481,719, and in six months these have 
grown to $31,526,458. 

The charter of the Commercial Savings 
3ank of Toledo, will be amended at a spe- 
cial meeting of the stockholders and the 
name of the bank changed to the Commer- 
cial Savings Bank. The capital is increased 
from $100,000 to $200,000. 
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Baltimore 
t 
Special Correspondence 

The annual meeting of the stockholders 
of the Union Trust Company resulted in the 
election of seven new directors, as follows 
Charles S. Lane, George W. Albaugh, Henry 
H. Head, John Keating, R. B. Sellman, Dr. 
George A. Fleming and Fred. C. Seeman 
An effort was made recently by interests 
opposed to the present management of the 
company to acquire control of the company, 
for what purpose it is not definitely known, 
although it is believed that a merger was to 
have been effected with another trust com- 
pany. A large amount of the stock was 
turned in for transfer to the new interests, 
when the matter was settled by the pur- 
chase of the holdings by interests friendly 
to the present management. The following 
officers were elected: President, George 
Blackstone; vice-presidents, Charles T 
Crane and Wi'liam Whitridge; secretary 
and treasurer, Richard B. Sellman; assistant 
secretary and treasurer, Joshua S. Dew. The 
executive committee for the ensuing year 1s 
composed as follows: Messrs. Joseph R 
Foard, H. H. Haines, Charles Fink, Thomas 
O’Neill, John Keating and the president and 
vice-presidents, ex-officio, 

The Mercantile Trust & Deposit Company 
has disposed of the entire issue of the $ 


D5:7 


000,000 of city dock 3% per cent. stock, 
which it purchased last fall at a bid of 
$104.85, and the syndicate formed to assist 
in the disposal of the stock has been dis 
solved. 

The Maryland Trust Company now oc 
cupies the main banking room of its build 
ing at the northwest corner of Calvert and 
German streets. Since the reorganization of 
the company last December it has been 
transacting business in a small office to the 
rear of the one now being occupied. The 
main banking room, which was badly dam 
aged by the conflagration of two years ago, 
has been entirely renovated, and is com- 
pletely equipped with modern office fittings 
and furniture 





The Oldest Trust Company in Washington 


The Spokane & Eastern Trust Company of 
Spokane, Wash., is the oldest trust company 
in that State. It has a capital of $100,000, 
and a surplus of $100,000. It was _ estab- 
lished in 1890, and has grown steadily. The 
officers are: J. P. M. Richards, president ; 
Henry M. Richards, vice-president; R. L 
Rutter, secretary. 
























TRUST COMPANIES 349 


Memphis 
Special Correspondence 


In pursuance of the policy announced 
when the Commercial Trust & Savings Bank 
was organized last December, a reorganiza- 
tion has been effected by which the capital 
stock is largely increased, and a directory 
comprising some of the best known business 
men of the city has been elected. The offi- 
cers are: President, A. Goodman; vice- 
presidents, Lem Banks and Simon Jacobs; 
cashier, Dwight M. Armstrong. The capital 
of the bank since the reorganization has 
been placed at $250,000, fully subscribed and 
allotted. Besides accomplishing the reor- 
ganization, according to the original plan, 
the bank has also taken over the business 
of the Mechanics and American Savings 
Banks, which were involved in the unfor- 
tunate failure of the Merchants Trust Com- 
pany early in the year. 

Formal ratification of the proposition to 
consolidate the Tennessee Trust Company 
and the Union and Planters’ Bank was 
given recently at a meeting of the stock- 
holders of the two institutions, which will 
thereby be merged in a concern to be known 
as the Union and Planters’ Bank & Trust 
Company, the capital to be $1,500,000, with 
a surplus of $500,000. The officers of the 
new institution will be: President, S. P. 
Read of the Union and Planters’ Bank; first 
vice-president, John R. Pepper, now presi- 
dent of the Tennessee Trust; second vice- 
president, J. W. Keyes, of the Trust Com- 
pany, and third vice-president, James F. 
Hunter, of the same concern. John D. Mc- 
Dowell will be cashier, with John F. Walker, 
Jr., and J. A. Goodman as first and second 
assistants; Gilmer Winston, secretary, and 
Samuel Holloway, trust officer. 

The Clarksville Trust & Banking Com- 
pany, of Clarksville, recently decided to go 
into voluntary liquidation after a very suc- 
cessful career extending over ten years. Its 
officers prefer to go out of business rather 
than reorganize for the purpose of going 
into the regular banking business, as pro- 
vided by the new law. A new trust and 
savings bank will be organized with a cap- 
ital of $50,000, and will begin business July 
1. C. B. Lyle, cashier of the old institution, 
will be president and Sterling Fort, cashier 
of the new institution. 

The Hamilton Trust & Savings Bank of 
Chattanooga, makes the following report, 
under date of April 6: Capital, $100,000; 
surplus and profits, $54,540; deposits, $1,- 
081,362; loans and discounts, $907,375; cash 


and due from banks, $290,065; total re- 
sources, $1,235,902. 


Nashville 


Special Correspondence 

One of the largest bank and trust com- 
pany consolidation deals ever made in this 
city was closed here recently when the in- 
terests represented in several of the largest 
local banking and trust companies came to 
an agreement on plans for the future and 
announced their purposes. The deal involves 
five of the most substantial banking and 
trust companies, with capital and surplus ag- 
gregating over $1,250,000 and deposits ag- 
gregating about $5,000,000. The banks in- 
terested are the First National Bank, the 
First Savings Bank & Trust Company, the 
Merchants’ National Bank, City Savings 
Bank and the Realty Savings Bank & Trust 
Company. By the terms of agreement the 
Merchants’ National Bank is to liquidate, 
giving up its charter and merging with the 
First National Bank. The Realty Savings 
Bank & Trust Company will transfer its 
commercial banking to the First National 
sank and its trust and savings bank de- 
partments to the First Savings Bank & 
Trust Company. The Realty Savings Bank 
& Trust Company, however, will continue 
doing business under its present corporate 
name, but will only handle its real estate 
business, involving the interests of the old 
Nashville Realty Company. The organiza- 
tion of the First Savings Bank & Trust 
Company will be affected only in the in- 
crease of its capital stock from $100,000 to 
$300,000. The total issue of stock will be 
taken at 100 cents on the dollar. 

At a meeting of local bankers recently at 
the Board of Trade steps were taken to or- 
ganize a Clearing House Association in this 
city. 

P. D. Houston, Jr., assistant cashier of 
the People’s Bank of Lewisburg, has re- 
signed to accept a position as cashier and 
manager of the First Savings Bank & Trust 
Company of this city 


Failure of Traders’ Insurance Company 

The Traders’ Insurance Company, one of 
the oldest fire risk concerns in Chicago, has 
been placed in the hands of a receiver. This 
action was taken at the instance of the di- 
rectors. Byron L. Smith, president of the 
Northern Trust Company, was appointed by 
the court to take charge of the company’s 
affairs. 
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Detroit Indianapolis 


Special Correspondence 


The new Security Trust Company was 
formally launched April 26, by the election 
of a board of directors, advisory board, exe 
cutive committee and officers. The capital 


» : . ‘ 
is $500,000, : Surplus 3500,000 Fifty 


eight representative men of Detroit 


Michigan attended the meeting at tl 

of the Board of Commerce. Upon 

of directors are active officers 

the prominent banks of the city, 

Emory W. Clark, vice-president of th 

National; John T. Shaw, vice-president 

cashier of the First National; M. L 

liams, president of the Commercial Nati 

William Livingstone, president of th 

, H. Haas, ca 
Johnson, cash 
H.C: Potter, | 
Savings. A lea 

of the banking quarters formerly occupied departm: 

by the Commercial Bank in the C os few thee 

Building has been taken, and the 


now being fitted up for the use ‘cine 


71 The Heers lirectore ~“11t} * 
pany he officers, directors, execut irty-two State 


mittee and advisory board are as 
President, M. J. Murphy; vice-president 
Emory W. Clark and Lem W. Bowen; 
retary, George E. Lawson. Board of 

tors: M. J. Murphy, Emory W. Clark, 

E. Lawson, John T. Shaw, M. L. William 
William Livingstone, J. H. Haas, J. N. Ba 
ley, James D. Standish, H. C. Potter, Jr., 
J. H. Johnson, W. J. Gray, D. M. Ferry, 
Jr, R. A. Alger, Jr, J. B. Ford, Lem W 
Bowen, Fred T. Moran and W. K. Ander 
son. 


$1,270,000, and seven 


a capital of $555,000 


The executive committee consists 
following named nine members 
board of directors, together with the 
dent and two vice-presidents: John T. Shaw, 
George E. Lawson, M. L. Williams, William 
Livingstone, W. J. Gray, | Haas, James 
D. Standish, H. C ( r, 22, ana. }. 
Johnson 
Advisory board: E. G 
J. C. Hutchins, C. C. Jenks, W 
i J Reilly, \. D. Bennett, Por 
F. W. Hubbard, Bad Axe; Theo. H 
Arthur M. Parker, M. W. O’Brien, 
Avery, Port Huron; E. W. Sparrow, Lan 
sing; Walter S. Russel, Ralph M. Dyar, 
Thomas Cranage, City; Dudley E 
Waters, Samuel M. Lemon, Grand Rapids; viden E r nt. and tl rl 
R. A. Alger, A. C. Bird, Lansing; Peter u any 3 per cent. semi 
White, Marquette; George Spalding, Mon The apital of the two instit 


roe 
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Southern Slates 


Special Correspondence 


G. B. Thomas has been elected vice-pres- 
ident of the Central Trust Company of 
Mobile, Ala., to fill the vacancy caused by 
the resignation of Col. F. B. Merrill. The 
present officers of the institution are: 
A CC. Danner, president; G. B. Thomas, 
vice-president; F. C. Horton, secretary and 
trust officer; S. A. Tonsmeire, assistant sec- 

The capital and surplus of the com- 
is $312,500 

ng only the first three months of this 
January, February and March, the 
unt of inc 
Atlanta ( 
han hal 
of | 
Norfolk Bank for Savings and 
f Norfolk, Va., has purchased the 
on the north side of Main street 
occupied by the National Bank of 
mmerce. This building was constructed 
banking purposes, and contains a fire- 

of safe and safety deposit vault 

The Wachovia Loan & Trust Company, 
of Winston-Salem, N. C., makes the fol- 


‘rease shown in the receipts of 
‘learing House Association is 
ialf of the gain recorded through- 


ast year 


lowing report under date of April 6: Capi 

5; deposits, $3,- 
66,9690: loz and | 1 $2,870,076: casl 
700,999, 1Oans ali ONGS, $3,670,070; casn 





tal, $600,000; profits, $107,21 


ou hand and due from banks, $508,561; total 
resources, $4,474,184 

T. M. Henry, Mississippi State auditor, 
has prepared his bank statement showing tiie 
condition of the banks of the State of Miss- 
issippi on the date of their report under his 
call of February 14. The aggregate resources 
and liabilities under the call of two years 
ago was $44,646,838.91; the aggregate for 
this call was $57,691,832.05, which is an in- 
crease of $15,044,993.14, or 29 per cent. 

The Citizens’ Trust Company, of Savan- 
nah, Ga., has applied to the Secretary of 
State for a charter permitting to do a general 
banking and trust business, Charles Fulton, 
Hugo Frank, et al., being named as peti- 
tioners. The company proposes to start with 
a capital stock of $100,000, with the privi- 
lege of increasing this to $2,000,000. 


Fidelity Trust Company of Tacoma 


Deposits of the Fidelity Trust Company 
of Tacoma, Wash., have increased $621,289 
since January 1, 1906. The statement of 
April 6, shows total deposits of $2,640,773, 
and gross assets of $3,024,431. This com- 
pany is making excellent progress, due to 
able management and conservative policy. 


Central Trust Company of Illinois 


The Central Trust Company of Illinois, 
which recently took possession of its newly 
purchased bank building at 152 Monroe 
street, Chicago, renders an excellent state 
ment under date of April 7, as follows: 

RESOURCES 
Demand Loans on Collateral. 
Time Loans on Collateral. . 5 ; 
ponds and Stocks ............ »,728 
oi ete eee 144.67 
Cash and Sight Exchange.... 2,880,060. 3 I 
$12,935, 
LIABILITIES. 
Capital Stock. 
Surplus ...... ee 500,000.00 


$2,000,000.00 


Undivided Profits. ee 401,092.15 
Dividends Unpaid 
Reserved for Taxes eee 15, 
Deposits ..... Pans 10,015, 
$12,935, 
The officers are: Charles G. Dawes, 
dent; W. Irving Osborne, A. Uhrlaub, 
presidents; William R. Dawes, cashier; L 
Skinner, assistant cashier; D. H. Rood, as 
sistant cashier; W. W. Gates, assistant cash 
ier; Malcolm McDowell, assistant secretary 


Indiana Trust Company 


One of the most successful trust compa- 
nies in the Middle West is the Indiana Trust 
Company of Indianapolis. The last state- 
ment, issued March 31, is as follows: 

RESOURCES 

BM o Sauides cca scapes . . $2,391 ,873.92 
Municipal and Other Bonds. 2,746,522.45 
Company's Building ........... 380,000.00 
Vaults aad PFintures. ........... 40,000.00 
Insurance Department ......... 21,388.73 
Advances to Estates ........... 39,241.15 
Cash and Due from Banks..... 1,890,702.01 

$7,509,728.26 
Capital Stock ee 
Surplus and Profits ........... 346,600. 10 
See eee eee 

$7,509,728.26 

The officers are: J. P. Frenzel, president; 
Frederick Fahnley, first vice-president; Jas 
F. Failey, second vice-president; John A 
Butler, secretary; Frank Martin, treasurer; 
John E. Casey, auditor; Charles H. Adams, 
assistant secretary, and H. B. Holloway, as 
sistant secretary. 
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Lee, Higginson & Co. Bond Offerings 


The May list of investment securities of- 
fered by Lee, Higginson & Co., of Boston, 
is one of unusual attractiveness to investors 
and especially to banks and trust companies 
seeking high-grade bonds. Among the issues 
offered are $20,000 State of Massachusetts 
registered 3 per cent. bonds; $500,000 City 
of New York 4 per cent registered corpo- 
rate stock; $40,000 city of Dayton, Ohio, 
coupon 4 per cent. bonds; $27,000 city of 
Lawrence, Mass., coupon 3 per cent. bonds; 
$30,000 Boston Terminal Company 3% per 
cent, registered bonds; $100,000 Boston Ele- 
vated Railway Company gold 4 per cent. 
bonds; $100,000 New York, New Haven & 
Hartford Railway Company, Harlem River 
& Portchester Division, first mortgage 4 per 
cent. bonds; $50,000 Boston & New York 
Air Line Railway Co., first mortgage gold 
4 per cent. bonds; $100,000 Chicago, Burling 
ton & Quincy Railroad Co., Illinois Divis 
ion, mortgage 3% per cent. bonds; $50,000 
Northern Maine Seaport Railroad Co., first 
mortgage and terminal thirty-year gold 5 
per cent. bonds; $100,000 Illinois Central 


-oistered 


Railroad Co., Louisville Division, re 
gold 3% per cent. bonds; $100,000 Atchison, 
Topeka & Santa Fe fifty-year gold 4 per 
cent. convertible bonds; $100,000 Illinois 
Steel Co., debenture 5 per cent. bonds; $100, 
ooo St. Louis, Iron Mountain & Southern 
Railway Co., River & Gulf Di 1 


mortgage 4 per cent. bonds; $85,000 Dallas 


ision, first 


f 


Electric Corporation first mortga 
trust gold 5 per cent. bonds 


Fisk & Robinson Bond Offerings 


The May circular of investments issued 
by Fisk & Robinson embraces excellent of- 
ferings of investment securities. The list 


contains City of New York, tax exempt 


rold 3s, 3%s and 4s of various maturities 


= 


are especially suitable for executors, 
administrators and holders of trust funds; 
Central Railroad Co. of New Jersey, gen 
eral mortgage gold 5s; Oregon Short Line 
Railroad Co. (Union Pacific System), con- 
solidated first mortgage gold 5s; Manhat 
tan Railway Co. consolidated mortgage gold 
4s; Norfolk & Western Railway Co., first 
consolidated mortgage gold 4s; Chicago & 
Erie Railroad Co. (Erie System), first mort- 
gage gold 5s; Wabash Railroad Co., first 
mortgage gold 5s; Buffalo & Susquehanna 
Iron Co., twenty-year 5 per cent. gold de- 
bentures, with mortgage provision; Gulf & 
Ship Island Railroad Co., first mortgage re- 
funding and terminal gold 5s, and others. 
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Hibernia Bank and Trust Company Growth 

The statement_of condition rendered by 
the Hibernia Bank and Trust Company of 
New Orleans at the close of business April 
6, shows its splendid growth. The state- 
ment follows: RESOURCES. 
Loans and Discounts. . . .$10,107,328.79 


Cash on hand and: with Banks. 4,514,379.60 


Bonds and Stocks guteRinws 641,829.84 
Bank Bldg. and other Real Es 
Estate ete ..  1,246,181.98 


$16,509,720.21 
LIABILITIES 
Capita! and Surplus 


$ 3,000,000.00 
Undivided Profits 76,338.78 
Deposits I 381.4 


~ 


$16,509,720.21 
[he officers are: Jno. J. Gannon, presi 
dent; G. R. Westfeldt, vice-president; Hugh 
McCloskey, vice-president; Charles Palfrey, 
cashier; George Ferrier, assistant cashier; 
P L. Girault, assistant cashier; L. M. Pool, 
assistant cashier; Wyatt H. Ingram, Jr., 
trust officer; S. Chalaron, foreign exchange 
Report of the Northern Trust Co. of Chicago 
The statement issued April 7, by TI 


Northern Trust Company of Chicago, shows 


> Il 


HicaLy 


lendid crawth The tatement follow 

spiendid growtn., ne statement tf ws 
RESOURCES 

Time Loans on Security $8,134,279.32 

Demand Loans on Security 8,591,561.32 

Bonds 7,149,016.12 

Sty ks 114,815.00 

Re a 







Salle and Monroe Sts 





Q?) SEX 
921,565.14 
Checks for Clearings 306.038 _.90 


Cash on Hand 3,599, 582.63 





Capital S €] 500,000.00 
Surplus | 1.000,000.00 
Undivide ts 527 543.89 
Dividends Unpaid 2,190.00 
Interest Reserved 78,581.67 
Cashier's Checks $293,291.49 
Certified Checks 50,369.23 343.660.72 
Demand Deposits $15,019,703,81 
Time Deposits 13,195,178.34 


$28,214.882.15 
Total $31 666,858.43 
The elegant new bank building being 
f La Salle 


erected on the northwest corner 
and Monroe streets is nearing completion 





New Trust Company in Hawaii 
The Bishop Trust Company, Ltd. has 
been organized in Honolulu, Territory of 
Hawaii. Ground has been broken for the 
erection of a modern bank building for the 
new enterprise. 
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New Trust Companies Organized 


Chattanooga, Tenn.—The . Mutual Bank 
& Trust Company has made an application 
for a charter. C. E. Nelson, J. C. Ware, 
E. H. Cravens, L. B. McDaniels and J. G. 
Bone are incorporators. 

Gasney, S. C—The Cherokee Land & 
Trust Company has been granted a charter. 
Charles Baker is president, Avery Patton, 
vice-president, and J. B. Bruce, treasurer. 

Mineral Wells, Tex.—The First State 
Bank & Trust Company has been incorpo- 
rated with a capital of $50,000 by H. N. 
Frost, E. R. Ritchie, T. Mountcastle, P. E. 
Beck, E. V. Neall, G. ea Preston, D. P. 
Rankin, J. H. McCracken and W. T. Smith. 

Mahoningtown, Pa.—A movement is on 
foot to organize a new trust company for 
this place, George W. Johnson, of New 
Castle, being at the head of the enterprise. 

Cordele, Ga.—A new bank and trust com- 
pany is being talked of for this place, which 
will have a capital from $100,000 to $125,- 
000 

Moline, Ill—The Moline National Bank 
has been reorganized and will hereafter be 
known as the State Savings Bank & Trust 
Company. 

Rangeley, Me.—The Rangeley Trust Com- 
pany with a capital of $25,000 has filed ar- 
ticles of incorporation. G. A. Proctor and 
others are promoting the enterprise. 

Canby, Ore.—Articles have been filed or 
ganizing the Canby Bank & Trust Company. 
Capital, $10,000. Fred A. Rosenkrans, Elmer 
H. Carlton, George H. Schramlin, Henry 
A. Dedman, Oramel R. Mack, Louis H. 
Wang and Leroy D. Walker are interested 

Valdosta, Ga —The Valdosta Bank & 
Trust Company has been organized in this 
city with a capital of $200,000. B. P. Jones, 
H. T. Boone and others are the incorpo- 
rators. 

Hickory Grove, N. C.—The People’s Bank 
& Trust Company has been organized, with 
a capital of $10,000. Charles L. Cobb, Rufus 
M. Landon and others are the incorpora- 
tors 

Fort Smith, Ark—The Arkansas Valley 
Trust Company has been organized in this 
city, with a capital of $500,000 

Charlotte, N. C—The Union Trust & 
Guarantee Company has been organized in 
this city with a capital of $100,000. T. W. 
Wade and others are the incorporators. 

Rome, Ga—The Real Estate, Title & 
Trust Company is being organized in this 
city, with a capital of $100,000. C. B. Goet- 
chins, John M. Graham and others are the 
incorporators 


Mt. Vernon, Wash.—The Guarantee Sav- 
ings Bank & Trust Company has been or- 
ganized with a capital of $50,000. A. J. Solo- 
mon, J. C. Sweetland and others are the 
incorporators. 

Yakima, Wash.—The Yakima Trust Com- 
pany has been opened for business with a 
capital of $100,000. The following are in- 
terested: J. W. Clise, C. B. Bussell and F. 
W. Baker. George Rankin, of this city, is 
president; Stanley Coffin and M. H. Grover, 
vice-presidents; W. A. Bell, secretary, G. C. 
Mitchell, treasurer. 

Dora, Ala—The Dora Banking & Trust 
Company has been organized with a capital 
of $10,000. R. H. Palmer, N. S. Daniels and 
others are the incorporators. 

Fordyce, Ark—The McKee Bank & Trust 
Company hds been organized with a capital 
of $100,000. Charles McKee, L. L. McKee 
and others are the incorporators. 

Natchez, La—The Southern Bank & 
Trust Company has been organized with a 
capital of $150,000. G. M. D. Kelly and 
others are the incorporators. 

Texico, New Mex.—The Texico Savings 
Bank & Trust Company recently elected the 
following officers: W. O. Oldham, presi- 
dent, and B. D. Oldham, cashier. 

Waxhaw, N. C—The Waxhaw Banking 
& Trust Company recently opened for busi- 
ness with a capital of $17,550. The officers 
are as follows: J. L. Rodman, president; 
J. E. Heath, vice-president, and W. C 
Wolfe, cashier. 

Valparaiso, Ind.—The First Trust Com- 
pany has been organized in this city, with 
a capital of $25,000. Erasmus Ball, Charles 
W. Benton and others are the incorpora- 
tors. 

Neligh, N. B.—The Guarantee Title & 
Trust Company has been organized with a 
capital of $50,000. C. G. Jenkins, J. W. 
Spink and others are the incorporators 


Camden, N. J—The West Jersey Trust 
Company, of Camden, which was recently 
organized, has opened its banking offices at 
the southeast corner of Third and Market 
streets, in the New Jersey Title Company’s 
building. 


Newport, R. I—The Citizens’ Trust Com- 
pany is being organized in this city. 


Guilford, Me.—The Guilford Trust Com- 
pany was incorporated at a meeting held re- 
cently, when the following officers were 
elected: President, M. R. Morgan; vice- 
president, A. W. Ellis; secretary and treas- 
urer, H. W. Davis. 


aay 


| 
| 
| 
. 


=e 


a 





TRUST COMPANIES 


Plans are in 
organization of a new trust com- 
this city which will occupy the 
ground floor of the new building to be con- 
structed at Tenth and Walnut streets. 
Newport, R. IL—A bill has been intro- 
duced to organize the William Ellery Trust 
Company with a capital of 
headquarters in this city. 
Pittsburg, Pa.—The Terminal Trust Com 
pany has completed organization, with Jas 
I. Buchanan, president; Charles H 


Kansas City, Mo 
for the 
pany in 


progress 


$500,000 and 


Haves, 
vice-president, and James L. Carson, 
tary and treasurer 

Neligh, Neb—The Guaranty Title & Trust 
Company has filed articles of incorporation 
with a capital of $50,000. J. C. Jenkins, 
J. W. Spirk, C. H. Kelsey, incorporators 

Kingston, R I Che 
Company has been organized to succeed the 
Landhol National Bank, of this city 

Philadelphia, Pa—The Market Street 
Title & Trust Company has been organized 
General Louis Wagener is one of the lead 


secre 


Kingston Trust 


ders’ 


ing organizers 
Philadelphia, Pa—A_ charter 
granted to the Wayne Junction Trust 


has been 
Com 


pany, which is to have a capital of $160,000 


and surplus of $40,000. The will 
transact a banking, real estate and trust bus- 
ness, offices at Germantown avenue, 
Uber and Cayuga streets 
Philadelphia, Pa.—The 
Company has been organized with 
of $200,000 and surplus of $100,000 
Philadelphia, Pa—The Penn Trust Com- 
pany has been organized with a capital of 
$200,000 and surplus of $50,000. 
Birmingham, Ala.—The Security Trust 
Company has been organized. It starts with 
$1,000,000 cash resources, the stockholders 
having paid in $500,000 on stock and a sim- 


company 
with 


National Trust 
a capital 


ilar amount for surplus. 

Cincinnati, O—The new Bank 
and Trust Company will be ready for 
business about June 1. Alfred M. Cohen 
has been elected president; Theodore Kotzin, 
B. Eggers, secretary, and 


Peoples 


vice-president; A. 
Robert W. Busse, cashier. 

Montclair, N. J.—The Essex Title Guar- 
anty Company is about to reorganize with 
increased capital, under the name of the 
Essex Title and Trust Company. The new 
institution will start with $100,000 capital 
and $12,500 surplus. 

Greenwich, Conn.—The Trust 
Company is being organized with an author- 
ized capital of from $250,000 to $300,000. 
Judge J. F. Walsh is one of the prime 
movers The institution will start with a 
paid up capital of $75,000 


Union 


Bristol, Va.—The Bristol Trust and Sav- 
ings Bank has been organized with a capital 
\Ymong those interested are: 
who will be president, and J 
B. Embree, vice-presi- 
John T. Williams, 
John H. Gose and 


of $100,000, 
Moore, 
ll and R 
Lindsay Bunting, 
Samuel McCrary, 
others. 

Catoosa, Ind. Ter—The Oklahoma Trust 
Company has filed articles of incorporation 
with a capital of $1,000,000. F. W. and C 
S. Casner, E. G. Wilson, E. A. Wilson 


and others are promoters 


Miscellaneous 


The Real Estate Title Insurance & Trust 
Company of Philadelpl which Joseph 
L. Caven is president, has added $125,000 to 


This brings the aggregate surplus 


lia, ot 


surplus 
and individual 
William M. Rowland 
treasurer of the Tacony Trust Company of 
Philadelphia, to succeed W. Morgan Church 
man, who resigned to accept the treasurer 
ship of the new Pelham Trust Company 
Old Colony Trust Company of Bos 
Mass., on April 25 distributed to its 
employees 10 per cent. of this year’s salary 


profits to $590,167 


has been elected 


ton, 


with custom. 
Company of New 
property ad- 


as a gratuity in accord 

The Columbus Trust 
burgh, N. Y., has purchased 
joining its banking house and will enlarge 
its quarters 

The stockholders of the Ridgewood Bank 
have ratified the proposed merger with the 
Jenkins’ Trust Company of Brooklyn, N. Y 

The Citizens’ Trust Company of Schenec 
tady, N. Y Security Trust, 
expects to quarters in the 
Parker Building on June 1 

The Rockland County Trust Company of 
Nyack, N. Y., recently installed new burglar- 
proof and fire-proof safes for the better pro- 
tection of its depositors and of its own books 


formerly the 


occupy its new 


and 
The La Banking & Trust Com 
pany of La Grange, Ga., has laid foundations 
for its handsome new three-story bank build- 
ing. The building complete in all its details 
will cost in the neighborhood of $40,000. 


papers 


Grange 


The Southern Life & Trust Company of 
Greensboro, N. C., is engaged in refitting its 
banking quarters. A new fire and burglar- 
proof vault seven feet square, to be lined 
with 14-inch steel plates and to have a solid 
steel door weighing 1,200 pounds, is being 
constructed. 
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The Commercial Trust Company of Pres- 
cott, Ariz., has issued an excellent state- 
ment of condition under date of March 27. 
Total resources are placed at $162,956; de- 
posits, $97,819; loans and discounts, $89,568; 
due from banks and trust companies, $53,064. 
The capital is $50,000 and the surplus and 
net profits $15,097. 


Arthur G. Bill has accepted a position as 
secretary and trust officer of the Union Bank 
and Trust Co., of Henlena, Montana. 


The Union Savings and Trust Company of 
Seattle will shortly open a branch at George- 
town, Wash. 


The Utah Savings & Trust Company of 
Salt Lake City, Utah., filed an amendment to 
its articles of incorporation increasing its 
capital stock from $150,000 to $250,000. 


The Bankers Trust Company of Kansas 
City has issued $50,000 additional stock from 
its authorized capital of $500,000, making the 
paid up capital of the company $350,000. The 
company opened for business October 16th, 
1905, and the deposits are now nearly $800,- 
ooo. The officers are: President, J. P. Batch- 
elor; vice-presidents, J. W. Orr and C. H. 
Pattison; secretary and treasurer, John C. 
Hughes. 


The consolidation of the Homer Abstract 


Company and the Salt Lake Security & Trust 
Company of Salt Lake City, Utah, is an- 
nounced. 


Merchants Trust Co. of Los Angeles 
The Merchants Trust Company, of Los 
Angeles, Cal., announces some important 
changes in its directorate and officers. G. A. 
Parkyns, until recently assistant freight and 
passenger agent for the Southern Pacific 
Railway in Los Angeles, has been made a 
director, succeeding W. M. Mummaker. 
Mr. Parkyns has also been elected vice- 
president of this institution, and will have 
charge of the bond department. Another 
change in the directorate places Edwin M. 
Hills, of Hills Bros., Redlands, upon the 
directorate of this bank. Mr. Hills has been 
connected with the Rubidoux Fruit Com- 
pany of Riverside, and is now president of 
the Western Pacific Development Company, 
which is interested in Brentwood, a resi- 
dence subdivision recently opened along 
Santa Monica Canyon. Edwin M. Hills 
takes the place of George F. Ross in the di- 
rectorate of the Merchants’ Trust Company. 
The deposits in this bank are now over 
one million dollars. 
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Union Savings & Trust Co. of Cincinnati 
The thirty-second annual statement of the 

Union Savings Bank & Trust Company of 

Cincinnati, Ohio, shows a condition of ex- 

cellent and continued progress. It is inter- 

esting to follow the growth of this company 

as shown by the following figures of sur- 

plus and undivided profits: 

1891 

1892 

1893 

1894 

1895 

1806 

1897 

1898 

1899 

1900 

1901 

1903 

1904 


April, 
April, 
April, 
April, 
April, 
April, 
April, 
April, 
April, 
April, 
April, 
April, 
April, 
April, 


$30,704.14 

71,482.35 
122,833.03 
179,093.56 
250,628.15 
326,930.46 
397,968.48 
473,935-04 
513,500.61 
582,708.13 
718,646.99 
901,451. 25 
I,123,029.49 
1,312,372.35 
April, 1905 1,601,491.51 
ere 
The individual deposits aggregate $16,307,- 
861, representing 40,799 separate accounts. 
The excellent reserve position is shown by 
$4,050,909 in actual money in vault and de- 
posited in other banks. The officers of the 
Union Savings Bank & Trust Company are: 
J. G. Schmidlapp, president; A. B. Voorheis, 
E. P. Stout, Edward Senior, Louis E. Miller, 
vice-presidents; R. A. Koehler, secretary and 
treasurer; Edgar Starr, trust officer; Rus- 
sell Wilson, assistant trust officer; W. S. 
Magly, W. E. Gray, assistant secretaries; 
George W. Ball, manager safe deposit de- 
partment; Charles H. Deppe, manager bond 
department; Augustus O. Bing, manager 
mortgage loan department; Arthur J. 
Schmitt, manager Vine street branch; C-. 
Ginocchio, manager Italian department; W. 
S. W. Edgar, manager of publicity. 


George F. Bauer has been elected presi- 
dent of the Pike County Bank & Trust Com- 
pany, of McComb City, Miss., to succeed 
the late Richard Griffith. 


The Birmingham Trust Company of Bir- 
mingham, Ala., makes the following report 
of condition as on April 6: Capital, $500,- 
000; surplus and profits, $260,027; deposits, 
$3,553,500; loans and discounts, $2,644,414; 
cash and due from banks, $1,345,941; total 
resources, $4,313,688. 

The People’s Bank & Trust Company, of 
Salisbury, N. C., has increased its capital 
from $60,000 to $75,000. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 





EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month 
benefit of trust companies, banks, corporations, executors, administrators, 


for the 


transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counselor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counselor is located. 


qualified to represent trust companies’ and 


The attorneys contained in this directory are especially 


banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS, 
M. B. ROSE, Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, Ark 

and No. 311 Main St., Argenta, Ark 

Commercial, Corporation and Real Estate law. Ger- 
man and French interpreter in Office. Notary in 
Office. Acts as Attorney for non-resident corporations 
All business given special personal attention. 

Refers to German National Bank, Little Rock, Ark 
Exchange National Bank, Little Rock, Ark.; State 
National Bank, Little Rock, Ark.; W. B. Worthen & Co.., 
Bankers, Little Rock, Ark.; Rock City Lumber Co., 
Little Rock, Ark.; Twin City Bank, Argenta, Ark. 


COLORADO. 

DENVER. 

ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B. Johnson. 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 
Trust Company, New York City; The 
United States National Bank, Denver, Col. 
DELAWARE. 

WILMINGTON. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 

The Equitable Guarantee & Trust Co., The 

Union National Bank of Wilmington. 


DISTRICT OF COLUMBIA. 
WASHINGTON. 
TUCKER & KENYON, 
Attorneys-at-Law, 
908-10 Colorado Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. 
Attorneys for R. G. Dun and Company. 


Refer to American Security and Trust Company; 


National Safe Deposit, Savings and Trust Company; 
Washington Loan and Trust Company; American 
National Bank and all other local banks and Trust 
Companies. 


EDWIN 8S. CLARKSON, 
U. 8. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference : Second National Bank. 





Attorneys at Law, 


Counsel 
Seaboard Air Line Railway. 


FLORIDA. 
TAMPA. 


F. M. SIMONTON, 


Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 

ATLANTA 
BROWN & RANDOLPH, 
Atlanta, Ga, 
Corporation and Law, General 
Atlanta Savings Bank; Division Counsel 


Commercial 





SAVANNAH. 
ADAMS & ADAMS, 
Attorneys-at-Law. 
Citizens Bank Bldg., Savannah, Ga, 
Members of firm: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counsellors-at-Law. 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal and 
F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 


LEWISTON. 
FREDERICK D. CULVER, 
Attorney and Counsellor. 
Address: Suite 26, Adams Blk., Lewiston, 
Idaho. 
Counsel for Commercial Trust Company. 


ILLINOIS. 
CHICAGO. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank ; The Northern Trust Co., of Chicago. 


FERGUSON & GOODNOW, 
Attorneys and Counsellors, 
100 Washington Street, Chicago, IIl. 

Corporation, Commercial, Real Estate and 
Probate Law. Collections. 

Depositions carefully taken. 

Chicago References.—Chicago Title and 
Trust Company, Chicago National Bank, Un- 
ion Trust Company. New York references.— 
Martindale Mercantile Agency, The Fidelity 
and Casuality of New York. 














SPRINGFIELD 
GEORGE A. SANDERS, 
Attorney and Counsellor at Law, 
Springfielu, Iil. 

Specialties:—Munincipal bonds, Railroad and Cor- 

poration Securities, Mercantile Claims, Defaulted 

Bonds and Proceedings in Bankruptcy. 
References: American Exchange National Bank, 

New York City. 


INDIANA. 
FORT WAYNE, 
VESEY & VESEY. 
Address : Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. 

Attorneys for Fort Wayne Trust Co., Tri- 
State Loan and Trust Co., First National 
Bank of Fort Wayne. 

Refer to First National Bank, Cleveland ; Marine 
National Bank, Cleveland ; The Citizens’ Savings & 
Trust Company, Cleveland ; The Guardian Savings 
& Trust Company, Cleveland. 


INDIANAPOLIS 
JAMES W. NOEL, 

Attorney and Counsellor-at-Law, 
504-5-6 Lemcke Building, Indianapolis. 
General Practice, Stateand Federa! Courts. 
References : Farmers’ Trust Company, The 

Marion Trust Company, The Fletcher Na- 
tional Bank. 


IOWA. 
SIOUX CITY. 
R. H. BURTON SMITH, 
Attorney-at-Law, 
305-6 Iowa Bldg. 


LOUISIANA. 


NEW ORLEANS, 
FARRAR, JONAS, & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank Bldg., 
New Orleans, La. 
Cable adress: ‘‘Criterion.” 
Counsel for The Hibernia Bank & Trust 
Company of New Orleans. 


MARYLAND. 


BALTIMORE. 
GANS & HAMAN, 


Counselors-at-Law, 
1137-1155 Calvert Building. 

Members of firm: Edgar H. Gans, B. Howard 
Haman, Vernon Cook, W. Calvin Chesnut; associ- 
ates, John P. Horsey, Charles Markell, Jr. London, 
1 Great Winchester St., E. C. Cable address, 
“Namah.” 

Refers to: International Trust Company, Balti- 
more, Md. 


MASSACHUSETTS. 
BOSTON. 
POWERS & HALL, 101 Milk Street. 


Counselfor The Washington Trust Com- 
pany, Boston, Mass. 


TRUST COMPANIES 


MICHIGAN. 
DETROIT. 
BOWEN, DOUGLAS, WHITING & MURFIN 


Attorneys and Counselors 
614-619 Moffat Building, Detroit, Mich. 
Members of firm: Herbert Bowen, Samuel T. 
Douglas, Frederick W. Whiting, James 0. Murfin. 
Refers by permission to the Detroit Trust Com- 
pany and Union Trust Company of Detroit. 


GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand 
Rapids. Refer to: 
The Michigan Trust Company. 
The Grand Rapids National Bank. 
KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors, 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, Jacob 
Kleinhans, Stuart E. Knappen. Cable Ad- 
dress, ‘‘Knaphans.” 
Counsel for: 
Fourth National Bank. 
Grand Rapids Railway Company. 
MISSISSIPPI 
ROSEDALE & CLEVELAND 
CHARLES SCOTT, WOODS & SCOTT, 
Attorneys-at-Law 


Firm members: Charles Scott, E. H. Woods, 
A, Y. Scott. 





MISSOURI. 
ST. LOUIS. 
BRYAN & CHRISTIE, 

Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Compa- 

ny, St. Louis, Mo. 


MONTANA. 
HELENA. 
JOHN B. CLAYBERG, 
Attorney-at-Law. 
Address: Helena, Mont. 

General Practice, Corporation and Com- 
mercial Law. 

References: Any bank in Helena. 


NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law, 
106 Market St., Camden, N. J. 
Members of firm: Thomas E. French and 
Samuel H. Richards. 
References : Camden State Deposit & Trust 
Oo., Security Trust Company. 


JERSEY CITY. 
TENNANT & HAIGHT, 
15 Exchange Pl., immediately opposite the 
station ofthe Penn. R. R. Co. and New 
York and Brooklyn Ferries. 
Corporation Law and General Commercial 
Business. 
References : Hudson County National Bank 
and Commercial Trust Company, Jersey City 
Trust Company. 
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OHIO. 
CLEVELAND. 


WHITE, JOHNSON, McCASLIN & CANNON, 
Attorneys-at-Law, 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland ; 
The Guardian Savings and Trust Company, 
cleveland. 


OINCINNATI. 
MOULINIER, BETTMAN & HUNT 
2 Address : First National Bank Bldg., Cincin- 
nati. Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. 

Refer to: The Union Savings Bank and 
Trust Company of Cincinnati, O. 8S. Kuhn & 
Sons, Bankers, Cincinnati, and Deloitte, 
Plender, Griffith & Co., chartered accountants, 
of London, New York and Cincinnati. 


YOUNGSTOWN. 
ARREL, McVEY, ROWLAND & HARRING- 


TON, 


Address: The Dollar Savings & Trust Company 
Building, Youngstown. 
Members of firm: George F. Arrel, John E. McVey, 
A. L. Rowland, John T. Harrington. Thomas 
Robinson, 


OKLAHOMA. 
LAWTON. 
HAMMONDS BROS. & CO., 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 


Refer to: Citizens’ Bank, Lawton, Okla.; State 
National Bank, Shawnee, Okla.; Shawnee National 
Bank, Shawnee, Okla.; First National Bank, Shawnee, 
Okla.; Oklahoma National Bank, Shawnee, Okla. 
Bank of Commerce, Shawnee, Okla. 


OREGON. 
PORTLAND. 
J. THORBURN ROSS, 


Attorney and Counsellor-at-Law. 
Vice-president and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton street, Portland, Oregon. 
Refers to United States Mortgage & Trust 
Company, 55 Cedar Street, New York. 


PENNSYLVANIA. 
JOHNSTOWN. 
CHARLES C. GREER, 
Attorney-at-Law. 


References : Johnstown Trust Company and 
First National Bank. 


MAUCH CHUNK. 
FREYMAN & NOTHSTEIN, 


Attorneys and Counsellors-at-Law. 


Members of firm : Wm. G. Freyman, E. O. Nothstein 

General Practice, Mercantile Collection, Corpora- 
tion Commercial and Real Estate I w given special 
attention. 


PITTSBURG, 
GEORGE MECHLIN HOSACK, 
Attorney-at-Law, 


Park Building. 
Refers to any Pittsburg trust company. 


W. T. TREADWAY, 
Attorney-at-Law. 
440 Diamond Street. 
Reference: East End Savings & Trust Company, 
Pittsburg, Pa.; Mercantile Trust Company, 
Pittsburg Pa.; Coraopolis National Bank, Cora- 
opolis, Pa.; Ohio Valley Trust Company, Cora- 
opolis, Pa. 





RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS, & BARNEFIELD, 
Counsellors-at-Law. 


Address: 49 Custom House street, Providence, R. I. 
Members of firm: Walter B. Vincent, Henry M. 
Boss, Jr. Ralph T. Barnefield. 


General Practice, Corporation and Commercial 
Law. 


TEXAS. 
HOUSTON. 
HUNT & MYER, 
Commercial Bank Blidg., Houston, Texas. 

Members of firm: W. S. Hunt, Sterling Myer, 
Richard G. Maury. 

References: The Merchants National Bank of 
Houston; Houston Land & Trust Company, Hiber- 
nian Bank & Trust Company, New Orleans; United 
States Mortgage & Trust Company, New York City 


WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 

1304 Alaska Building, Seattle, Wash. 

Firm: Henry F. McClure, Walter A. McClure and 
Wm. E. McClure. 

Refer to: Dexter, Horton & Co., Bankers, National 
Bank of Commerce, Puget Sound National Bank 
Seattle, Wash 

General practice in all State and Federal Courts 





H. R. CLISE, 
Attorney and Counsellor-at-Law. 
Globe Building, Seattle, Wash. 
Attorney for Washington Trust Co., of Se- 
attle; Globe Navigation Co., Seattle Lighting 
Co., ete. 


Special attention to trust, corporation and 
admiralty business. 


SPOKANE, 

TOLMAN & KIMBALL, 

Address Suite 515 The Rookery, Spokane. Wash. 

Members of firm : Warren W. Tolman, Herbert L. 
Kimball. 

Special attention given to the interests of non- 
resident clients. 

References ; Spokane & Eastern Trust Co., Wash- 
ington Trust Co., Old National Bank, Spokane. 


WISCONSIN. 
NEENAH. 
MOTT & MOTT, 


Attorneys-at-Law, 

Manufacturer Bank Building, Neenah, Wis. Gen- 
eral Practitioners. 

Wesley Mott, Court Commissioner. Depositions 
taken. 

Attorneys for Clearing House Quarterly and R. 
G. Dun & Co. Refertoany local bank. Attention 
given to matters anywhere in Eastern Wisconsin. 





CANADA. 
TORONTO 
BICKNELL & BAIN, 
Barristers and Solicitors. 
James Bicknell, K. C.; Alfred Bicknell; James W. 
3ain; Gerard B. Strathy. 
Offices, Imperial Bank Buildings, 2 Leader Lane, 


Toronto. Cable address, © Bicknell, Toronto.’’ Western 
Union Code. 

References: Imperial Bank of Canada, Toronto, 
Ontario; Central Trust Company of New York; Com- 
mercial Trust Company Philadelphia. 


BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., corner King 
and Jordan Sts., Toronto. 

Members of firm: S.H. Blake, K. C.; Z. A. Lash, K. 
C,; Walter Cassel, K. C.; W. H, Blake, K. C.; A. W. 
Anglin, T. D. Law, W. A. H. Kerr, Walter Gow, 
Miller Lash, R. C. H. Cassels, George H. Cassels. 
Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, etc. 
Cable address, ** Blakes,”’ Toronto. 


MALONE, MALONE & HOLDEN, 

Barristers, Solicitors, Notaries, Conveyancers, 

Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E, T. Malone, K. C.; 
A. L. Malone, John B. Holden. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 
ance Company of Canada, The Provident In- 
vestment Company. 


MONTREAL. 


McGIBBON, CASGRAIN MITCHELL & 
SURVEYER. 

Canada Life Bldg., Montreal, Can. 

Members of firm: R. D. McGibbon, K. C., Th. Chase 
Casgrain, K. C., M. P.; Victor E. Mitchell, Edouard 
Surveyer. A. Chase Casgrain, Chas. M. Cotton, 
Joseph. W. Weldon, Errol M. McDougall. 

Cable address: ‘‘Montgibb.”’ 

Counsel for The Royal Trust Company, The Na- 
tional Trust Company, The Royal Bank of Canada, 
The Sovereign Bank of Canada, Standard Oil Com- 
pany, Westinghouse Electric & Manufacturing 
Co, and the Delaware & Hudson Railway Co. 





NOVA SCOTIA. 
HALIFAX. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and Y, Herald Building, Halifax. 


Foreign Collections, Estates and General Business 
promptly attended to. Refer to Canadian Bank of 
Commerce, Eastern Trust Company. 


MANITOBA. 
WINNIPEG 
CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 
CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 
Barristers, etc. 
Firm Members: Hon. Colin H. Campbell, K. C. 
(Attorney General of Manitoba); Isaac Pitblado, 


LL.B.. A. Erskine Hoskin, B.C. L.; H. P. Grundy, 
E. H. Bennest. 

Address: Bank of Hamilton Chambers, Winnipeg, 
Man. Cable Address: *‘ Camfords.”’ 

Solicitors for Toronto General Trusts Corporation, 
Bank of Hamilton, Mutual Life Assurance Com- 
pany, Landed Banking & Loan Company, etc. 
Commercial and Company Law a Specialty. 
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NORTHWEST TERRITORY 
CALGARY 


LOUGHEED & BENNETT, 

Barristers, Solicitors, Advocates, etc. 
Firm : Hon. J. A Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables : Lougheed, Calgary. 

Solicitors for: 

Bank of Montreal, Canadian Bank of Commerce’ 
Bank of Nova Scotia, Merchants Bank of Canada’ 
Canadian Pacific Railway, Irrigation and British Col’ 
umbia Land Department, R. G. Dun & Company 
Royal Trust Company, Union Trust Company, Hud- 


son’s Bay Company, Bell Telephone Company of 
Canada, Massey Harris Company. 


Mercantile Securities 
Company) awron, oncanoma 
Transacts a general agency, loan, collec, 


tion, adjustment, commission, brokerage- 
trading and investment business. : : 





Chattanooga, Tenn—The Mutual Bank & 
Trust Company has made an application for 
a charter. C. E. Nelson, J. C. Ware, E. H. 
Cravens, L. B. McDaniels and J. G. Bone 
are incorporators. 


Gasney, S. C.—The Cherokee Land & 
Trust Company has been granted a charter. 
Charles Baker is president, Avery Patton 
vice-president, and J. B. Bruce treasurer. 


On May 1, Mr. C. N. Smith, who has 
been connected with the Chicago organiza- 
tion of the Burroughs Adding Machine 
Company in a special capacity, came to the 
home office to assist in the conduct of the 
business systems department. Mr. Smith’s 
experience in the auditing department of the 
Standard Oil Company and as special rep- 
resentative for the Baker-Vawter Company 
of Chicago, the well known auditors, ac- 


countants and systematizers, and lately his 


experience as salesman for the Burroughs 
Adding Machine Company, fits him as a sys- 
tem man to assist the force in solving the 
various problems that may come before it. 
In connection with the above, arrangements 
have been made with Mr. E. B. Looker to 
take a position as an assistant in the systems 
department with special reference to ac- 
counting methods. Mr. Looker was formerly 
connected with the auditing department of 
the Standard Oil Company and the auditing 
department of the United States Steel Cor- 
poration, and latterly he has been very suc- 
cessfully connected with N. A. Hawkins & 
Co. 
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THE BURROUGHS SYSTEMS FOR COMMERCIAL AND 
SAVINGS BANKS AND TRUST COMPANIES IS A SIXTY- 
PAGE COVER BOOK. DO YOU WANT IT? w& wo & 


“ This book contains the experiences, short cuts, system ideas and methods of nearly 
, sixty banking experts. 


“ Every page has a money-saving idea. 
“ It contains nearly twenty-five illustrations of forms. 


“ The experiences come from banks of $30,000 deposits as well as those of many 
millions. 
























© Its keynote is saving time, work and worry. 

“ It is an inspiration and a guide. 

“ It will be ready for delivery about May |st—but if you want it, say so NOW. 

“ As the publication of this book represents a large outlay, we must restrict the circu- 


lation of copies to those whose requests are made on the letter heads of financial insti- 
tutions. 


“ To such, as long as the the edition lasts, we will be glad to send a copy absolutely 
free of charge. 


BURROUGHS ADDING MACHINE CoO. 


DETROIT, MICHIGAN, UNITED STATES OF AMERICA 


_ooerneneremrra SPECIAL. 
The UNION One Annual Subscription to 
TRUST CO. Trust Companies Magazine 


ot tnetanagalis, tnd modern Trust Gompany” 


By Kirkbrick & Sterrett. 


for FOUR DOLLARS. 
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Surplus, - - $300,000 


Jounn H. Houuimay, President 


Omanuss 8. MoBurbn, Seoretary Address : TRUST COMPANIES PUBLISHING ASSN. 


15 WILLIAM ST,., NEW YORK CITY. 


Executes All Manner of Trusts 


The Only 60 Day block 


in the world is the Prentiss. One 
winding every two montbs, but that’s 
only one feature. They are phenome- 
nal timekeepers, accurate and reliable. 
Some carry a calendar just where a cal- 
endar is convenient and appropriate— 
under the clock dial—telling the month, 
the day of the month and the day of 
the week. Prentias 60 day clocks are 
used by the best Railroads, Banks and 
Business Houses in the country. 

Also Frying-pan, Magic Electric, Program, 
Synchronized and Watchman’s Clocks. 


Send for Catalogue No. 185. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 49 Dey Street, NEW YORK CITY 










| ESTABLISHED 1900 


DOUGLAS, LACEY & C0. 


Bankers 
66 Broadway, New York 







































Out of Town Accounts Solicited 
interest Allowed on Balances 
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J. G. WHITE & COMPANY, INC. 


ENCINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE New York, N. Y. 


ENGINEERING DEPARTMENT: 


Reports made on Electric Railways, Electric Light and Power Properties, Steam Railways, etc., 
etc., for Trust Companies, Bankers and Investors. Separate Mechanical, Electrical, Civil and 
Hydraulic Engineering Departments, Acts as Consulting or Supervising Engineers for work 
Embraced in any of its departments. 


CONSTRUCTION DEPARTMENT : 


Electric Railways, Electric Light and Power Plants, Steam Railroads, Water Works, Gas Works, 
etc., etc., built on basis of either fixed amount or actual cost and supervising fee. 


OPERATING DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Gas Works, Water Works, etc., operated. 


FINANCE DEPARTMENT: 


Assistance given in financing meritorious enterprises for Public Service Utilities, Transportation 
or Industrial Purposes. 


London Correspondents, J. G. WHITE & COMPANY, Ltd. 
22A COLLEGE HILL, LONDON, E. Cc. 
CANADIAN CORRESPONDENTS, CANADIAN WHITE CO.,LTD.,SOVEREIGN BANK BLDG., MONTREAL 
PRINCIPAL PHILIPPINE OFFICE, MANILA, P. I. 


THE os 


A. Hl. Andrews Co. The Northwestern Banker 


Des Moines, lowa 
174 Wabash Avenue, Chicago Devoted to the Banks and Bankers of the 

Northwest, which field it covers thoroughly- 

If you desire to keep in touch with the 
financial interests of the Northwest take the 
Northwestern Banker—$2.00 per year. 

If you desire business from the Northwest 
advertise in the Northwestern Banker—rates 
on application. 


Designers and Manufacturers of 


WANTED — Position of trust officer or assistant trust 
I] officer in Trust Company by a lawyer of experience 
WOOD, MARBLE, BRASS, BRONZE AND IRON in Title and Probate Matters. Address B. B., Trust 
Companies, 15 William St., New York, N. Y 
TABLES, CHAIRS, ETC. 
OFFICE DESKS IN GREATEST VARIETY 
Write for Catalogue 
5 000 Banks Fitted up by us since 1865. Designs 
and Estimates furnished on application. 
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Condition of Greater New York Trust Companies 


TRUST COMPANIES Surplus Deposits, 
OF MANHATTAN. Capital. and Profits. Feb. 20,1906 Par. Bid. Ask. Div 
Bankers’ Trust Co $1,000,000 $1,019,186 $22,133,924 100 525 « 10 
Bowling Green 2,500,000 3,078,113 21,085,332 100 215 222 8 
Broadway 700,000 467,574 3,741,975 100 155 165 6 
Central ; 1,000,000 14,968,678 66,451,762 100 2200 2240 80 
1,000,000 1,854,682 23,270,130 100 390 410 10 
1,000,000 1,030,482 3,355,951 100 275 285 
500,000 49,975 1,037 100 80 95 
Empire : 500,000 1,072,955 4,024,787 100 315 325 
Equitable 3,000,000 10,341,635 18,581,115 100 480 510 
Farmers’ Loan & Trust 1,000,000 7,244,101 76,016,146 25 1425 1465 
Fifth Avenue 1,000,000 1,635,616 17,719,646 100 ei 580 
Guaranty, 2,000,000 6,056,598 39,548,124 100 on 590 
Guardian 500,000 585,003 4,714,217 100 f 2 
500.000 58,455 1,283,196 100 f 1 
1,000,000 2,726,183 66,107,039 100 ; 
Lawyers’ Title Insurance 4,000,000 5,871,871 9,130,574 100 285 300 
Lineoln 500,000 935,076 19,070,836 ) 615 
1,000,000 2,222 82: 13,213,700 ‘ f 500 
2,000,000 >, 832, 45,391, pie 900 
2,000,000 6,587,92 27,249 297 600 610 
2,000,000 7,374,689 38,125,6! 840 860 
500,000 563,103 5,643.73 225 240 
1,000,000 2,911,779 $1,451,816 1000 1075 
3,000,000 10,015,799 38,135,158 725 
Real Estate Trust 500,000 711,872 , 126,745 350 
Standard 1,000,000 1,357,486 5,658, 8% 400 
2,000,000 10,231,607 54,612,645 750 
Title Guarantee & ‘Trust 4,375,000 6,839,584 32,158,2 640 
U.S. Mtge. & Trust 2,000,000 4,536,624 ts 
Union 1,000,000 8,099,540 3,916,295 1400 
2,000,000 13,007,662 52,451,096 1380 
1,000,000 1,298,558 .984.450 335 
Washington 500,000 1,046,658 822.170 440 
Windsor 1,000,000 712,497 ,187,774 265 


) 
») 


BROOKLYN 
Brooklyn Trust Co 1,000,000 2,135,043 
Citizens 500.000 137.098 
200,000 161,427 
1,000,000 1,881,225 
500,000 1,014,802 
500,000 258,401 
cee 500,000 286,620 
Kings County 500.000 1,491,157 
Long Island Loan & Trust ,000,000 1,610,877 
Nassau 500,000 605,094 972,961 
000,000 1,617,709 ,283,704 
Queens County 500,000 166,492 1,256,324 
Williamsburgh 700,000 573,226 7,965,540 


853 
,186,243 
.666,038 
239,929 
580.784 
$79,776 
373,518 
, 389,524 


, 263,637 


anmnwre =~] 


OI ®  - bo 


— 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street Haws, Fors Spentance and Surety 
New York 
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Shrewd Bankers Don’t Loan on 


Uninsured Property 






Why finance an industrial or extend credit to contractors and builders when no 
Liability Insurance is carried? Boilers will explode. Walls do fall. Machinery 
does cause injury. All these mean losses or litigation. Insist that the under- 
takings you finance be fully insured in the 


Casualty Conysany of America 


HON. ROBERT B. ARMSTRONG, President 


Former Assistant Secretary of the Treasury 

























52-54 William Street, New York 


| General Liability Personal Accident, Plate Glass 
| Elevator and Boiler Insurance 


THE NEW STEINWAY 
FIVE:-FOOT-TEN-INCH 


MINIATURE GRAND PIANO 


(Trade-Marked) 


is proving a constant and increasing source of wonder- 
ment and delight to all musicians and music-lovers. 
Scientific experiments and acoustical researches have 
determined the exact size, namely five feet ten inches, 
necessary to reproduce the remarkable attributes and 
qualities of our larger Grand Pianos. Any Grand 
under this size crosses the danger line, as it cannot 
yield a tonal result superior to that of the discarded 
Square or the present Upright Piano. The full, rich 
and sweet tone of the Steinway Miniature Grand and 
its dainty appearance are already giving the utmost satis- 
faction to thousands of purchasers, and we recommend a thorough examination and trial of this 
unique instrument to anybody desirous of possessing a Grand Piano, but who does not wish to 
exceed the investment of $750 in a Piano Purchase. (This applies to a Piano in an Ebonized Case. 
In a Mahogany Case the price of the same style is $900. ) 


This Piano can be obtained from any authorized Steinway dealer with costof freightand handling added. 


Steinway @ Sons, Brig see yer 


SUBWAY EXPRESS STATION AT THE DOOR 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


*Authorized 


American Trust Co 

Central Trust and Savings 

Colonial Trust 

Commonwealth Title Insurance & Trust.. 
Commercial Trust 


Equitable Trust Co 

Excelsior Trust and Saving Fund 

Fidelity Trust Co 

Finance Co. of Pennsylvania 1st pref 
Frankford Real Estate, Trust & Safe Dep. 
German American Title & Trust Co 
Germantown Trust C0.......cccocccccccecsccces 
Girard Trust Co 

Guarantee Trust and Safe Deposit 
Hamilton Trust Co 

Industrial Trust Title and Savings 
Integrity Title Ins., Trust & Safe Dep 
Investment Co. of Philadelphia 

Land Title & Trust Co 

Lincoln Savings & Trust Co 

Merchants’ Trust Co.,.........cecceccccccescceccee 
Mortgage Trust Co. of Pennsylvania 
Northern Trust Co 

Penna.Co. forIns. on Lives & Grant. Annu, 
Philadelphia Mortgage and Trust Co 
Philadelphia Trust & Safe Dep. & Ins. Co. 
Provident Life & Trust Co. of Phila 
Real Estate Title Insurance & Trust Co... 
BNE II IIE OO, ca sacaceccdccccccccscncece 
Tacony Trust Co 

Tradesmen’s Trust and Savings Fund.... 
Trust Co. of North America 

Union Trust Co 

United Sec. Life Insurance & Trust Co... 
West End Trust Co 

West Philadelphia Title & Trust Co 


Capital. 
$200,000 
750,000 
250,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
300,000 
2,000,000 
1,707,100 
125,000 
500,000 
600,000 
2,500,000 
1,000,000 
500,000 
500,000 
500,000 
2,000,000 
2,000,000 
500,000 
500,000 
500,000 
500,000 
2,000,000 
500,000 
1,000,000 
1,000,000 
1,000,000 
1,500,000 
150,000 
1,000,000 
1,000,000 
500,000 
1,000,000 
1,000,000 
500,000 


Surplus and 


Undivided 
Profits. 
$47,835 
359,863 
268,920 
1,193,565 
1,719,606 
200,006 
287,123 
22,977 
6,701,063 
1,165,034 
104,314 
151,833 
577,118 
9,454,075 
518,202 
85,013 
549,047 
678,317 
1,058,827 
2,227,713 
13,400 
105,892 
294,725 
859,117 
3,242,790 
87,773 
3,439,132 
4.288 501 
526,241 
1,419,429 
93,660 
221,507 
269,651 
86,498 
678,753 
1.013.804 


236,699 


Deposits 
$479,548 
2,688,566 
765,087 
6,407,780 
11,060,055 
3,864,413 
4,155,033 
726,535 
26,592,479 
1,754,152 
1,543,238 
2,106,722 
3,582,655 
31,954,177 
6,395,141 
3,521,483 
4,639,196 
3,521,483 
1,310,400 
9,103,052 
286,133 
1,386,589 
132,464 
6,414,450 
20,356,188 
32,281 
8,626,299 
10,030,384 
3,578,210 
7,389,429 
646,831 
1,347,396 
3,534,852 
2.500.388 
1,484,605 
5.015.287 


2,745,572 


*Par. 
50 
50 
50 

100 
100 
50 
100 
50 
100 
100 
50 
50 
100 
100 
100 
50 
50 
50 
50 
100 
50 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
50 
100 
50 
50 


*Corrected by DeHaven & Townsend, 428 Chestnut Street, Drexe Bulilding, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Stalements) 


Capital. 


American Trust & Savings Bank............ $3,000,000 
Central Trust Co 2,000,000 
600,000 
200,000 
4,000,000 
250,000 
3,000,000 
750,000 
1,500,000 
500,000 
1.000.000 
1,000,000 
1,000,000 


Drovers Trust & Sav. 
Illinois Trust & Sav. 
Jackson Trust & Sav 
Merchants’ Loan and Trust 
Metropolitan Trust & Sav. 
Northern Trust Co 

Royal Trust Co 

State Bank of Chic: 

Union Trust Co 


Surplus. 


$2,210,506.00 
901,092.00 
530,035.00 
56,924.00 
6,724.561.00 
69,066.00 
3.813,535.00 
291,428.00 
1,527 544.00 
485,708.00 
762,103.00 
710,172.00 


244,305.00 


Gross 

Deposits. 
$28,889,258.00 
10,015,316.00 
1,824,223.00 
1,770,643.00 
92 632,040.00 
$74,458.00 
50.678,055.00 
6,101,822.00 
28,558,543.00 
4.878.386.00 
15,696,878.00 


6,839,475.00 


Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 


CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


TRUST COMPANIES Capital 
Commonwealth Trust............ $2,000,000 
Mercantile Trust 3,000,000 
3,000,000 
3,000,000 


Par 
$100 
100 
100 
100 
100 
100 


Miss. Valley Trust 
St. Louis Union Trust 5,000,000 
Title Guaranty Trust 1,500,000 


Corrections made by A. G. Edwards & Sons, 


Surplus and 
Undivided 
Profits 

$3,796,211 
6.834.908 
1,116,134 
5,603,450 
6,236,196 
833,024 


Deposits 
$8,672,946 

17,057,290 

7,999,277 
16,964,711 
20,051,579 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bk.Value 


$279 


327 


137 
286 
999 


155 


410 & 412 Olive St., St. Louis, Mo. and 71 Broadway, New York. 


Bid, 


or 
oe 


7 
25 
165 
630 

85 
890 
140 
400 
190 
266 
250 
199 


sid 
323 

375 
134 
350 
384 
69 


12-27-05 
9-27-05 
1-10-06 
3-21-06 
6-19-97 
2-14-06 

4-4-06 
11-1-05 
4-4-06 
2-7-06 
4-12-06 
3-15-06 
3-7-06 
8-28-06 
3-14-06 
1-10-06 
5-17-05 
4-18-06 
2-15-06 


Ask. Div. 


257 
175 


175 
650 

95 
400 
144 
425 
200 


272 


200 


Ask 
327 
383 
1351 A 
360 
888 


72 


Div 
164 
6¢# 
16% 
16% 
16° 
44 





TRUST COMPANIES 





NOW READY FOR DELIVERY 


THE ART OF 
WaLL STREET INVESTING 


By Joun Moopy 


d The book is made up of ten chapters, embracing the follow- 
ing subjects : 

I.—Safety and Security. II.—Bonds and What They Represent. III. Stocks 
and What They Are. IV.—Analyzing Railroad Securities. V.—Industrials and 
Tractions. VIl.—Investments vs. Speculation. VII.—‘‘Get-Rich-Quick’’ Schemes. 
VIII.—Reorganizations and Syndicates. IX.—The New York Stock Exchange. 
X.—Wall Street Phrases and Methods. 


Prick Per Copy, $1.00 Net. By Mart, $1.10. 


THE MOODY CORPORATION 
NASSAU STREET NEW YORK CITY 


“The Earning Power of Railroads ” 


1906 Edition Now Ready for Delivery 


Attention is called to the fact that 
this is the fifth year of its publication 


BANKERS, BROKERS, INVESTORS and RAILROAD MEN should 
be interested in a compilation giving the following data for one hundred 
and twenty-five railroads in the United States: 


Capitalization (Stocks and Bonds), Gross Earnings, Operating Expenses, Net Earnings, 

Miscellaneous Receipts, Total Net Income, Fixed Charges, Surplus, Maintenance of 

Way, Maintenance of Equipment, Conducting Transportation, General Expenses, 

Ratio of Operating Expenses to Gross Earnings. 
Range of Earnings for series of years. Appropriation of Gross Income for Maintenance Expenses 
Conducting Transportation and General Expenses, Fixed Charges, and for Surplus. Ton Miles per 
Mile of Road. Passenger Miles per Mile of Road. Complete notes giving facts as to Dividends 
Appropriations for Improvements, Securities and Lands Owned, the Character of Rail Used, ete., ete. 


Price = = $2.00 Per Copy 
For Sale by 


Trust Companies Publishing Association 
i5 William St., New York 





TRUST COMPANIES 
CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 
Total 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Bankers Trust Co $127,350 $12,735 ae 100 70 eng! ao 
Central Trust Co 125,000 25,000 355,116 50 65 ; © 
Colonial Trust Co 4,000,000 5,800,000 10,539,888 100 360 12 
Columbia Sav. & Trust Co 1438, 817 185,869 10 Mt : : 
Commonwealth Trust Co 1,500,000 1,000,000 2,353,035 100 8: : 8 
Continental Trust Co 419,500 50,000 100 ( ws 
East End Sav. & Trust Co 250,000 68,750 513,908 100 ; 6 
Equitable Trust Co 750,000 250,000 1,265,625 100 
Fidelity Title and Trust Co 2,000,000 3,000,000 8.172.059 100 6 
Franklin Savings & Trust Co 192,405 38,320 216,592 50 5 
German Trust Co 161,600 80,800 169,492 100 8 
1,000,000 800,000 2.195.741 100 6 

168,575 121,637 111,726 25 

125,000 25.000 412.583 100 
Hill Top Savings & Trust Co 150,000 15,000 505,881 50 
Home Trust Co 500,000 125.000 1,685,269 100 

255.130 51,010 141,324 25 
Iron City Trust Co 2,000,000 525,000 1,915,829 100 
Land Title and Trust Co $81,600 96,320 $18,879 100 
Mercantile Trust Co 701,900 150,000 1,024,318 100 

500,000 100,000 543.546 50 
Metropolitan Sav. & Trust Co 125,000 6,250 112,309 100 
Metropolitan Trust Co 125,000 12,500 139,135 100 
Mortgage Banking C 807,800 65.000 482.034 100 
Mt. Washington Savy. & Trust Co... 125,000 11,887 148,651 50 
Oakland Savings & Trust Co 200,000 126,000 508,898 100 
People’s Trust Co 250.000 35. 100 
Pittsburg Trust Co 2.000.000 2.000.000 100 
Pittsburgh Surety Co 250,000 5.000 100 
Potter Title & Trust Co 200,000 5,000 100 
Real Estate Trust Co 2.000.000 500,000 8.364.860 100 
Safe Deposit & Trust Co 3,000,000 ,500,000 192 100 
South Hills Trust Co 125,000 280, 100 
South Side Trust Co 300,000 563,; 100 
Treasury Trust Co 163,102 25,676 2,35 100 


Union-Fidelity Trust Insurance Co 250,000 100 
Union Trust Co ,500,000 20,000,000 y 7.675 100 
Washington Trust Co. 125.000 100 
West End Sav. Bk. and Trust Co 125,000 200,000 1,038,359 50 


CONDITION OF ALLEGHENY TRUST COMPANIES. 


Gross 

Capital. Surplus. Deposits. Par. 

Allegheny Trust Co $700,000 $150,000 $2,361,384 100 
Doliar Sav. Fd. & Tr. Co 1,000,000 1,000,000 2.763.600 100 
125,000 25.000 $10,259 50 

150,000 37,500 711,093 100 

Real Estate Sav. & Trust Co................... 200,000 20,000 1,009,420 100 
Workingman’s Sav. Bk. & Tr. Co 100,000 500,000 2,953,425 50 

Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 
Gross 
Capital. Surplus. Deposits. Par. Bid. 
$1,000,000 $364,982 $4,249,559 100 165 
1,000,000 1,763,427 8,138,786 100 350 
Bay State Trust Co. 500,000 489,524 5,527,557 100 , 
Beacon Trust Co 300,000 226,954 2,016,090 100 175 
Boston Safe Deposit and Trust Co. 1,000,000 2,282,325 12,339,806 100 ; 
City Trust Co 1,000,000 384,237 11,581,934 100 360 
RIE AI Oia cacsiess cccatudecnacesendecnss 100,000 33,433 452,164 100 x 
Commonwealth Trust Co 1,000,000 619,000 8,551,578 100 180 
I EINE 6 5 rateneebanshineeavadehecsacs 500,000 139,409 2,612,041 100 120 
International Trust Co 1,000,000 3,868,106 13,827,674 100 
Mattapan Deposit and Trust Co 100,000 79,064 1,177,110 100 150 
* Mechanics Trust Co 500,000 105,607 1,644,729 100 115 
Mercantile Trust Co 500,000 263.683 5,256,201 100 170 
New England Trust Co ,000,000 2,173,786 16,262,037 100 
EI ENNIS ID, ccc scakcencsccscnsseccecees ,500,000 5,450,825 36,623,229 100 700 
Puritan Trust Co 200,000 157,696 3,013,666 100 130 
600,000 508,383 7,786,961 100 rhe 
200,000 536,581 4,706,297 100 ee 
Washington Trust Co 279,002 1,977,446 100 157 
* Formerly Mechanics National Bank. 
Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 








HEN you dictate a letter only your 
stenographer gets the benefit of the 
emphasis you put into it. Give her 


and she can write in purple or black, 
emphasizing in red. She does it by 
merely moving a small lever. 


The possibility of using three colors does not 
mean that a one or two colored ribbon may not 
be substituted on the same machine if desired. 


THe SmitH PREMIER TYPEWRITER Co. 
Syracuse, N. Y 


Bank and Office 
Fixtures, Door and 
Window Grilles, 
Screens, Signs, Tab- 
lets and Metal Work 
of every character. 


We either 
“from designs fur- 
nished us, or when left to us, we 
furnish designs. 


work 


We gladly estimate for anything 
in METAL. 


J. B. SHANNON & SONS 
ART METAL WORK 


816 CHESTNUT STREET, PHILADELPHIA, PA. 


You Can Easily Operate 
This Typewriter 
Yourself 


Don’t worry your correspond- 
ent. 

Don’t write him anything by 
hand that takes him time to 
make out—that may leave him 
in doubt—that he can’t easily 
read. 

And don’t fill out legal pa- 
pers or card memos—or make 
out accounts or hotel menus in your 
own handwriting. 

It looks bad, reflects on your standing, makes peo- 
plethink you can’t afford a stenographer, and is some- 
times ambiguous. 

You can write out your letters—make out an ab- 
stract—fill in an insurance policy—enter your card 
memos—make out your accounts, or a hotel menu—or 
do any kind of writing you need, on any kind, size or 
thickness of paper, and space any way you want on 


The _»— 


OLIVER 


Typewriter 


The Standard Visible Writer 


You can write any of these things yourself if you do 
not happen to have a stenographer. 

For you can easily learn, with a little practice, to 
write just as rapidly, and as perfectly, as an expert 
operator on the OLIVER. Because the OLIVER is the 
simplified typewriter. And you can see every word you 
write. About 80% more durable than any other type- 
writer, because it has about 50% less wearing points 
than most other typewriters. ei eae: 

80% easier to write with than these other complicated, 
intricate machines that require “humoring”—technl- 
cal knowledge— long practice and special skill to oper- 
ate. 

Than machines which cannot be adjusted to any 
special space—with which it is impossible to write ab- 
stracts, insurance policies or odd-sized documents ex- 
cept you buy expensive special attachments requiring 
experts to operate. 

You can adjust the OLIVER to any reasonable space— 
you can write on auy reasonable size and thickness of 
paper, right out fo the very edge, without the aid of 
any expensive attachment or special skill, and your 
Work will be neat appearing, legible and clear. 

For the OLIVER is the typewriter for the doctor, the 
lawyer, the insurance agent, the merchant, the hotel 
proprietor—or any man who does his own writing. 

Write us now for our booklet on the simplified fea- 
tures of the OLIVER. 


The OLIVER Typewriter Co. 
310 Broadway, NEW YORK CITY, N. Y. 





TRUST COMPANIES 


Chalfonte 


is a new Fireproof building of the best 
type, located 


ON THE BOARDWALK 


ATLANTIC CITY, N. J. 


BETWEEN THE PIERS 


THE LEEDS COMPANY 


Solicits your patronage and invites you to 
write for Illustrated Folder and Rates. 


CHALFONTE IS ALWAYS OPEN 








The International 
hat Cope ee 


DENVER, COLORADO BOSTON 


D. H. MOFFAT, President F. B. GIBSON, Vice-President i Sa ait ars Ss 
$.G. GILL, Secretary RF. Capital, $500,000 


WATKINS, Ass’t Sec’y 
: Surplus and Profits, 300,000 
Checking and Savings 


Deposits. General Trust BOARD OF DIRECTORS 
Business. Bondsand In-] | tnisceros cosmme Anew w. Prestox 


GEORGE C. CUTLER CHARLES A. PRICE 
SAMUEL J. ELDER JOHN P. REYNOLDS, JR, 
vestments. Safety Vaults] | town iam RANE W. ROLLINS 
ARTHUR K. HUNT RICHARD 8. RUSSELL 
CYRUS 8S. HAPGOOD HENRY E, RUSSELL 


ROBERT F. HERRICK SUMNER C. STANLEY 
ARTHUR L.HOWARD PHILIP STOCKTON 


Capital a = $250,000 HENRY C. JACKSON HALES W. SUTER 


WILLIAM B. LAMBERT WALTER 8. SWAN 


WILLIAM H. LINCOLN HENRY 0. UNDERWOOD 
Surplus - © $250,000 HENRY D. YERXA 


THE PRINCIPLES OF 
MONEY AND BANKING 


By CHARLES A. CONANT 


Mr. Conant, formerly Commissioner on the Currency of the Philippines, member of 
the Commission on Internal Exchange, and a well-known author of books on finance 
here presents an exhaustive exposition of his subject. Money, its origin, evolution, 
distribution and operation in every form—prehistoric, ancient, medizval and modern— 
in every system of activity, from the establishment of the first mint in ancient Rome 
down to our own Wall Street, is elaborately discussed. 

‘The historic features are especially interesting, as are also the discussions on Coinage 
and Monetary Systems, including Bimetalism and the Gold Standard.’’—Wall St. Summary. 

‘“‘An important contribution to economic literature, which cannot fail to take a high 
place among the standard books on money. Mr. Conant has acquired the art of clear, 
terse writing, so that he presents the most difficult of subjects in a style that makes it easy 
of comprehension.’’— Wall St. Journal. 

“A work of profound research, sound judgment, remarkable lucidity, and unique value 
on asubject of vast and obvious importance.’’—New York Sun. 


Two Volumes. Price Per set, $4.00 net 


TRUST COMPANIES PUBLISHING ASSOCIATION, 15 wim st., n. y. 
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TRUST COMPANIES 


Franklin Trust Company 


164-166 Montague Street, Brooklyn 
140 Broadway, Manhattan, New York City 


Deposits Recetbed, Checks Honored and any Business Transacted at Either Office 


Capital - - - - 


Surplus and undivided profits over 


OFFICERS 


GEO. H. SOUTHARD, - a” « 
Wn. H. WALLACE, - - - 
GATES D. FAHNESTOCK, 


President 
- Vice-President 
2d Vice-President 
CLINTON W. LUDLUM, oe oe 
Gxzo. H. SOUTHARD, JR., - 
FREDERICK W. RIcHT, - 


Secretary 

Assistant Secretary 
- Assistant Secretary 
Wma. I. FROTHINGHAM, - - Trust Officer 


; $1,000,000.00 
1,800,000.00 


TRUSTEES 


Tuomas E. STILLMAN 
Rost. B. WooDWARD 
STEWART L. WoopDFORD 
GEORGE H, PRENTISS 
Henrgy C, HULBERT 
WILHELMUS MYNDERSE 
Gates D. FaHNESTOCK 
WILLIAM G. Low 
LOWELL M. PALMER 
CHARLES J. PEABODY 


A. A. Low 

EDWIN PACKARD 
DARWIN R. JAMES 
WILLIAM H. WALLACE 
JOSEPH E. BROowN 
ALBRO J. NEWTON 
CROWELL HADDEN 

H, E. PIERREPONT 
Gro. M. OLcoTT 

GEO. H. SouUTHARD 


EXECUTIVE COMMITTEE 


Wm. H. WALLACE toBT. B. WoopwaRD 


ACCOUNTS SOLICITED 


GrEo. M. OLcotTr 


INTEREST ALLOWED ON DEPOSITS 


WILHELMUS MYNDERSE Gro. H. SouTHARD 


(CHARTERED BANK OF INDIA 


Incorporated by 
Royal Charter, 1853 


Branches in Ohina, Japan, Phiiippine Islands, 
Java, Straits Settlements, India and Burmah, and 
Agencies in all the principal cities of Europe and 
Australia. Commercial and Travelers’ Credits is- 
sued, available in all parts of the world. Foreign 
exchange bought and sold. 


AUSTRALIA and CHINA 


$4,000,000 
4,875,000 


Capital (Gold) - - - 
Reserve Fund - - - 
Reserve Liability of 
Shareholders - - 4,000,000 
Head Office: Threadneedle Street 
LONDON, ENGLAND 


G. BRUCE-WEBSTER, Agent, 88 Wall Street, New York. 


Also Representing the Bank of Africa, Ltd. 





Af 
¥ 





